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Abstract:

The aim of this research is to study the impact of foreign direct
investment on economic growth in Egypt from (1977 to 2019). The study
measured the impact of foreign direct investment and imports on economic
growth in Egypt since 1977. Econometric methods were used to analyze the
relationship between foreign direct investment and imports on economic
growth. Then an empirical investigation was conducted using regression
analysis to address this relationship and causation between the variables.

The results of the regression analysis indicated that there is a positive
relationship between imports and economic growth related to Egypt's imports
of machinery and commaodities necessary for production processing. And a
negative relationship was found between foreign direct investment and
economic growth, which indicates that foreign direct investment in Egypt did
not increase production, but rather led to an increase in consumption. Foreign
direct investment in Egypt was not directed towards building factories or

supporting industries, but rather focused only on consumption.
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Introduction

FDI and imports has become an issue of great controversy where
contradictory findings were documented in the related literature on their
impacts upon economic growth. FDI is one of the important means of
technology transfer and therefore plays a more important role in growth than
domestic investment, nevertheless, an important component of financing
domestic investment. Studies revealed that FDI that transcends government
stability and law enhances GDP growth. FDI and imports help domestic
markets to import capital goods necessary for domestic production thereby
reducing imports. On the other hand, FDI and imports might increase foreign
loans, if the country does not direct it towards increasing domestic production.
Increasing consumption of specialist foreign goods and services causes

negative effects on economic growth.

Literature Review:

Impacts of FDI have been an interesting topic for researchers, in
particular, impacts of FDI on economic growth was tackled from different

perspectives where varying results were concluded.

Using cross-sectional and regular data (OLS), Balasubramanyam, Salisu
and Saps ford. (1996) concluded a positive relationship between FDI and
economic growth of countries that are interested in exporting and not
importing. Borensztein, Gregorio, and Lee. (1998) analyzed FDI flows and
found that FDI is one of the important means of technology transfer and

therefore an important component of growth more than domestic investment,
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and therefore it is considered an important component of financing domestic
investment.

Bertelemy and Demurger (2000) illustrated the negative impact of
economic growth on foreign capital inflows. The simultaneous equation model
based on a sample of twenty-four Chinese provinces is used, during the period
from 1985 to 1996, and foreign technology is considered one of the main
determinants of economic growth. While Konings (2001) showed that FDI
weakened growth for Romania and Bulgaria, as these two countries are
exposed to trade and monopoly imbalances, with no positive impact of FDI on
the related growth of Poland during the period 1993-1997. By applying the
Johansen complementarity test, the error correlation model, and the Granger
causality test, Zhang (2001) studied real GDP data for eleven high-income
developing countries. The results showed that FDI inflows in East Asian
countries such as Taiwan enhanced their economic growth. Moreover, Alfaro
et al. (2003) studied the effect of FDI on economic growth in three sectors,
(primary, industrial, and services). The results showed the extent to which the
benefits of FDI differ across sectors, where the effect was negative on growth
in the primary sector, but was positive for the industrial and services sector.

Kim and Seo (2003) used an automatic regression model to illustrate the
strength of the dynamic relationship between FDI, economic growth and
domestic investment in Korea for the period (1959-1999). They concluded
positive impacts for FDI on economic growth. However, Akinlo (2004)
conducted an analysis in Nigeria using the error correction model (ECM). The

results showed the absence of a relationship between FDI and economic
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growth within the primary sectors, and the existence of a relationship within
the manufacturing sector.

Caner and Hansen (2004) revealed that FDI that transcends government
stability and law enhances GDP growth. It was found also that the institutions
index is important for all groups except for the American group. According to
Branstetter (2006) found that technical knowledge had effects resulting from
FDI and has an important role in economic growth by applying to both (Japan
and the United States of America), where it reached the spread of knowledge
stimulated by foreign investment. Moreover, Hsiao and Hsiao (2006)
described the relationship between economic growth, exports and FDI in
many Asian countries, where it found significant differences in the causal
relationships between the variables. Johnson (2006) found that FDI inflows
positively contribute to economic growth in selected developing countries,
using cross-section and board data in 90 countries for the period 1980-2002.

Wilson and Catcho (2007) showed that trade and FDI had a
complementary relationship in the countries of the Organization for Economic
Cooperation and Development. Cetintas, Barisik (2008) This study analyzes
the relationship between exports, imports and economic growth. The results
showed that there is a one-way causal relationship of economic growth and
export, and these empirical results show that the hypothesis of exports
responsible for growth, growth consists through increased demand for
imports.

