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Title: The Public Domestic Debt Impact on Private
Investment in Egypt 1990-2020

Abstract:

This study investigated the relationship between public
domestic debt and private investment. Time series data for the
period 1990-2020 were collected from the World Bank and the
Central Bank of Egypt. The study employed the Autoregressive
Distributed Lag (ARDL) cointegration approach explain the error
correction mechanism to ascertain the short-run dynamic nature of
public domestic debt and private investment. The study reveals a
positive and significant relationship between public domestic debt
and private investment in the long term, but it is not significant in
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the short term. There is a positive and significant influence of GDP
growth rate, the ratio of domestic credit to the private sector to
GDP, lending interest rate, the ratio of saving to GDP, on the
private investment in both the long and short run.

There is a statistically significant negative relationship
between the ratio of external debt to GDP and the private
investment in in both the long and short run. The error correction
is correctly negatively signed and highly significant and has a
high magnitude (-0.81) suggesting a speed adjustment process,
which means that, if private investment is 1 percent out of
equilibrium, a 81 percent adjustment towards equilibrium will
take place within the first year.

Considering the foregoing, the domestic public debt had a
positive impact on private investment in the long term, and the
relationship was not significant in the short term. This may be
because the debt was directed towards spending on building
strategic infrastructures such as railways, roads, electricity,
airports, and water supplies. Perhaps estimating the impact of the
other variables included in the study on private investment in
Egypt during the period 1990-2020 would also enable economic
policy makers to design a plan to direct these variables in a way
that serves the general economic goals of the state and achieves
economic well-being for members of society.

Keywords: Public Domestic Debt, Private Investment, ARDL,
Cointegration Analysis, Egyptian Economy.
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(4> Ulle) 2020

2020 2010 2000 1990

1,600

1,400 +

1,200 +

1,000 4

800 -

600 -

400 +

200 T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T
90 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20

A8 e e AlaBY) Aaall (g panll (5 S pall dlid) 1 iy alaiuly G ; jbuaal)

o sl Ul ) sl Gl cpall A skt (2) A Jsos oia s WS

Ale A all 3 38 Ay (3 94102.12 (e Cacaddll a6 lide Ol g 6 e
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s g8 e 4asi Lag aladl b 3 (5 yeadll 4iadl oy gai ) 5 ) lld aa y S8
8 e Rl Cagle Ll V) dalall @l b adiail) Jara s Coeall Java S
a2 gaall 8 dail) 238 2235 2020 ale 8 %81.48 ) Clas Jia s Al
el alall cpall A 5kt (2) W8 IS8 a5 LS 5 a0 Aals oy 45l
2020-1990 &l JMs e S
B_lida < glms (B pda b Alaa¥) daal) milil) ) Asal) lall cpall dpd ) ok (2) B J oo
(%) ey (Al il ) Aaall alad) cpal) A
2020 2016 2010 2001 1990
81.48 96.72 73.65 54.31 102.12
aall (1-p) A2) Jgi 1 saaal)

1990 5 il JNA juaa b laa¥) Aaal) il ) sal) alall cal) Lpass (2) o8 JSI
(%) 2020
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World Bank, World Bank Development Indicator,
http://data.worldbank.org/indicator/
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caldll iy sl glal ) Jsaall saylsl bl jeiss 2020
b siay agia lle 101.702 ) 4 Jble 62,155 Ge 58l &l JA
L 5103 2010-2001 5580 JMA gai Jaxe ef 585 91,65 &by s Jaxa
22010 53l JMA Tola Ll s Janall 138 0 Y1 ¢2%6.34 &L sad Jaxa
ax Ay e g (%2.18-) Bl I3 Tlle 1 ged Jaee Gis Can 2020
s BN Aoy (8 DL L Dje G B Rl e Agulpndl Cag phall aey
D) e 1S Tle 1580 cujle il 2011 il 25 560 iy
DY) Galasil ) ol g U ysS g 5l e Db 1 alall
2020 ple (& S JSh palall

