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Abstract

Purpose :The paper aims to measure the impact of the degree of
professional solvency of the audit firm the auditor rotation whether at the
level of the audit firm or at the level of the audit partner

Design/methodology/approach: we investigate a sample of the Egyptian
firms listed on the Egyptian Stock Exchange during the period(2016-2021)
with a total number of observations (588) observation (companies / year).

Findings: The results show a positive impact of the professional solvency
on the auditor rotation whether at the level of the audit firm or at the level of
the audit partner

Key words: professional solvency, Audit Firm Rotation, Auditor Partner
Rotation
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sl o o i sy ilasledd) joloans LS iy Lel ilsially Aabadl 3l
xy OIS Al 28 (e Al L) 35 20212016 (e 5yl DA Syl el Ay g <y
el it Ll (Aaall e Al cleaad) el gll) Sl g Uil) culS 5 slagid
i Pledl Ll ana (1-1) o) Joaall maass cAilins = Liadly (uld lallaia g dpaplass
Jeal) i ) Al Aalaidy) cle Uadll Coa laaliall ayig
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%12.2 12 12 iy gy 54l | 8
%3.1 18 3 Calsd 5 Aaad Mgay Bys| 9
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%100 588 98 ALy
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) sl e Cadl 3sa el
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https://www.mubasher.info/markets/EGX/indices/TEDU
https://www.mubasher.info/markets/EGX/indices/TEDU
https://www.mubasher.info/markets/EGX/indices/BULM
https://www.mubasher.info/markets/EGX/indices/BULM
https://www.mubasher.info/markets/EGX/indices/FOBT
https://www.mubasher.info/markets/EGX/indices/PAPC
https://www.mubasher.info/markets/EGX/indices/PAPC
https://www.mubasher.info/markets/EGX/indices/COCE
https://www.mubasher.info/markets/EGX/indices/COCE
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gisial) Lealasly Lol ik
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da8 gial) d8al

bl A8k g Chya gl
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liSe ADG Aralyally duslad) sliid g2 iy of dy5a Lo wal
e 3 5yall (55d o ) e 4D amy Jee (338 10anal Ayl
sasall e LI ias Hlas g cdaaludl OSSN daalyly dsuladl)
aisall gl alailly SJEDU Badas ol g dgall ADELY) e B85
bl L Lalad) Al (e yolall 2009 43l 33 8, Al Ly el
e palli daajye Al o alaeYl il Gl Guld Sy s
e Lld ALl aly dhgdl bkl Wy dseall Clujledll

(20182l

Beall PG Jiad) -
Lulaal) slina dugall
(AS) dxallly

aaball Jleels Ll slasd) po Gl cililuall Cha suss ddee
aa)fi Lo pe budla cCleaall cllil 4ol o i) By )5 pe ey cllyg
30 Jspe y Slluall Gl S )5 iy Axigally duagdll clilaiall
Ge dwld S daaball dle sl Lesy DL e Uslia 3a0as

(2018 o) (Jiam e1) gty siie Gk

slae yga el -
[ Gyl dunlod)
a2
(AFR/APR)

Aapdl) (g B JLEd) B Aesdiieiad) dglany) ziladlly (Adudadl Au)all cle)aly clgs 5/8

ciaia gl CileLaanyly ¢ il lyaly <l sV (4 e gana dsiudatl) Aol (paeas
: G el e Al g d las) 8 deadied) stV 2l Gl
Al e laly wigdl -1/5/8

Al dne @lSH)ll 4 gl Adlall Alsall Jadas Pl e dgdall Auliall o)ya) o
alds caall lyaaie Gl AP lll) £ hanuy @iy (2021 ) 2016 oe syl oo
Jue Tl s hya) ciladis ¢ Balad) Galll Jsamy aly & WS Al iy uliy Gl
Ghiall md Cluay zhaiuls Auhall 338 e Al QIS AL jplEll gyiae Jalas
Jeell cdA) e
Ayl cfpiial gl slasyl —2/5/8
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daal) clpiial gl sLasy) 1(3-1) by Jsaa

