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Abstract

Cryptocurrencies have flourished since 2009 until now, making virtual
cryptocurrencies inevitable. Virtual cryptocurrencies have revolutionized
the world of financial technology as they can bring about a change in the
economic and financial structure and a shift in the way financial institutions
operate. There are many types of virtual currencies, including Bitcoin,
which is the most traded one, and it is a contemporary form of private
money and thanks to its technological characteristics, its global transaction
networks are relatively safe and fast. This gives it good prospects for
further development.
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Recent developments in artificial intelligence, big data analytics, and
block chain technologies are changing the current state of the accounting
profession and reshaping their future at a faster pace than experts in this
field expected. Here are many difficult issues, challenges and problems
facing the accounting profession, and perhaps the most famous of them is
the accounting treatment of encrypted virtual currencies.

The research aimed to answer what is the encrypted Cryptocurrency, it’s
nature and their mechanism of action, and the challenges that stand in the
way of accounting for those currencies, especially with the absence of an
accounting standard that clearly and explicitly clarifies the accounting
treatment of encrypted virtual currencies, and this created a research gap
and led to the multiplicity of accounting models used in practice.

The research dealt with the analysis of the accounting treatments
proposed by professional organizations and accounting ethics, and the
researcher proposed a proposed framework for measurement and
accounting disclosure of encrypted Cryptocurrency and its impact on the
quality of financial reports, and a vision for the development of financial
statements through the disclosure of virtual encrypted currencies in the case
of applying those currencies in the Egyptian environment.

The theoretical and practical study reached several results, the most
important of which are:

__there are many reasons for acquiring encrypted Cryptocurrency and
obtaining them by establishments, as they can be acquired as a medium of
exchange, as a stock or as an investment.

- 259 -
2023 Js¥) sl L latlly Adlal) cladyal) dlaa



8 )idial) 4uaa) ) cBlaall (o aslaall 7 Luaiyly (ubidl) i taaa aajllae GilR QL)

_ there is no international accounting standard for crypto-
Cryptocurrency or explicitly states how to account for these currencies,
which proves the validity of the first hypothesis that there is a shortcoming
in the current accounting framework for crypto-currencies in light of the
requirements of International Financial Reporting Standards (IFRS).

_ There is a multiplicity of opinions about the classifications of
encrypted virtual currencies, which has led to a multiplicity of accounting
models used to account for those currencies, which proves the validity of
the second hypothesis that there is an impact of the multiplicity of business
models and the usual activity of enterprises and the nature of the economic
substance of the transaction on the multiplicity of accounting models for
encrypted digital currencies.

_ Disclosure of encrypted Cryptocurrency in light of (IFRS) standards
helps to use similar accounting principles and policies for similar
operations, as is available in the information disclosed in light of (IFRS)
standards, influencing the economic decisions of users by assisting them in
evaluating events and correcting their past assessments regarding
currencies. The encrypted virtual currency, which proves the validity of the
third hypothesis, there is an impact of accounting measurement and
disclosure of encrypted Cryptocurrency in light of the current framework of
International Financial Reporting Standards (IFRS) on the quality of
accounting information and financial reports.

_ The research recommended the utmost importance of spreading
awareness and information about encrypted virtual currencies, especially in
the Egyptian environment, and the need for the supervisory and legal
authorities to direct the foundations and laws for dealing with encrypted
Cryptocurrency in the Egyptian environment, with the need for the
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authorities responsible for setting international accounting standards to
address the problems of encrypted Cryptocurrency within the standard
Independent accountant.

Keywords: Cryptocurrency, block chain technology, bitcoin, International
Financial Reporting Standards (IFRS).
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