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Abstract

The current study aimed to measure the relationship between the level of quality of
accounting disclosure on financial risks and the profitability of shares in the Kuwait
Stock Exchange, and in order to achieve this, the study relied on a simple sample
of (30) companies from the banking and real estate sectors during the period (2017-
2017). The study also followed the method of content analysis in creating a risk
disclosure index. Using the random effects model method, the study concluded that
there is a positive effect at the level of 1% to disclose the financial risks on the
profitability of shares, and despite the agreement of this result with some studies, it
differs from most previous studies and with the accounting entries in studying the
relationship between the two variables. Which you see that a higher disclosure leads
to an increase in the stock’s liquidity associated with a decrease in risk and this
leads to a decrease in returns based on the direct relationship between the risks and
returns. This may be due to the nature of the sample, which contains the largest
companies as a market value in Kuwait, and therefore these companies are able by
virtue of their size and the nature of the sector in which they operate (whether a
developed banking sector, or a real estate sector that is the locomotive of
development in the Gulf states now) to achieve huge financial returns It is reflected
in the increase in the earnings per share.

Keywords: Accounting disclosure, financial risk, stock returns, stock market,
banking sector, Real estate sector, Kuwait.
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Lo Gl An o Ao )laall Ll

& S Y LS (patill 5 dia 30 GEY) 5 (bl (8 il LAY ) Shalaall (e S (il Gy
A3 lal ) aladin) & 9 LS laanaat 3 535K lall

O e Sy Gl e gl RISI 3 G dila ()5 paline agad ey (el (fany (5
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Ol o ixid daane LSl g Alali 48 oy CaliSll Juadti ) Maie Jaad 3850 8 W 550 s
.(Bradbury, 2017) sala 4 5 48 8l Led (i saii ) 4 pa sall s dauled) Hlalaall aaas

Ll (S 5 310 Lle ot Ll HllaallS | Hlalaall im0 Taind Shlaall e lady) 2l
e O iy Lae 3 k) o3 (Gl z A (s Al halaa ad Laiy Al <l 5a¥) alasiinly e )l
OsS Flady) cililee e G ey Laa oo um g0 S0 el (Sar ¥ 58850 e IS jhlae
gl pladind sulad) gaial g (il 1Y) Y) AN Gl ) e Aals (S5 Al Ao 58 Gl s daaS

(Ryan, 2012) kil sl 3a3aa

OS5 Lgian (525 gl i o H3ayy e T AdLall e Jal sl e 480D LA 3aa% 4y aaa
il glaall 28 A0LE Caraa ) ALYl Leie CL@SY\ dalec (gL.u:\M\J PE Asn g pde aa L8
.(Meeks & Meeks 2009) 4 jladll

355 FaandlSY1 a0l o V) S LAN il 8 A e mlaady) ol ciliall o3 JS a2 s
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Ll a3 e e slaas L3 5 S 80 i Ll e mlad) b a s Lea S0

.(Filzen, 2015)
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ﬂ\uié!h@?b)i%ﬁJ&w&hM\u@M!QUJM‘_AJ&J&}AEJ’)LM\UQ
é%@}m’)kbd‘oiéwm‘JM@}}SQSJ&”L@.@A‘JA&A\M\)LM\UQ

(Kravet & Muslu, 2013) G aiieall ) shaia (e shladl i o ST AS 33l Ciagal (i)

sagead) da (Y/Y)

W Jadl) e (e a5l salall agudl cuai (EPS) (Earnings per Share) aesd) dos ) Jias
JS €l Jaal) la )i G e 3 (YAAT (oAl Jalall) Lalal) agusd) u,u S Jss
Dl il Al Gea (Weygandt, et. al., 2008) 4S 13l 3 jaadl 4olall agul) (o ages
O pdlusall dleay sole agas JSI (3iaiall 5 3liaall g 2L Y 4 gua s Ay yuall g 301 my o )

.(Elliott & Elliott, 2006) iS il agl

LS oY+ 0 ) g aball) Ay 51 ol dpailly Jlad) o LS AS i) KU oS Lilia agd) dpmy )y a3
oo bad a5, (Bradley, 1994)AS 520 50 (o Cadlall el jaal) plail Tan Zagal) Gl aaf sl
J(Atrill, 2000) pedl £13Y Lubia Gullall Cpllaall (o LN 8 (e Lariiunall 5 dagall Sl i 5all
ale Sy agudl Blse ge T ydse et Lo el agu) (ailiad Gulia aaf Ll (e Sl
L) pll (A pul s @l o (g slainall (5 paisall 5 O gatlosall Lgaading LS ¢(V 494 ¢l yuall)
Ol )iy ARl 5 Aagal) il pdisall (e 223 Ll e B dle (Y004 ccuilag s & suS) AS )
L jlie DA (e aliasall Sy elld e 334 35 (Lewis & Pendrill, 2000) ags! <l jlaiin da
O sin ) Aeliall 8 (5 AN IS ) ma A3 laally AS ) oo Allad s deLiall Jaws siay dpusill 23
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i 55 o Jlie) e an gl (galal) peadl Lim ) (a5 AS AN Aa giall dpm I (g paltiasal
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Gl e Jlanls L sa Ualii ) Led gaill Jaii 3 3) ¢(Elliot & Elliot, 2006) 3l JM&
1998) (salall agud) dymyy ald i 3l pll dulis (585 Jlanl) oda 3 il sl of 3 Al
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ac 2 Al LY (e aa) sl agaall Canay Lo (et L el agaadl yrw 20a3 d agall a 50 e 5 5Sle
pel L) e dile S I ¢ g (galal) sl (3 0 peinadld | (Francis,1991) (3 sl (8 o jan
38l ZL Y o puite @83 LaadIS g ¢h sud) ee—a{\ a8 833 5l g ghaall LY a5k e

