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Abstract

Purpose: The paper aims to measure the impact of the degree of
professional solvency of the audit firm on the industrial specialization,
whether at the level of the audit firm or at the level of the audit partner.

Design/methodology/approach: we investigate a sample of the Egyptian
firms listed on the Egyptian Stock Exchange during the period(2016-2021)
with a total number of observations (588) observation (companies / year).

Findings: The results show a positive impact of the professional solvency
on the industrial specialization of the auditor whether at the level of the audit
firm or at the level of the audit partner.

Key words: professional solvency, Audit Firm Rotation, Auditor Partner
Rotation.
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Asaball iyt e ol Arabally daulad) sliie (sgine o ohsn Slluall
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Glelad b dyyaaall daysll saddl L) e culSyal 8 Al aaiae Jidl
gilsall e 5T Mg sy ool jalan 4108 clily Led iyl At G s
axy OIS HAl 28 (e Ale HLd) a35¢2021-2016 G byl DA IS el 4y g <y
el pmid LY (Rdad) s AL cloral) cdlgll) Jld) g Ul <l 5 slagiud
Olaal Wss Llae dlle 34631 oo st o Sl dilide o Ll (i lllaie s dsalas
Crn Ol L) 136 pe Sledll Aial) ana (1-1) a8y Jsandl maasys ALl Loyl 5a5a
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dad gial) d8al

bl 483k g Chua gl

oadal)

Glise ADG dxabally dpuladl) sLitd g2 gy of Byspa o
Jlae b Al (553 e IR o A aumy dee (b 1 gan Al
sagall o L0 e aln g chaalud) Gl daalydly Ll
il gl aulailly AU adae sl g gl LW (pe iaills
Al 850 dalal) Rl e jalall 2009 diad 33 [, Al L el
ke paali dpaje Al o oslaeYl il Gl GulE Sy s
e Lld Al cld Al E clllad B ddedl  cluleall

(2018 u0l)

3Dl da sy 1 Jibenal) =i
Lol sliana dygall
(AS) dxallly

Slluall Cihal dligha 3585 GBuee agd 2ay ) eliall paadil) i
Lpulad) Glalled) Gads 488 Jued) deliay dalall JleeY) daub
S Al jhaladly dledil) closdll K aas e syl dabisdl)
SSY) Jaaal Gl aadig Cagas cafll e ety Lo deliall olli 4slss
(le)le Lild JpaVl Jlea) iy Zdpull daall Jase g5 legs

(2017 2l 2018

Uil :aglil)
slaial clial)
Ay [anhyally Ll
(ISO/ISP) axalyall

Al pag s HLodl b deadioal) 4ulaal) 7 dladlly Adadail) Lafall cielaly cigsl 5/8

Gaa gl Slelanyls e lyaYls <l saY) (e e gene el duyall e
A sadl) Ao Auhal) gy a8 deadiuall a2 il Sl
Al e laly wlgdl -1/5/8

fuhall due i€l Ay i) 0L L6 Jidat A e gadatl) Ll el
W5 cunll e Gl Aa DU bl 2 hatul @iy 2021 ) 2016 (e 5yl e
Jae Lahyall Clelya) ciladig ¢ bl Gulll Jsamy aily 5 LS duhall Culyaia Guliy Gl
Chiall mad Cluay zhaiuls 4uhall 3,38 e Al QIS AL 5plEll gyiae Jalas
Jeelol cdA) e
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Al chsialy A dag ) 4d agll e Laaay) (3-1) ad)y Jsaall ayay
SISy Lyl Jalaally el Jalailly cdiad) Jlae Gyl el lady (gl