B ARl JMA 2015 alad AUl Jlacly juaa b Galdd) i) Alaa) ki (3) pd) 2

2020-1990
(Yo) $all Jaxa Jan gl (4 Jle) Qaldd) Jlafiu) e

21990 | -2011 | -2001 | -1990
2020 2020 2010 2000
1.65 (-2.18) | 6.34 0.99 101.702 | 126.738 | 68.570 | 62.155

Source: World Bank, World Bank Development Indicator,
http://data.worldbank.org/indicator/
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World Bank, World Bank Development Indicator,
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Ll Al dagia 7

Loy il AslaBY) ol puaiall s Gyl 3 pad Jol o al) 1a b
oailiad auiil (g kil eyl (e Db dele J panll 488 5 bl 5 23 gl
ol s paill il rdsaill LAY AplaBY) <l piall die ) JuStll
A a9 o3 sadll i 4l 5 o5 dail)
A Jal) i 5ai 1/7

8l e el A8 Al il 50 (e dum e & e g Apalai®Y) 4 Hlaill i
a5l i) Jady Cany prme b palal) LY e lal) alad) gl
el Al ol s Maa! sl il ) Galall leiad) Mas) ddsgidll
Sasa cpeadl G puaid) e e Al o3 ol ey Jaal! Sl @il L)
laall Ul 8 saill Jaee e Ay yad il s2e Lggle Chadie] s #3 sal
salall gl U = sieall L) Ay ol AY) e sl Jane o JeaY)
Ol A ¢ JlaaY) aall bl ) e daa) ¢ Jaal) Aol msll) )
Sl JSED 3 gaill 335 Mea) sl il L)) s jlal

PI=f (DD, GY, LR, DC, SY, EY)

el DD ¢ dlea}) (sl &zl ) palad) Sl Jlea) P Jiay Cus
Saall FUl 8 sl Jae GY e dleal) aall il L)) sl Gl
gl ) # sieall GLait¥) dus DC el Y1 e 333 Jana LR ¢ ea¥)
Gl & i sl SY  dlaal) sl mll ) alall
leay! sl i) ) sl ol s BY ¢ Jeayl)

SV 1990 5l JA Al jall Jae il juriall 4 giad) lilud) aladind 2
O Al 5l Sl i Al ) bl gpen e Jpaanll o5 35 peas 3 2020
(World Bank Development Indicator, (Jsal <lill duasll 85
Gl Bl cpall Jlea) lae L <http://data.worldbank.org/indicator)
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(Central Bank of Egypt, s _saall 5 38 sall il (e lgple J saadl a3 All
https://www.cbe.org.eg/en/EconomicResearch/Statistics/Pages/Ti
Galall (8 (1- 0) Jsanll 8 Jal all 038 aaen yedaiy . meSeries.aspx.)

o jidiall JalSill Jidad 85 a1 ) odaill Cads 8 ) Cha) 1aa Caagy
s A Dbl pae G paladl Jlaiin) g Jal aledl oall ¢ A83all iy
i gib gl Aplia®V) dpasill 5 Jagladill (2 yad ol jadll o34 e ) Aalall
Gl pariall dyia 3 Judlall ailiad apdi Coguw s Aadl Ll cld jpasl) & 48
Zasall LAY Alude IS JalSill 45 ) aasd dal e dul jall Jae 0@y
Eill il
:Unit Root Test 3as gl Jia Ll 2/7

52 48 =l Unit RoOts Test saa sl jda jlaidl axdcins Y15 hall &
pdal Aagih 480 3l il Cuiaty )l 8 deadieall A3l Judldl o S
Augmented Dickey-shall U8 - S jLsa) aladio) JOA (e elgd S
oy g i ) JuBlad) 0 sS gf Al 85 4000 5 5kl i Fuller (ADF)
Bounds 2saall jLidl aladiily & ydall Jalall @l laa) ) J st s )l
ARDL 735 Ul A test

Jodd) oS (20 JLEAY Aaal)l ) e Bassll jda LAl ey
AU Aalaad) e 45 S8 adiad g doalai@y) ol yuaiall duia 3l

Yi =PV +5

by 53 a5l bl slle Was g o (1) sl B i) v, Jidiy
COV(E)=0 Lsa (s ko lais (02=1) i (ol 5 (U=0) b (5 sl (b
Al e a3l ALl of culty IS i Lilias) U sia (p=1) 085 Latie
Baa gl jia e il bl o