[(Hilton, 1997) zlL)¥) Gaas e 48 Al 5 )0 Ladi  agudl ja ¢85 )] 5

) aall pe A e () 5S5 Hlan) o3 S jad () 3 cagu) et Tadae a3 agudl duay ) Gld 130
Al giall pgaall A5 15008 ) pgale (L A8 80 dpalall a1 (& LY () saigalld AN LY A
oS L ST Aalall a1 il LS e aguall dpay 5 clS WS Gl 3 a5 ¢AS il dualal)
2223 Lgd ¢ST i jall paisall 3 Madl el jafinall agd 68 &5 (e ,(Gitman, 1981) 4 laiiv)
o e (el AT a8 ge 8 ) aieal) puial g ol Cpes AS il 8 lainY) Al
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(VY s ATs pandl
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Cre Axd sial) Aail) ailly Adag yall laliall sy s i) gall 0085 8 andelud Cila glae ) () saling
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G 3o S IS i of OSaall (e IS )5 Ll 35S ) A ey )5 ey st il (T€) 5l
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s bl e zLaiY) g agull) il oo Cp ABMad) Al 3 JANAa (@
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(Espinosa & Trombetta s (Diamond & Verrecchia, 1991) (= s s aged) &l o Ao aaing
aiati L)yl 8 ST e sles ana JOA e ST Zlad) 33a3 A IS, o 2007)
Sle clall a5 G s dgn (e libaal) CllSE (alini] Ge il 1a  J jlalaa s ST A g Lgagad
DBl (=las) e 381 e pgedl A g 335 ) g2 ol plad) Aagiill 5 s AT ga (o Leagend
0 gl 5 lalaall A phall ARl Taliisd 23 sadl (alads) ) sa5 18

:‘;_'1@\ Jad

,(Handa & Linn, 1993) ,(Coles & Loewenstein, 1988) ,(Barry & Brown, 1985) = &
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APRVIV I P
leagasd 150 (liy @ll3 ol A Fla] (s sine i) WIS 43 ) Sl 55 cpldaal) S daill
(sl 5 gl 8

Oea Ja ¢(Information asymmetry) <l sleall Jilas ade A of il jany yic) 3
Laiy ¢dadsiall agd) il se e Ld il (ol ) slaal L agd) Uiy 8 o) sine Leil (g dpaldaill laladll
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i) 5 ey canny Lo callay J Y paivaall L g ST allae pufioney 45 5lie 4y jlaliny) 4iliise
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.(Kang, 2004)
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(ALl AS il elal (e g 6 3
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3LV

) &Q\S}'ﬂ\ 40241 gﬂ\ zlad)) s );\3\3 (6l dd yral Cidan :(2010) Slack et al. dl ()
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Lanilly ~Lady) 53 g daal ) il g5 DN b gl (63 (55 Lald 23 50 ) i) 33 5a Jale
3 phalie JalaS i i i 5 Lald 23 s ) Caliaal) 2 liaiyl 535 Jale (5 Ml (8 saall 8 (S Ll
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Aaadl Gl LAl elal juds 8 Ailaas) AV 6

ALl ) 8 5 ) gl e sleall Al (g0 8y ) can (Vo) ) alua & saigall Al 3 (9)
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EPS RDQ Size BM Lev Ind
EPS 1
RDQ 0.8382 1
[ 14.42]%%*
Size 0.0023  -0.0002 1
[0.021]  [-0.001]
BM 00712  0.0226 -0.2332 1
[0.669] [0.212] [-2.249]**
Lev -0.0091  -0.0159 0.6938 -0.2101 1
[-0.085]  [-0.149] [25.56]*** [-2.016]**
Ind -0.0077  -0.0096 0.6996 -0.2552 06939 1
[0072]  [-0.090] [1055]*** [-2.476]** [25.59]***
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Dependent variabkes: EPS
Method: Random effects model with white cross-section

Variable Coefficient Std. Error t-Statistic Prob.
RDQ 0.14388 0.0098 14.752 0.000***
SIZE 0.26379 0.1440 1.832 0.071*
BM 0.02569 0.1097 0.234 0.816
LEV 0.61655 0.3110 1.983 0.051*
IND -4.45392 2.5526 -1.745 0.085*

C -6.58437 1.5137 -4.350 0.000***

key regression stat.

Durbin-Watson 1.1326

R-squared 0.8023 stat
Adjusted R- Fisher test (Prob.) 41.088
squared 0.7828
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