Then Hoang Wiboonchutikula, and Tubtimtong (2010) showed the
extent of the impact of FDI on economic growth in Vietnam, by analyzing
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data from the dashboard across 61 provinces in Vietnam during the period
(1995-2006), and the results were summarized the presence of strong and
positive relationship between FDI economic growth, and hence achieving an
increase in the capital stock.

According to Samimi, Ariani, and Rezanejad (2010), FDI had an
indirect effect on economic growth in these countries, and the application was
on sixteen of the Organization of the Islamic Cooperation (OIC) countries.
Adhikary (2011) confirmed the relationship between FDI, trade openness,
capital formation, and economic growth rates in Bangladesh, from 1986 to
2008, and the results demonstrated the existence of a strong and long-term
relationship. Agrawal and Khan (2011) built the modified growth model from
the basic growth model, and the data used in the growth model were gross
domestic product (GDP), human capital, labor force, FDI, and gross capital
formation, through the period data (1993-2009), in China and India, by the
OLS regression method and it was found that China's growth is affected by
FDI more than India's growth. Farahi (2011) tried to measure the impact of
FDI on economic growth in Algeria, using the "Minitab v1.5" program by
employing the Cub Douglas function during the period (1991-2008). The
result of the study was positive Relationship between them. Tiwari and
Mutascu (2011) showed that there was a strong influence of FDI and
international trade activity on economic growth during the period 1986-2008
for twenty-three Asian countries.

Behname (2012) illustrated the effect of FDI on economic growth in
South Asia, by examining the unit root that showed the constancy of variables
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(human capital, infrastructure), and therefore the researcher applied the
random effects model, during the period (1977-2009). The study clarified the
extent of positive foreign investment for economic growth. Koojaroenprasit
(2012) used multiple regression during the time period (from 1980 to 2009) to
study the extent of the impact of FDI on economic growth in Korea. The
researcher found a positive effect of FDI on the economic growth of Korea,
while the effect of capital became clear. Human capital, export and
employment positively affect growth, and the same result is shown for
Pakistan. FDI, domestic investment, employment, exports and human capital
are considered among the internal variables of economic growth. Lautier and
Moreaub (2012) revealed the importance of domestic investment, as the
results indicated that it is considered as one of the strongest reasons that
increase the value of foreign investment in developing countries, by attracting
investors. The study, Pilbeam and Oboleviciute (2012) also showed that there
IS no negative impact of FDI on the domestic and that for the new member
states of the European Union.

According to Shaari, Hong, and Shukeri (2012),FDI greatly affected
Malaysia's economic growth, and there was also a positive relationship
between FDI and the real GDP in Malaysia. While Also Wasal (2012)
clarified the absence of a relationship between FDI and economic growth in
Arab countries, and clarified the importance of focusing on the quality of FDI
and not on the quantity. This became clear after conducting much sensitivity
analyzes, using data for 16 Arab countries during the period (1970-2008).
According to Leitao and Rasekhi (2013), there was convergence between
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Portugal and its trading partners, by investigating the relationship between
FDI and economic growth, and thus they recommended maximizing the role
of FDI and bilateral trade in economic growth. Sulaiman, Kaliappan, and
Ismailc (2013) confirmed the existence of a positive and significant impact of
FDI on the economic growth of the countries of the Union of South Africa
(SACU), by using the dashboard data and the use of dynamic ordinary least
squares (DOLS) during the period 1980-2010.

Flora and Agrawa (2014) applied the methodology of co-integration and
causation analysis at the panel level, as the purpose of the study was to
examine the relationship between FDI and economic growth in the five
BRICS economies, namely Brazil, Russia, India, China and South Africa,
during the period 1989-2012. The results confirmed the interdependence of
the long-term relationship between FDI and economic growth at the level of
the board of directors. Dritsaki and Stiakakis (2014) found that there was little
effect on economic growth in Croatia, and they explained the importance of
the link between exports and economic growth. Melnik, Kobatko, and
Pisarenko (2014) illustrated the impact of FDI on the economic development
of post-comecon economies in transition. It uses a neoclassical growth theory
model to analyze the effects of FDI on economic growth. The results
represented the significant impact of FDI on the economic growth of host
countries. Szkorupova (2014) also confirmed the existence of causal links
between FDI, exports and economic growth in Slovakia.