13) Yy Aadlae oy us o5l 3L ASLu e Apie ) Aldes JS Aallas angg
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o2 Ay ASlu Ledeal (1,2,3; ..., d) 4a_all (5 8 3l dsly e culs
Dhial ara s ya 1(d) W ey ¢ 0 AN e AlalSie dyie 3 ALl () S5 Al
R e e Al Gl sy dasiudl okl aal (e shall HlE S
(Y Glo LAY 13 adiay 5 Bas )

(e olad) &y g adalla ¢y gy 1 JgY) A galll

K
AYy =(p—DYiq + ijAYt—l +Si
j=1

sladl Gigdg adalla g2 g 5 AN 73 galll
a3

k
AYy=a+(p-DY 4+ ijAthl +St
-1
e oladi) AJ;JJ&E:M g2 g sl GJJA.\S‘

k
AY, =+ fT +(p—DY g+ D pjAY, 4 +&

[ olaiV) Ty aaall o Jiay S
IS Aln 55 a3l
T:[t—l—%Nj , (=23, ... N)
A Lasall e oy i iy s cadie Y1 shalall 5 558 K gy Jiis
K max = int{12(N /100)%} , Int=integr
Al aas N
ol i il I 8 o qiall &y gl (5 shasa pant o -3
Lﬁ)é-haj\ oadll -
Ho: p=1
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Jaadl g Al -
Hi: p <1
ALlud) lad A0S 038 5 (5 teall Lo all i dal s (s sl p CilS 13
zasall aal gl e J8 p il 13 el Sl pe Wl (ol sas sl jda e A3 3l
el Alulid) 0 oS3 Al 220 (85 Joaall (e jdll Jii g (g teall a dll
Al 0S5 ML s 3 gl o e A
1l fidiall Jalsil) jLd) 3/7
e Aie ) Judle 3y a4 Gl priall e 220 o Hlasd) A8Dle a8 die
dﬁ.ﬂa\)ﬁyaggdj}@;c&ﬁ\js)@\ﬁw\ 238 (sS85 ) oSl el AL
Al e e 38 @l il sda (B i) Y S Ay suadl £ a8 R
s Aualiaia L A8 Jray () Y Lz Lagad s (s (1) eV o8 s
b ol e a2 M ey A dDle gl Ll Sl Ol 81 ADle Leiy Loy 5
o DAY culal) e o1 (oa 2aT g dgia ) Allud) S paal Jlal
s B AV csllaall Jally Gl juaie JSI (35585 ) pem B i pariall lassy)
Cua o yidall JalSill 388 Cuela Ua ey ashll Ja¥) pailad ol )
il (s s Al 3l sda o sSi5 Jyshall s suaill Ja¥) (ailad Jess
Rl Al @ il Jalsall 5 <8 Ay e JASle e Jeall 8 il
sk i) s A0 o Jganll Ak ) uk @l jidall JelSil o Ja
) AL iy JaY)
CalS 1) sl A& X5 Yy o) Osiladas G @ i) JalSill 5 K6 jadli
:0b s (d) Ao s (e GiilalSie cpiludial) (il
X.~1(d)
Y,~I1(d)

