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Abstract:

The research discussed the effect of business digitization on
rationalization of Double Boundary Costs, through a theoretical and
applied study. The theoretical study discussed what is business digitization
and what are the most important business digitization techniques and their
impact on developing firm's strategic performance. The study also
discussed the nature of Double Boundary Costs, what is the relationship of
bilateral behavior with the behavior recognized in accounting thought, what
are the internal and external determinants and causes of those costs, what is
the effect of applying business digitization techniques on rationalizing
Double Boundary Costs and supporting the firm's competitiveness.

The applied study discussed testing the research hypothesis that there is
a significant negative effect of business digitization on Double Boundary
Costs. This hypothesis aimed to test the effect of business digitization on
Double Boundary Costs (costs of goods sold, general and administrative
costs, and operating costs). The most important result was that there was an
effect of business digitization Double Boundary Costs, and this effect was
negative, which means a decrease in Double Boundary Costs in firms that
apply business digitization. And then the hypothesis of the search was
accepted, therefore the research hypothesis was accepted.

Keywords: business digitization, Double Boundary Costs
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Log (Ci, t / Ci, t=1) = B0 + B1 log (Revenuei,t / Revenueit-1) + 2 x
Decrease —Dummyi,t x log (Revenuei,t / Revenuei,t—l) + 3 x Decrease

—Dummyi,t x log (Revenuei,t /| Revenuei,t-1)* digitalizationi,t
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Variables Dependent Dependent Dependent
variable: variable: variable: OC
COGS SG&A
B Sig B Sig B Sig

B0: Constant .073 .000 .080 .000 .074 .000

B1: log Revi,t 399 | .000 .104 .000 .350 .000

B2: Dec*log 506 | .000 310 | .036 .562 .000
Revi,t

B3: Dec*log -.595 | .000 | -.190 | .029 | -.608 | .000
Revi,t*

Digitalization

Adj R2 210 .021 161
F = 49.75 | .000 4.934 36.179 | .000
2
Durban Watson 1.530 1.734 1.627
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