Aalytl) cfpitial Lhagh ¢Lasy) :(3-1) aby Jgia

p A il e @l bl (s

Variables N Min Max Median | Mean | Std.Dev
AS 588 0.20 0.96 0.86 0.85 .0844
ISOA 588 0.00 1.00 0.00 0.301 0.459
ISPA 588 0.00 1.00 0.00 0.25 0.431

sliid eluall Gaadill g ) (ISOA)cdiaabialls Lol slind dygal) se3l) daps e e (AS)
Jsa¥) by dxalpal) el eliall Gaasill e e (ISPA)dsa¥) Jlaals dxalpally dladl)

el lind (AS)digal) seDall Ao Jawgie &y o Galadl Jsaall (e oy
(ol 32K %96 5 ¢ Al 2aS %20 G zshEs o(%85) Dl Al de Jals dxalyally

sedlall Aajy A e it dgag ade ) 50l Les ¢(0.0844) )3 (5)laa il dagiyg
Al L dyigal)
Iyl Maals Lulie daahyalls donladl) sliid elivall paasily Glaty Lads
dalae sLiie s Lginalie o3 Al Al iS00 cilaaliall sae o i (ISOA)
O o 8 (%30.1) Ay 33aLie (177) 220y 08 2ol 558 DA diaiadic dealyy
Ay 3aLie (145) 220 &l 3 (ISPA) Jsal) Maak daabiall elpdl eliall yaasl)
Cilagall  Jlaals Lulie Zaabyally dnslad) slasd jeliall (aiadilly 3leiy Lads ((%25)
dalae sliie s Lginalye o3 Al Al iS00 cilaaliall sae o ey «(ISOR)
O n A (%29.4) 3 3L (173) 220 &y 38 Ayl 5538 (Pla Laadic dxalg
(136) 222 &Ly 23 (ISPR) cilagal) Mlanls Lulia Zanlyal) cliy sl eliall jauadil

(%23.1) 40 528l

Al Cilitia ¢ Bl clide -3/5/8
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Cagl) cpitia G bl cBlalas ddghaa :(5-1) ad) Joa

Variables 8} 2) €))
(1) AS 1

(2) ISOA 272%** 1

(3) ISPA L2ATF*F* | BT2*** 1

(0.1) xie Lyginall (ggind Huih *¢(0.05) e sinall gsinad juii **¢(0.01) die dginall (gt uin FFF (Eua

oanadilly dyigall 330l dayn (o sine alay) B gas Bl Joanl) (e el
vie ey Aaabhall il (ggine Ao ol Laabally Lonlaall sLiie (s5iie o elyu el
Atigall el Ann o Ayl Ll ABe 35y () edd Les %01 (re 81 Asina (55
Anabal) @lipds danlially dlaal) sliie o US Garadss Gasbally dulaal) slidd
rad) (g b HLad) B Leadiud) ApilaaY) zilall) -4/5/8

Al pagyd LEaY aiedld AU sl Glaai) Z3sa e Cald) adiel
A o AU e seb geliall Gaiadil) Uil uriall Guld dagadal Tl ¢ uld) Jidas OB
Jilat - 3ad Aygine (520 (pa (383 o G o Lhea 1) Aal) 330 cany S iyl
Chi ) Lyl cipisad) (e degane DA e cdialyall Jae A0l LAY atadlay jlasay)
el aid) 8 el Ayl Ml (RPCOX & Snell) ansill cdlalas Sl (Square
paad ol il b Jladall Wasll ) aai A dseilly ¢Jiiaad) el 8 ) ) asgi S
lan ) zalipd) aladinly Hlaai¥) Jlad elyal ads .z dgalll b gpaf e Clyiie 2ol
adall (i by 2 Cus (%5 Aygina (ssise Ne (gl LA S5 (24)a8, syl SPSS
e J81 Al @l yiially 2 35aill (P-Value) dlaa) Al cailS 1) cdoadl apall s
(P-Value) ilaa¥) el il 13 Jall (iaydll piadys prall (258 Jsd o3y Laiy %5
%5 skt sl e ST Aliisall clyrially & 3 gaill
(72) S Gasdl) ca J5¥) ol (il HLas) g isal —1/4/5/8

sl (amdd o Baalpally dualaall sLind gl 5Dl daja 40 jLaal
t G sV zisar e slaieV) 5 chandalls Lalall