Variables N Min Max | Median | Mean | Std.Dev
AS 588 0.20 0.96 0.86 0.85 .0844
AFR 588 0.00 1.00 0.00 0.201 0.400
APR 588 0.00 1.00 0.00 0.228 0.424
SIZE 588 13.914 24.614 | 20.138 | 19.994 1.831
Laulaall sliie 5w e yud (AFR) chaalyally daulaall sLiid dgal) 33l days e i (AS)
Aaahall dyd s oo s (APR)cAaa bl

dxalyally dpslaal) clind dgall 33 dayn haugie of lad) Jsanll e oy
dadiys ¢ ol 258 %96 5 ol AaS %20 (o zshyis o(%85) il Al e Jals
Agal) 36Dl Ay & e i dgag are ) 5l Las (0.0844) )38 (5)les <ol )
Al A

ISl claaliad) aae Gf mazid (AFR) daabialls oslaal) sLiie jsat lety Lo
sl (99) 2ae il a8 Auhal) 5,5 (DA Lealyally dpslaall sl 505 Led a3 ) Al
L 23 (APR) Gaabiall aliyd 50 Lo a3 Al claaliad) sae of cpa 3 (%16.8) Gy
LliiaV) L a5 ) ApeShall colsiaadl aamy laty Lads (%22.8)4ms 5aalie (134) 22c
O30 Axalyally dpslaall sliie Lloa¥) Jaugia of sty ((AFYEArs) dealylly duslaal slieg
iy LlaaY) ugie of gas 8 ¢(6.32) 2ae il 28 Al 5558 DA Aall GlSGE ¢ e
Al 358 DA (5.03) axe aly 88 4535 (50 (APYears) daalyll
Ayl ciyia O LY wlle -3/5/8

piy S el Gyt G LY COlalase digiae JU Joaad) moa sy
Lo sina (55t caand) Cilpaatia (s A8l olaily 558 Gl (suspl  add) aliy¥ Jalaa
i)zl Gl g

Gl Cfpitia ¢ L) COlalas ddgiuaa 1(4-1) AB) Jgaa

Variables (N 2 €))
(1) AS 1

(2) AFR .081** 1

(3) APR 084** | 693*** 1

(0.1) die Aysimall (gsinad i *¢(0.05) e Ayginall (ggiwal yuii *¥*¢(0.01) dic dygieall goiwal judn *E* (Eua
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oo IS 55 Aigall 8o Dl A G (gsinn ilad Bl sms Jsaal) (e ey
) L <905 (e BT dgine (gsine vie lay dxalyall @lipds dxabially dnuladl) i
Axalyally dmslaall 5Lt (o M 5055 Aiga 3030l Ay (o Apayl Lol ABle 350
Aralall eyl
rdiad) (g b HLad) B daadiual) ApilasY) zilall) ~4/5/8

(Binary Logistic Regression AL sl jlasiV) z3sa Ao Sald) adic)
) i) b daglal i ¢ nlo) Jidas Jla 8 duhall g lasY 4idld Model)
(1) el 33 (Dummy Variable) ety suxieS aie il 8y ¢ Al juate sed il
Jae A8l HLaAY aiadlay lasiV) Julad #35ad Aggiee (5300 e GBI 20 Eum o Lia
R?COX ) wasill e lalas S, (Chi Square) Wiyl cilyisa) (e de sans Dla (e syl
cJiid) el b 5l ) aag U ol panad) 6 el dnas yady g3l (& Snell
zasall) & gyal Aiine Clyaiia zhal paxd o il 3 Jlsdall Uadd) ) aap ) dolly
sandll Ll S (24)ad) laay) SPSS Jlasyl melind) aladinly jlaaiy) Jiad el &
Allaial) del) colS 1Y o) il Jods aall () (b 4y Cus %05 Aygine (s5ie dic
Gaxdll adys arall (ayh Jsd o Lain %05 e J81 Akl Carially 3 5aill (P-Value)
5 ssbss sl e ST Aliiaall clyxially 2 35aill (P-Value) Ailaal) dadl il 13 Jsal
(/1) Js¥) Gl e Js¥) el (il oAl 7 isad —1/4/5/8