2023 din) - (Sl 2xdl el ) aladll
2476



2020-1990 sma @ mlall slatiail @l @aall glell egeull g5t

sl L masa (ulyd sasa

AU A8Da) oy pariiall pda pmas g g

Yo=ag+ag Xy + 4
2 g Al oda L8 ¢ (b<d) Cua (D) AN (e AlalSie ARl 028 O
Withua abs (d,b) 450 e Xis Yy o3V Glaladl (g & jida JalSS
QU
X, . Y,~CI(d.b)
O Sy o ilall Jalsall jlasil Aabaas v c g oy X+ Adlaal) e
e 0 Jusdlall (5 g oy kg W A 038 g (0 yakcia (e SIS 5 S sl
o JiT) slai Y ol nial) QS5 A 0585 o Ja i oS1s e JalSll 45 A
Al @ yriall (e sl JalSE ) (5 skt
e 3 QD) ¢y @l i) JASH 2535 530 LAY 5ok Be 2n i
ae paaily Johansen-Juselius ossiliess O swila sa sk Leadl s
5 (Johansen, 1988, 1991) wxokial ¢l ya) syl &l jidall JalSill Cilgaia
LadY) s il jlia) e adiad s ¢ (Johansen and Juseluis, 1990)
Trace Y sl e il s gula sad Likelihood Ratio Tests (LR)
Maximum 5 meall el a8l jlddly of the Stochastic Matrix
.Eigenvalue Stochastic Matrix
Gl aial) 6<8 of et la S geladl & i) Jelall eul jlaal o)
i ol Lgde aiy <l LAYl ada ()l clguads A 5 (e AlalSia Al yal) Jae
dagiiy I sua (Glaliadl aae) dulall de ana IS 1)) Lo dla & 4580
e pall Liasl sl A stV gmeie pual il ol
5, bl 3 Al LOld Al o smen 4ed 3l ARDL
.(Pesaran at al., 2001)
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de ) gall dia ) cl gadll 1N jlaady) 73 gal 4/7
Autoregressive Distributed lag model (ARDL)
gl 8 aa g8 38 dyia N Judld) s 8 adl e zdsadll 2o Gundy
(gaiBY) Cargll b Al iy eala®Y) A aa G Jeat L
o g 58 X Jiuall juaial b pusall Y il uaiall sl o) AT 3l
sl LAl s i) G deati Al saal) culS 138 (e ) e pl 5 3l
sl A et Cany Akl el <l puaial) lé L
Autoregressive e ) gall dyie jll <l gadll SIAN HlasiV) 73 el atiy
e el maa’ 2350 a8 I Distributed lag model (ARDL)
¢ sill e Jlas .Unrestricted Error Correction Model(UECM) x4l
Olal) Ll s Al oo adjngy o jidadl JelSi gl o)
dalaiall OSSN o paldil) (e LSy LS gl Guii A Jyshally il
e (553 Ay lall sda e Aailll lalead) ol @l ) ABLaYL Gl i) Cadas
Zasaill 138 Gadai Ky LS| 11 Jals ,Y) S & o el LY 0388 5 3 jaaia
S 10) i Al (e AlalSie gl 5 sl die ALl G yrdall IS ¢ g
el aal 05 VI da jid s clagie made sl 1(1) oY) AN (e ALalSia
adula’ AlSaly Lol 3 paill 130 ey | Aef 5 1(2) 4l 4l (e SlalSia
@ yidial) JalSall ol jliial) abiee (e 138 5 ¢ jpia el aaa K1) Lo Alls b
BeliS ST i) () <3 ST S Aaal) aaa ()5S0 O iy ) Al
) Y15 shaall 8 oty el plad &6 e ARDL 4k Gk o
Sadl e Uadll maai el A ellyy dul ol cl i & i) Jalsill
4l dleall G5 Unrestricted Error Correction Model (UECM)
:(Baranzini et al., 2013)

Nozat Y pAYe + Y W AX 4 Y48 X+,
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o, B, A, @, Al O pmid) anie X el uddl Yool dua
Gy Y eiall V) Gl i cUagyl @l i m o) juiall ladaod
o sl Wadll as py ¢ X il J W) (30 &y eUagyl
D) YA e (5) Aalaall 8 il (g @l yidial) JalSal) sl S
Al il Al

Ho: =0 Q\M\wéﬂm&ﬁdﬁjem;g}d\u&)ﬂ\
@=0
Hii o #0 il o e QeSS 3 5.5 dandl il

#0

dad 43l oy dua Wald-test JLid) aadius Gl all elli Hlaal
Ji (e As gl dasall dgall eca Algall 4@l Lgesall FoAilas)
Lower 5o asll ad e Jsaall S5 Cus Pesaran et al., (2001)
aall s <1(0) A e AlalSie @l paiall of (s ) Critical Bound
Aa,all (e dldlSie @il il o =i 3l Upper Critical Bound ey
& Adsaall eV sl dad e ST A puaall F dsilas) dad cilS 13 (1)
Ao s g (oaldll dadl Gl Jsdy (5 stall (il (b ) sl o2a
aall dad e Jil F Aflias) dad cailS 13 Wl ol el G day 55 &l jidia JalSS
¢ yifie JalS5 ABNe 3 ga 5 adey (waldll (5 shall (o il 5 i A sanll oY)
AV cpasl) G A gl Foailaas) dad Cad g 13) Ll el paid) o day 53
Jaguna e g duade Aol o 5 Al ods a8 ey