ISOAit=P0+P1 AS it +ei 3)

0l Sua
i :ISOA j; -

Jsay) Jaals dulie daaballs dulad) sl gamads )
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(/2d) (SGY Gl (e S S8 (adl LAl g isal —2/4/5/8

Wiys paads o daahially dalaall sLaid dseal sedall dags 3 LaY
t Ul aaiV) z3san e alaie V) & cdanlyall

ISPA ;;=B0+B1 AS i + €} (4) ;
| TN
Jsa¥) Maals Gulie dxabal) iy Ganads ) i tISPA -
o Aigall 5eO0all dapy i opesiy Lo sy ABA) slad) 208 A lasiy) cilales :B1 -
nalpal @byl e liall aadill i eyl

lediad Baw LS Qpaiall s -
o) Jlail) JB A Gal) (g 8 Ll i) Julat -6/8

th WS dllyg Gl (agyd Hlial dais Gl (e A kel o2 sl
1 (/1) AN Gadll J oY) epdll paudl jLid) Aaii -3/6/8

el panadil) o dgall 3Dl a0 sl (1/18) Loyl Caagi
ob LS (Ho) pae S Tileas) (il A2l s chanbyally dauladl sl
e Lisina Laabally Lpulaall sLiiad dgall 33 dayn 5558 Y 1(Ho) asad) ajd
Azalyly Ll slind eluall aiadsl)

(8-1) a8y Jsaall masys ¢(3) ady JlasiVl zhsa aladiud 25 oadll s Loy
1(3) ady zdseill jlasi¥) et il
(/1) G2l Jae A8Mal) JLSdY AU Sacasll) jlasdy) Julad milii ((8-1) ad) Jgan -

Variables B Sig Wald

Constant -10.268 0.000 49.606

AS 10.893 0.000 43.060
Chi-square = 57.446 0.000

Cox & Snell R*=0.093
Nagelkerke R°= 0.132
Percentage Correct = 69%

(Chi-square) ,LiaY! Alas] PUA (e zhgaill dysine (gilall Jsaall e ey

e L %5 Aysiaall sie o 31 (0.000) z35aill dllaial Gy (57.446) cualy Al
ied o LS ol il e Tk ) oyl e Lygine 43S 35l o ) bl
O sinar «(0.093) casly 3 gaill dgyadill 35080 mamgi il (Cox & Snell R?) Jalae
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9669 7 3saill mamaall Cagaill A Caly LS Lz dsaill lgiacay

Lisine OIS 28 (Gralyally Lonlaall sl dyigall 3620l day0) Jiinsall puiall Al
e Lae .(10.893) Linse Jlasil Juleas (0.000) cualy 41 (Sig) ddlaia¥) dadl) o) ¢ua
pasadill o Gaabally rulaal slaial digall seDall dnpal (goinas (o) il apay )
(1/2) dond) Gyl oy anall (s iy wl b ag cdaayally dauladl) sliid e liall
oaadill e Laalpally Loulaal) Ui 4 gl sedlall Aapal (g5ina LS aasn J5GI
Tala) oS Ll 13 o LS caadyally dlaal) slasd e lial
(@ /1) AEN G2kl G Lepbl) )il jLad) daii -2/6/8

el aasill o Agal) sedlall dags A1 L) (qf1d) (il Caxgi
ok WS (Ho) pae i Lilaa) () d2laca a5 clanlall eyl
o Lsine dealally duulaal slind Lped) 53l dapy S5 Y :(Ho)asd) pap -
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(9-5) ab) Jsaall maasys o(4) ad) Jlaad¥) zigal aladind o3 (ydl) 1aa HLaaly
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Variables B Sig Wald

Constant -10.415 0.000 43.908

AS 10.719 0.000 36.151
Chi-square = 48.025 0.000

Cox & Snell R“=0.078
Nagelkerke R“=0.117
Percentage Correct = 75.3%

han ) dalall 305 1 ol
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