Lol sline e o daalyally doalaall slanal Al 5Dl dan i jlsay
p AUl Z3sai e alaieY) 5 cdaalylly

AFR i =p0 +B1 AS i + ey (1) ‘
0l Sua
Aaalyally daulaal slase ysni el :AFR -
aalpally danlaal) sland Al 3Dl 4yl juin tAS G -
i) dalaa B il oal) : B0
O Auigad) 3l Aapy T syedy Lo iy ALl slad) daas Al jlasa¥) Gilalaa T -
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(@/1d) Js¥) Gl g SEY oidll pa)dl JLad) zisai-2/4/5/8
aalall @i en o dealyally dpnlaal) sland duead) 33Ul days 51 laay
p S sV zhga e sldie)
APR = B0+ P1 AS i + e (2)
ol dua
Asahall Wil et Y el :APR G -
oo Aigall Bl Aayn Sl oy Lo Gy ABAl ol 2aa ) laad¥) Gilales BT -
Asahall iyl et (8 Gyl
ledpad o LS Cilpaiall Bl -
pabal) Jiadll JB A Gl (g8 jLadly milill) Julas —6/8
th WS ellyy Gall (g 8 Hlial dais dsall (e Ai3al) o2a i
(1) Jg¥) Gl Ja¥) il Gal) L) daii -1/6/8
Tpalaall slane joan e digall 5ol Aapy LA jLaal (V1) (i) Caagind
ok LS (Ho) pre S Lileas) (il A2l ais cdanlially
e e Lygina daadyalls Aol slind dgeall se30all dajn 553 Y o(Ho) asad)
Aaapdls donladl) sLase
2l (5-1) ady Jsand) mamss (1) sy sVl z3sad aladid 25 pall 3a LY
(1) ) zasaill HlasiV) Jilas
(1) Gasdll Jae A8l HLARY ALY sl jlasd¥) Julad milis 1(5-1) a8) Jgaa

Variables B Sig Wald

Constant -3.783 0.002 9.378

AS 2.792 0.040 3.825
Chi-square = 4.238 0.040

Cox & Snell R“=0.007
Nagelkerke R“=0.011
Percentage Correct = 80.1%

(Chi-square) L) dilas) P (1o zigaill Lygina Gl Joaall e sy

el LS (%5 Ayginall (s5iane (e J3 (0.040) gz 35l Allaial dagiys (4.238) cualy lls
e o LS el i) e Hla 3l cubuail) i Uygins 43 235l of ) sl
O siar «(0.007) casly 3 gaill g ppasiil) 350800 peamgi Llly (Cox & Snell R?) Jalas
Aol sLiia pgas) il jsial) 8 Chaas 2l clsall Jlea) e Jasd (%0.7)
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caabally Lralaal) slisad sgall seMall dan (A utll PR (e lradi Sa (Aaalsally
Lty Y (A ()AY) dgpail il ¢ il 8 lstall Wadd) ) i) (3L an i
%80.1 7 3saill mpmiall Cayuaill daut iy LS oz 3 gl

Ligina (S 288 (Laalpally dpalaal) 3Liial dpigal) e30al) dapa) Jiiesall puaiall dpnailly
i Lae (2.792) Liase Jlasil Jaleas (0.040) sl 41 (Sig) dullaia¥) dadll o) Cus
sl juoas o daabally dulad) sliiad digall 33l daal (goinas (laal LBl a5
OB Ssass B (/1) dondl (oapdl) Jsully paall (iayd (ad) wi a3 cpas chaalially dlaal)
Axabally dasladl) sliie yon e daabially Lolaall slind Zugal) 350 daal (g5ins