The study of Tabassum and Ahmed (2014) dealt with clarifying the
correlation between FDI and economic growth in Bangladesh, using the
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multiple regression method by looking at the relationship between real GDP,
FDI, domestic investment, and system openness during the period (1972 to
2011). The results indicated that domestic investment has a positive impact on
economic growth, while FDI and trade openness is less important.

Ullah, Shah, and Khan (2014) established a dynamic relationship
between domestic investment, FDI and economic growth in Pakistan, by
applying the Phillips and Perron (PP) test to evaluate the unit root in the data
chain, Johansen's co-integration to study the long-term relationship, and used
the Toda-Yamamoto causal approach to assess causal links. Hence, the results
revealed the existence of a long-term relationship between domestic
investment, FDI and economic growth, as the causation was stronger support
for this relationship. The researcher revealed a two-way causal relationship
between FDI and domestic investment. The study of Hajjati (2015) showed
the existence of a negative relationship between FDI and economic growth,
and the aim of this study was to prove the existence of the relationship
between economic growth and the flow of FDI in sub-regions, Saharan
Africa. Secondary data from organizations and institutes were used to examine
whether there were other factors that might influence the overall output. The
variables used in the regression wereFDI, property rights, level of corruption,
logistics performance index, education level, basic GDP and life expectancy
using panel data for forty-one sub-Saharan countries, during the time period
from 2005 to 2005. 2013, and the result of the analysis was that FDI has a

positive impact on economic growth in host countries.

o1



It was evident from the study of Munteanu (2015) that FDI has an
impact on the determinants of growth such as the quality of the workforce;
however this was not clear with regard to measures of productivity. Where the
researcher discovered that despite the technology available through FDI, the
negative impact outweighs the competitiveness of domestic companies. Petre
(2015) aimed at clarifying the extent of the impact of FDI on Romanian
economic development, and its impact was related to capital flows, in both the
political and academic environment to achieve the desired goal, and this was
by analyzing the relationship between FDI and GDP, using the Country
Performance Index (IPl) for the 2003-2014 data series. This indicator
represents the ratio between FDI inflows into global flows and GDP in global
GDP.

Awolusi and Adeye (2016) showed that there was no effect of total
capital, human capital, and international technology transfer in the Central
African Republic, as the study took into account the variables (GDP, human
capital, international technology transfer). Labor force, FDI and gross capital
formation), and it used the rate growth model by applying the ordinary least
squares and the general moment method as estimation techniques among all
the results during the period (1980 to 2013).Trojette (2016) examined the
impact of FDI on economic growth and its adoption at the institutional level
for five regions, namely: (Sub-Saharan Africa, the Middle East, North Africa,
Europe, Asia and America), using the GMM system during the period from
1984 to 2013, The results revealed the role of institutional development in

mitigating ambiguities of FDI on GDP growth.
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Bakari, Mabrouki (2017)This paper examines the relationship between
exports, imports, and economic growth in Panama. To achieve the desired
purpose, annual data for the periods between 1980 and 2015 were tested using
Johansen's Cointegration Analysis of the Vector Auto Regression model and
Granger-Causality tests. The results showed that there is no relationship
between exports, imports and economic growth in Panama. It was also found
that there are indications of a bidirectional causal relationship from imports to
economic growth and from exports to economic growth. Based on these
results, exports and imports are the source of economic growth in Panama.

As for Asian economies, the study of Goh, Sam, and McNown (2017)
showed that there was no long-term relationship between FDI and trade in
some Asian countries, through a pre-test for joint integration. Then Rahal
(2017) examined the impact of FDI on economic growth in Algeria, using the
(eviews8) program, during the period (1970-2015). The results showed a
positive impact of FDI on economic growth in Algeria, taking into account
that the volume of investment was small during that period. Uddin and Mst.
Jamia Khanam (2017) Through this research, the relationship between imports
and GDP growth of Bangladesh through 32 years (1981-1992) of time series
data is known. The requested data were collected from the Bangladesh Bank
website and the World Bank database. After conducting the necessary
analyzes, the researcher concluded that import is negatively related to the
growth of GPD, and the growth rate of GDP is negatively related to import.

