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Abstract

This study aimed to investigate the impact of adherence to the International
Financial Reporting Standards (IFRS) on rationalizing the standards for granting
credit in small and medium enterprises (SMEs), by assessing the impact of
compliance with these standards, monitoring the reality of this compliance, and
investigating the reality of granting credit to SMESs. The study community consisted
of workers in SMEs in Al-Ahmadi Governorate in the State of Kuwait and the study
sample included (362) workers. The researcher adopted the inductive, descriptive-
analytical, and deductive methods as the study method and used the questionnaire
as the study tool. Many results were concluded including that compliance with
International Financial Reporting Standards (IFRS) significantly influences credit
decisions for SMEs. The study reached several recommendations including the
necessity to provide an effective control system to ensure the application of
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international standards in SMEs in the State of Kuwait and conducting future
studies on the impact of accounting disclosure on the financial reports of SMEs.
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