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(1) 02y Joa
(Unit Root Test)

Null Hypothesis:D(R) has a unitroot Exogenous:Con}
stant
(LagLength:0(Automatic- basedonSIC,maxlag=10

t-Statistic Prob.*

AugmentedDickey-Fullerteststatistic -6.851802 0.0000

Testcriticalvalues: 1%level -3.557472

5%level -2.916566

10%level -2.596116

Null Hypothesis:D(GDP) has a unitroot ExogeH
nous:Constant
Lagl ength:3(Automatic- basedonSIC,maxlag=10)

t-Statistic Prob.*

AugmentedDickey-Fullerteststatistic -2.968614 0.0447

Testcriticalvalues: 1%level -3.565430

5%level -2.919952

10%level -2.597905

Null Hypothesis:D(CPI) has a unitroot Exogenous:u
Constant
Lagl ength:0(Automatic- basedonSIC,maxlag=10)

t-Statistic Prob.*

AugmentedDickey-Fullerteststatistic -5.806525 0.0000

Testcriticalvalues: 1%level -3.557472

5%level -2.916566

10%level -2.596116
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Specification:R GDP CPI C @.TREND Cointegrate ~ 48all (39 &yl uds oo AalSae Ll ¥] Sl e 3y Judlas
ing equation deterministics:C @.TREND Null 5 - Ll L. i3 Y0 sealosdl § 5vuall
hypothesis: Series are not cointegrated QG Ot 92 pS S S e & Jsdls _L‘g 3l
Automatic lag specification (lag=1 based on (2) ~ Joaxl!
Schwarz info criterion, maxlao=9) ) ) . ) . o

Value  *.Prob LSl riall “L".‘J'U 4“’"3)"9 f“‘\'z"“\" G"ﬁ’“'d‘ RS @
Engle-Grangertau-statistic -4.128335 00379 i ,lay sidlg z3sadl uads Eils Ju) Jouzd! cnw Eo (DLOS)
Engle-Grangerz-statistic 9.089237 1.0000 N N

*MacKinnon(1996)p-values. s gyiua dis Aplia] gire 213 el Gs}d‘” =laiie =
525Adj R?0.77 Jaall soetd! Jalas 2aid caalsg (%5

(3) o, Jouar e g0l 93,1901 Aazad ) ol il o ) ada Lo

Ayl alaseiwls 7 3gadd] youds 529 Ml skl § Jualadl aanll (e %77 diesd Lo
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DependentVariable:R X . e - R o .
ZZTFi)me: 23:31/05/Method:DynamicLeastSquares(DOLS) Date: 06 C'J}"L“ 858 Jl ddy Apulial CJL‘“‘n @ i
Included obseivations: 44 2021/01/201112/01/Sample:3 (3) 8, Joguzll 3 (e 50 LeSy Loy
Cointegrating equation deterministics: C @, TREND Fixed- i )

(leads andlags specification(lead=0,lag="1

Long-run variance estimate (BartlettKernel Newey-Westfixed g‘#a}-n d‘.“.—""—ﬁ|

(bandwidth = 4.0000 L’I-JJS/’-’[ 5Y/ e b,,;!am‘b):f
Variable Coefficient_Std.Error t-Statistic __.Prob i o ) . .,
GDP 0.001755 0.000623 2.815662 0.0078  J-tae 8oL | dssledl &l § @l ppaasd) oLl
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ABSTRACT

The COVID-19 pandemic presented significant difficulties for central banks as they attempted to
implement efficient monetary policies that would guide the Jordanian economy toward recovery from
these crises. Consequently, this study focuses on how Jordan’s macroeconomic factors and monetary policy
interact. In addition to the effects of monetary policy decisions that were made to control the crisis brought
on by the Covid-19 pandemic in Jordan between 2011 and 2021.

In order to determine the significance of the consumer price index and real GDP in predicting interest
rates, the assessment was carried out using descriptive analysis backed by econometric analysis. Taylor
model was used to examine the relationship between the interest rate and macroeconomic variables
represented by real GDP and inflation rates over the previous ten years, as it will reflect the pandemic’s
state and the effectiveness of the government’s monetary policies in controlling the pandemic situation.
The most noteworthy conclusion of the study is that the application of Taylor’s rule through the study of
interest rates on credit facilities of licensed banks-loans and advances to represent monetary policy as a
dependentvariable, GDP at the constant market rate, and inflation as measured by the consumer price index
as independent variables-showed that interest rates and GDP and interest rates and inflation had positive
statistical relationships at the level of significance of 5%. This is in line with economic theory because it is
evident that changes in interest rates are positively impacted by changes in real GDP and inflation.

Keywords: Monetary Policies, Variables of the Jordanian Economy, Covid-19 Pandemic, Central Bank,

Taylor Model, The Hashemite Kingdom of Jordan.
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