Carbonell and Werner (2018) clarified that FDI supports economic
growth in Spain, as it was one of the largest countries that received FDI,
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during the period (1984 to 2010), the results showed a positive period between
FDI and economic growth, with a marked increase in FDI and ideal
opportunities for it, as it became clear that there was no impact on growth as a
result of Spain's entry into the European Union and the euro. The study of
Susilo (2018) studied the effect of FDI on economic growth in the United
States by applying the multiple linear regression models and estimating it
using the regular least squares (OLS), during the period (2000 to 2017), and
the results showed a positive correlation with economic growth, with a
negative effect on some of them.

Ashraf et al. (2019) illustrated the importance of FDI in the country's
development. It aimed to follow long and short-term analysis between FDI,
GDP, gross national income (GNI) and imports (IMP) of Pakistan during the
period (1987 to 2017), and the researcher used the ADF unit root test,
Johansan, Cointegration approach and causation methods. The results were
indicative of the insignificance of the causal relationship between FDI and
growth in Pakistan. Baiashvili and Gattini (2019) concluded the extent of the
importance of absorptive capacity in guiding the effects ofFDI, as there was a
positive effect by institutional factors onFDI, and the study was specific to one
hundred and eleven of the more developing countries, in relation to
developing and emerging markets. Robust GMM plate techniques were
applied to the sample size.

According to Kenny (2019), the effect of FDI and the exchange rate on
economic growth in Nigeria from 1971 to 2013. The study used trend lines
and percentage to analyze the impact of both FDI and the exchange rate on the
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country's economic growth, and this study discovered that the exchange rate
has a greater impact on economic growth than FDI in Nigeria. Thanh, Canh,
and Schinckus (2019) discussed the role of economic institutions and
economic openness in the growth of the Vietnamese economy, using GMM
estimates of the system, during the period (2005 to 2015), through sixty-three
Vietnamese provinces, to be studied the implications of institutional quality on
internal FDI, trade and growth. They concluded positive impact of internal
FDI with trade openness, and great influence of economic institutions on the
combined effects of FDI and trade openness in improving economic growth.

Consequently, a negative relationship between FDI and economic
growth, might be inferred from reviewing the above literature. Bertelemy and
Demurger (2000) illustrated the negative impact of economic growth on
foreign capital inflows. And Konings (2001) showed no positive impact of
FDI on the related growth of Poland, Moreover, Alfaro et al. (2003) studied
the effect of FDI on economic growth in three sectors, (primary, industrial,
and services). The results showed the extent to which the benefits of FDI
differ across sectors, where the effect was negative on growth in the primary
sector, but was positive for the industrial and services sector. Akinlo (2004)
showed the absence of a relationship between FDI and economic growth
within the primary sectors, and the existence of a relationship within the
manufacturing sector.

On the other hand, Hoang Wiboonchutikula, and Tubtimtong (2010)
concluded a strong and positive relationship between FDI economic growth.

Adhikary (2011) confirmed the relationship between FDI, trade openness,
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capital formation, and economic growth rates in Bangladesh. Sulaiman,
Kaliappan, and Ismailc (2013) confirmed the existence of a positive and
significant impact of FDI on the economic growth. Carbonell and Werner
(2018) the results showed a positive period between FDI and economic
growth. Thanh, Canh, and Schinckus (2019) great influence of economic
institutions on the combined effects of FDI and trade openness in improving
economic growth.

These contradictory findings triggered the researcher’s motivation to
conduct the current study, since no research (according to the best of the
researcher’s knowledge) was found studying these variables empirically on
the Egyptian economy. Therefore, the objective of this research is to study the
impact of FDI and imports in Egypt on the Egyptian economy for the period
of 1977 to 20109.

Research Methodology

There are a number of studies that have been conducted on the
relationship between FDI and economic growth in the case of Egypt. A
difference between this study and the previous ones is that other studies
include data up to 2015, which makes this study more up-to-date than earlier
ones. The data for this paper are annual figures that cover over the period
between 1977-2019 in order to examine cointegration relationship between
GDP and FDI in the long run for the case of EGYPT. It would have been more
valuable to use monthly or quarterly data due to rise the number of
observations in the study, nevertheless, quarterly and monthly data do not

exist for most variables. The dependent variable of the study is gross domestic
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product and the independent variables are foreign direct investment, domestic
investment, which is combination of export and import. Also, the data is taken
from World Bank Development Indicators. This study examines the
relationship between economic growth and FDI based on the following
equation:

Y=a+a,FC+a,IMP + Ul

Y= economic growth.