(Nagy, 2014; Zhang and lahall s 4] ciliagi Lo ae daiill oda (3
sSall s i) Aealyaly Arvlaal) ciliie sal 5all Gl of ) s Gunny, 2013)
cland) 55 Laabad) Jaee ald ) 5055 38 30 Gl (e (gl 56Dl cilisSa (g JsY)
) o3 (Rsieal) 3eDall B (sSall it llg) Bagal) ) alas B jseal dngl 25ns O WS
e 28l (it aaall o Danll Jaay @A) a1 ciralially Aol 5L drassy )]
sSae U (e Laysdi iy csasall Bl alas ( jpemd dansl Legdd A dxabally dalaall e
el eyl

STy DG LY s b anlay lleall b 550t oF Baas Lal ol Caslill (5505
Loalaal) sl (ol digall 3D jilsi ) 1A daalyal Juee (e daS)sial) ddymall oo ) 0%
Alin 058 O 1A il (e Adpaall 5 Ganday Casall dgalse Gankay AN gl sy dnalyally
D) sl Bl i) Bl Say g sl Aais Caany (53 Al o (pe asaS (]
peDlall Lgnal 315 daa e s Lalae sl pe leilly i) Sy o e Aaralyally dpuslaal) il
DS asds alal) aganl) 30 daalyally dualad) sLand dugall oDl el LS cdigall
aldai dga s 8y5 yum Wyaalic aal 3 Aigal) 5eDlal) Ja it Cm Jaenl) pe 2dlaill 558 Joda Ao
ADEY) e Ginilly 3asall e B0 slanal (il
H( /1) Y Al BN Ledll bl Ll A -2/6/8

Gaabal) eyl et o gl sedlall Aapa HA laal (qf1dd) pmpdl) Caagil
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Gaabpall @l

G._;at'\.': (6_1) ?BJ Jsasll Sy, c(2) ?EJ laaay) CJ}A.\ e\d&lu\ (13 il 1 HladY,
(2) (”EJ CJ}A—\M lassy) Jalan
(/1) il Jae ABlaY LESY AUEN (uunsl) Jani¥) Jlad gilis :(6-1) o) Jssa

Variables B Sig Wald

Constant -3.502 0.002 9.314

AS 2.710 0.041 4.164
Chi-square = 4.584 0.032

Cox & Snell R“=0.008

Nagelkerke R“= 0.012

Percentage Correct = 76.5%

(Chi-square) [Liay¥) diloan] DA (e z3gaill dygine ¢ Gold) Joanll e aly

i LS %5 A sinall s5ie e 1 (0.032) z3saill dlaial dagys (4.584) cialy Al
iad O LS el and) e e i) clpnil) i Usins 43S gl of ) el
o e «(0.008) caly b gaill Ay ppaiil) 5y08a)) g ills (Cox & Snell R?) Jalas
oSy (Aaabdll Slys 009) bl i) 8 aas ll chsill el e hadé (%0.8)
Aol L aagiy Aaalally dnulaad) slind dga) 3okl dapn il DA e b s
Cualy LS Lz dgaill Whay ¥ ) ()Y Ayl clyiially ¢ ppaiil) 8 Ssdad) Uasdl Y

9076.5 z3saill paiall Caiaill duus

OLS 28 (Aaadpally Apulaall sl A pigal) sedlall da ) Jiiuall yiall Ayl

L (2.710) Uase Janil Jalaas (0.041) cialy 41 (Sig) ddleial) dadll o) Cua Lisina
a5 e Aaalyally Luuladl slaid dyigall sedall Aasdl (gsinas (o) 80 asms ) ey
A Sass BN (H2D Jondl (il sy pnal) Giapd Giady o o (ras cAaalall dlipd
e o LS cdaalyall ey joenn e Laalyalls dinlad) sl dyigall 36l 4,0l (ggine
Lilayl o8 st
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