FC = foreign direct investment.
IMP = imports.

a, al, a2, = The parameters.

Ul = Random variables.

Variable type | source definition Variable
dependent World bank economic growth y

independent World bank foreign direct investment FC
independent World bank imports. IMP

Variables of study 1977-2019

- Unit Root Test

The most commonly employed test of the unit root in time-series is the
Augmented Dickey Fuller (ADF) test. On the other hand, the test p-values
or a critical value for dissimilar small sample size has to be estimated

asymptotically through simulation techniques.
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Because of including the vital effect of time series, all data are stated in
logarithms, represented by L preceding the respective variables name.
When these variables share the first different and common stochastic trend
they are stationary though they have to be cointegrated. In addition, in
econometrics studies the use of first differences simplifies the results
analysis, subsequently the rate of change of initial variables represented by
the first differences of logarithms of these variables. The ADF unit root test
Is used due to the analysis of the multivariate time series and also for
intention to prepare evidence about when the variables are integrated In
addition, Dickey and Fuller (1979) illuminated that the null hypothesis
representing a unit root can be rejected when the series is stationary, despite
the fact that the null hypothesis representing a unit root cannot be rejected if
the series is non-stationary. Therefore, we have to take the first difference or
greater differencing due to eradicate the unit root. Additionally, the
stochastic properties of the series will be tested due to avoid estimating
spurious regression. One of the main measures is the Augmented Dickey-
Fuller (ADF) test. In The Augmented Dickey-Fuller test that the series are

non-stationary, the test depends on rejecting a null hypothesis of unit root.

= Time-series of variable Y, it was not stable at the level, and not stable at
the levell, and stable at level2 it is a good indicator to complete a form
estimate.

= Time-series of variable FC, it was not stable at the level, and stable at

the levell, it is a good indicator to complete a form estimate.
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= Time-series of variable IMP, it was not stable at the level, and not stable

at the levell, and stable at level2 it is a good indicator to complete a

form estimate.

Augmented Dickey-Fuller

Variable ADF
level 1st difference 2nd difference
T-statistic | Prob | T-statistic Prob T-statistic Prob
y 3.2 1 -2.7 0.025 -5.07 0.000
FC 2.7 0.07 -4.2 0.000
IMP 4.6 1 -3.5 0.01 -3.9 0.00
EViews 9

This paper has attempted to explore a relationship between foreign direct
investment, domestic investment and trade import with economic growth
(GDP). It has employed annual data over the period of 1977-2019.
the results of regression indicate a positive relationship between imports and
economic growth, and negative relationship between foreign direct investment
and imports on economic growth GDP = 40422608996.1 - 0.008FC +
2.79IMP
The explanatory power of this model is high, and this is evidence that the
independent variables explain more than 87%.

From the change in the dependent variable, and this is what Adj R-squared =
0.87indicated, and the value of , DW = 0.57 indicates the integrity of the
model to a large extent.
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Also, the values of P-value the study variables indicate the validity of the

model statistically and the reliability of its results significantly

Result
Variable | coefficient S.E T -statistics P-value
y 4.4 6.63 6.09 0.0000
FC -0.008 0.01 -0.06 0.4901
IMP 2.79 0.19 14.2 0.0000
R-squared = 0.88, Adj R-squared = 0.87, DW = 0.57

EViews 9

Conclusion:

This research aimed at examining the relationship between FDI, imports, and
economic growth in Egypt since 1977. A negative relationship was found
between FDI and economic growth. Such resultis in line with Hajjati (2015)
showed the existence of a negative relationship between FDI and economic
growth, and the aim of this study was to prove the existence of the relationship
between economic growth and the flow of FDI in sub-regions, Saharan Africa .
the time period from 2005 to 2005. 2013, and the result of the analysis was
that FDI has a positive impact on economic growth in host countries,

On the other hand, such negative association contradicts with Thanh, Canh,
and Schinckus (2019) findings which concluded a positive impact of internal
FDI with trade openness, and great influence of economic institutions on the
combined effects of FDI and trade openness in improving economic growth.
Carbonell and Werner (2018), showed a positive period between FDI and

economic growth, with a marked increase in FDI and ideal opportunities.
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Rahal (2017), showed a positive impact of FDI on economic growth in
Algeria, taking into account that the volume of investment was small during
that period. Koojaroenprasit (2012), who found a positive effect of FDI on the
economic growth of Korea.

Results also showed a positive relationship between imports and economic
growth. Such result conforms to; Uddin and Mst. Jamia Khanam (2017), who
concluded that import is negatively related to the growth of GPD, and the
growth rate of GDP is negatively related to import, Cetintas, Barisik (2008)
who found a one-way causal relationship of economic growth and export, and
these empirical results show that the hypothesis of exports responsible for
growth, growth consists through increased demand for imports. Nevertheless,
Bakari, Mabrouki (2017) showed that there was no relationship between
exports, imports and economic growth in Panama and indications of a
bidirectional causal relationship from imports to economic growth and from
exports to economic growth.

Based on our empirical findings and analyses, through using Auto regression
model, this paper has concluded that there is no long run relationship between
foreign direct investment and economic growth in Egypt. This paper has
inferred that there is no relationship between FDI and economic growth,
which might be attributed to that FDI in Egypt did not increase production, but
rather it increased consumption. FDI in Egypt was not directed towards

building factories or supporting industries but focused solely on consumption.

61



References:

Adhikary, Bishnu. 2011. “FDI, trade openness, capital formation, and
economic growth in Bangladesh: a linkage analysis.” International Journal
of Business and Management 6(1):16.

Agarwal, Gaurav, and Mohd. Aamir Khan. 2011. “Impact of FDI on GDP:
A Comparative Study of China and India.” International Journal of
Business and Management, Vol. 6, No. 10, pp. 71-79.

Akinlo, Anthony. 2004. “Foreign direct investment and growth in Nigeria
an empirical Investigation.” Journal of Policy Modeling, Vol. 26, Issue 5,
pp. 627-639.

Alfaro, Laura, Areendam Chanda, SebnemKalemli-Ozcan, and Selin
Sayek. 2003. “FDI and economic growth: the role of domestic financial
markets.” Journal of International Economics, 64(1), 89-112.

Ashraf, Iqra, Shi Yong, Raja Afzal, and Guo Kun. 2019. “Empirical
analysis of foreign direct investment and economic growth in Pakistan
using VECM model.” African Journal of Business Management, Vol.
13(16), pp. 544-556.

Awolusi, Olawumi and Olufemi P. Adeyeye. 2016. “Impact of foreign
direct investment on economic growth in Africa.” Problems and
Perspectives in Management, VVolume 14, Issue 2.

Bakari, Mabrouki. 2017. “Impact of Exports and imports on Economic
growth: new evidence from Panama. ”Journal of Smart economic growth,
Volume 2, Number 1.

Baiashvili, Tamar, and Luca Gattini. 2019. “Impact of FDI on economic
growth: the role of country income levels and institutional strength.” EIB

Working Paper.

62



Balasubramanyam, V. N., M Salisu and David Saps ford, 1996. “Foreign
Direct Investment and Growth in Ep and Is Countries.” The Economic
Journal, 106(3), issue 434, 92-105.

Berthélemy, Jean-Claude, and Sylvie Démurger. 2000. “Foreign Direct
Investment and Economic Growth: Theory and Application to China.”
Review of Development Economics, 4(2), 140-155.

Borensztein, E., J. De Gregorio, and J-W. Lee. 1998. "How Does Foreign
Direct Investment Affects Economic Growth?" Journal of International
Economics 45, 115-135.

Branstetter, Lee. 2006. “Is foreign direct investment a channel of
knowledge spillovers? Evidence from Japan’s FDI in the United States.”
Journal of International Economics, No. 68, Issue 2, Pages 325-344.
Caner, Mchmet, and Bruce E. Hansen. 2004. “Instrumental variable
estimation of a threshold model.” Econometric Theory, 20(5), 813-843.
Carbonell, Jorge and Richard A. Werner. 2018. “Does Foreign Direct
Investment Generate Economic Growth? A New Empirical Approach
Applied to Spain.” Economic Geography, Vol. 94 No. 4.

Cetintas, Barisik. 2008. “Export, Import and Economic Growth: The
Caseof Transition Economies.” Transit Stud Rev.

Dritsaki, Chaido, and Emmanouil Stiakakis. 2014. “Foreign Direct
Investments, Exports, and Economic Growth in Croatia: A Time Series
Analysis.” Procedia Economics and Finance, 14(3), 181-190.

Farahi, Karima. 2011. “The importance of foreign direct investment in
developing countries with a comparative study between China, Turkey,
Egypt and Algeria.” PhD thesis in economic sciences specializing in

money and finance, University of Algiers.

63



Flora, Preeti, and Gaurav Agrawal. 2014. “Determinants of Direct Foreign
Investment as a Means of International Market Entry.” A Review, Indian
Journal of Economics and Development, Vol 2 (4), P66.

Goh, Soo, Chung Sam, and Robert McNown. 2017. “Re-Examining
Foreign Direct Investment, Exports, and Economic Growth in Asian
Economies Using a Bootstrap ARDL Test for Cointegration.” Journal of
Asian Economics, 51(4), 12-22.

Hoang, Thu, Paitoon Wiboonchutikula, and Bangorn Tubtimtong. 2010.
“Does Foreign Direct Investment Promote Economic Growth in
Vietnam?” Asean Economic Bulletin, 27(9), 295-311.

Hojjati, Mona. 2015. “Does Foreign Direct, Investment generate economic
growth in Subsaharan Africa?” Sodertorn University. Institution of Social
sciences. Bachelor Thesis 15 hp. Economics.

Hsiao, Frank, and Mei-Chu W. Hsiao. 2006. “FDI, Exports, and Growth in
East and Southeast Asia Evidence from Time-Series and Panel Data
Causality Analyses.” Journal of Asian Economics, 17(2), 1082-1106.
Johnson, Andreas. 2006. “The Effects of FDI Inflows on Host Country
Economic Growth.” Center of Excellence for studies in Science and
Innovation. Working Paper no. 58.

Kenny, Victoria. 2019. “Effect of Foreign Direct Investment and
Economic Growth in Nigeria.” Munich Personal RePEc Archive, MPRA
Paper No. 92873, posted 23.

Kim, David, and Jung-Soo Seo. 2003. “Does FDI Inflow Crowd Out
Domestic Investment in Korea?” Journal of Economic Studies 30 (6): 605-
22.

64



Konings, Jozef. 2001. “The effects of foreign direct investment on
domestic firms, Evidence from firm-level panel data in emerging
economies.” Economics of Transition Volume 9 (3), 619—633.
Koojaroenprasit, Sauwaluck. 2012. “The impact of foreign direct
investment on economic growth: A case study of South Korea.”
International Journal of Business and Social Science. Vol. 3 No. 21.
Lautier, Marc, and Francois Moreaub. 2012. “Domestic Investment and
FDI in Developing Countries: The Missing Link,” Journal of Economic
Development, Volume 37, Number 3.

Leitao, Nuno, and Saeed Rasekhi. 2013. “The impact of foreign direct
investment on economic growth: the Portuguese experience.” The impact
of foreign direct investment, Volume XX, No. 1(578), pp. 51-62.

Mehdi, Behname. 2012. “Foreign Direct Investment and Economic
Growth: Evidence from Southern Asia.” Atlantic Review of Economics —
2st Volume.

Minyk, Leonid, Oleksandr Kubatko and SerhiyPysarenko. 2014. “The
impact of foreign direct investment on economic growth: case of post
communism transition economies.” Problems and Perspectives in
Management, Volume 12, Issue 1.

Munteanu, Andreea-Clara. 2015. “Knowledge Spillovers of FDI.”
Procedia Economics and Finance 32,1093 — 1099.

Petre, Adrian. 2015. “The Impact of Foreign Direct Investments on
Economic Growth in Romania.” The Romanian Economic Journal, no. 58.
Pilbeam, Keith, and NeringaOboleviciute. 2012. “Does Foreign Direct
Investment Crowd In or Crowd Out Domestic Investment? Evidence from

the European Union.” The journal of economic asymmetries, 9(1), pp. 89-
104.

65



Rahal, Fatima. 2017. “The Impact of Liberalizing Capital Movements on
Attracting Foreign Direct Investment.” unpublished MA in Economic
Sciences, Algeria, and University of Biskra.

Samimi, Ahmad, Zeinab Rezanejad, and Faezeh Ariani. 2010. “Growth
and Foreign Direct Investment in OIC Countries.” Journal of Australian
Basic and Applied Sciences, 4(10), 4883-4885.

Shaari, Mohd, Thien Ho Hong, and Siti Shuker. 2012. “Foreign Direct
Investment and Economic Growth: Evidence from Malaysia.”
International Business Research. 5(10), 100-106.

Suleimana, Najat, ShiveeKaliappan, and Normazlsmailc. 2013. “Foreign
Direct Investments (FDI) and Economic Growth: Empirical Evidence from
Southern Africa Customs Union (SACU) Countries.” Int. Journal of
Economics and Management 7(1): 136 — 149.

Susilo, Donny. 2018. “The impact of foreign direct investment on
economic growth (A Causal study in the United States).” Jurnal
Pendidikan Bisnis dan Ekonomi Vol. 4 No. 1.

Szkorupova, Zuzana. 2014. “A Causal Relationship between Foreign
Direct Investment, Economic Growth and Export for Slovakia.” Procedia
Economics and Finance.” 15(4), 123-128.

Tabassum, Nafeesa, and Samiul Ahmed. 2014. “Foreign Direct Investment
and Economic Growth: Evidence from Bangladesh.” International Journal
of Economics and Finance; Vol. 6, No. 9.

Thanh, Su, Nguyen Canh, and Christophe Schinckus. 2019. “Impact of
foreign direct investment, trade openness and economic institutions on
growth in emerging countries: The case of Vietnam.” Journal of
International Studies, Vol.12, No.3, P. 243-264.

66



Tiwari, Aviral, and Mihai Mutascu. 2011. “Economic growth and FDI in
Asia: A panel-data approach.” Economic Analysis & Policy, Vol. 41 no. 2,
41: 173-87.

Trojette, Ines. 2016. “The effect of foreign direct investment on economic
growth: The institutional threshold.” Région ET Development.

Ullah, Irfan, Mahmood Shah, and Farid Khan. 2014. “Domestic
Investment, Foreign Direct Investment, and Economic Growth Nexus: A
Case of Pakistan.” Economics Research International.

Uddin, Mst, Jamia Khanam. (2017). “Import, Export and Economic
Growth: the Case of Lower Income Country.” IOSR Journal of Business
and Management. Volume 19, Issue 1. Ver. V.

Wassal, Kamal. 2012. “Foreign direct investment and economic growth in
arab countries (1970-2008): an inquiry in to determinants of growth
benefits.” Journal of economic journal of economic development 79
Volume 37, Number 4.

Wilson, Norbert, and Joyce Cacho. 2007. “Linkage between Foreign
Direct Investment, Trade and Trade Policy: an Economic Analysis With
Application To the Food Sector in Oecd Countries and Case Studies in
Ghana, Mozambique, Tunisia and Uganda.” OECD Trade Policy Papers,
No. 50, OECD Publishing, Paris.

Zhang, Kevin. 2001. “Does foreign direct investment promote economic
growth? Evidence from East Asia and Latin America.” Contemporary
Economic Policy 19 (2):175-185.

67



GlaBY) galll o iyl gl g pdluall aia¥) laliiad) S

(2019 £ 1977 o - saa )

LAY daa) aleca L dllae /s
<ila glaal) ?ESJ allall g 5l gil.ﬂ‘ L..SJ‘JM dgras LBy e
AN B 02 3 gana by /2
?Jhﬂ)maula «ila glaal) aliig QLB g 510N ALy (B gall) (e
L sl sisill g

Cadl gadla
sall o oaladl il L) El dul e e sl Jeadl 138 e alall Caagll
@By saill o cula ) sl ilaad) i) HLaiaY) il A all Guli | eas 8 golaiBY)
bl i) LY (e A8l okl SLaBY) malie cilla g ¢ 1977 ale e jias b
Aty Gy jad Gl 3 el al s ¢ 1977 ale e jas 3 galaBi¥) saill e cula gl

Al Al il lasay) Jalas Aalas

Guand) O aai s ¢ LaBY) gaill g il ) sl Al ABMe Sga g Al &
O Alu A3 dga g5 (LY Alanl 13n age a8 aludl g YY) ) yoinl o sa dagiill g
bl s lea¥) of Al sdgd agall candl 5 ¢ alaBY) saill 5 pilaall a1 Hleiin)
sl (& axdien ¥ jeae G bl ia) LBl o giual) 2 dr g WY 25 Y eae
s NI i axiieg Jydeluall aca ol piliadll

(aBY ) saill ¢ juma il ) ) ¢ bl uia ¥ LY Al cilalsl)

68