& Aiciall Al 5 gladll JE el yiall (g o jidie JalS5 2 5m g Alla g
AU Zaaall e ol by gall oY) Aalas yass

Y, =0 + z::lo'i Yo + Zi:lwk X1 + g

o sdiadl Uadll as g oyl COlae 0, 6, P < G

2023 din) - (Sl 2xdl el ) aladll
2479




2020-1990 sma @ mlall slatiail @l @aall glell egeull g5t

sl L masa (ulyd sasa

Gl g 3 gaill JaV1 5 a8 A8l e ) geand) 8 Jiaiis 2 3 glasl) L
BNl (e e Jpanll & Al g aaly olay) 5 iy 3 a8l (B gl aladsiuly
AN a5 aadind Al Al Aelpa s o(6) Aalaal) 4 oY) ALk
r Sl adll e Uadl) mosai s Jal1 5 b
m n
AY, = p + Z lniAYt_l + Zk O AXi ) +yec + v
1= =

O s (8 DAY amaai e s iy (6315 Uadl) aa Jalae y <0 G
(o) satadl Uaall an  (Jyshall Jal¥) 8 o)) sl sai jualll JaY) e
Ay lanl) ilill) g 3 gadll a8 5/7
e @l ppriall dia 3l Judlall saa gl i o oSl @l sl g o
Augmented Dickey- Fuller shall JUd S jlad) gulady dal )
O Al iy ALK g Sl @l ppiall i€ 1Y) e Ja Al apaiil (ADF)
o) sl da e Al Ll i) gl (s tall ) Jidhy aexe
(S
bl Gy LA 55 (4) A dsaadl (B peate S LAY &G ekt
Akaike loglaall ST jlaey pladinly jghaall e S jladl b
Dhaai¥) Al bl Lals ¥ A 3Y Information Criterion (AIC)
Y gotall Ga il o ) Jsaally sa))s0 i) uiss  (Akaike, 1973)
il 2l ) sl aladl cpall DD (e S (5 sl e diiad ;) (Sa
glaill ) 7 siadll GVl Ao DC sl Y e 52l Jars LR ¢ Jlea!
il @ ) Al gaall L BY el (laadl il ) paladl
YV Gl 8l jaiall o2a maeal (g jtuall () (= )y adl V) leaY)
Gas (L) AV AN e AalSie Ll JSE) (S 3 el Judiudl
aldll iyl Maa) Pl @l paiad (g jseall (m jdll by oy JAY) il
SY Jua¥l Jadll milll & sadll Jaes GY e Jlaay) Jadl gl )
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e AlalSie i piall o3 o Ly ¢ dlaay) sl 3l 1) EaY) les

1(0) s simsal)
Ban gl jda i Ll il (4) ) Jga
(C, T, without) ADF
Log(P) Level ©) 2.753325¢
First Diff. © -
Level ©) 12139845
Log(DD
9(bD) First Diff. ©) 7.247942
Level ©) -3.868280°
Log(GY
"a(EY) First Diff. (©) :
Level ©) 11729745
Log(LR) First Diff. ©) -3.638444"
Level ©) -1.602524
Log(DC e
09(DC) First Diff. ©) 34348525
Level ©) -3.923760°
Log(SY
a(sY) First Diff. (©) :
Log(EY) Level ©) 12.248639
First Diff. ©) -3.534068"

Notes: ADF-Dickey DA, Fuller WA., (1979), unit root test with the Ho:
Variables are | (1); a, b and c indicate significance at the 1%, 5% and
10% levels, respectively.

Al sha A e ALalSie ) e AW 2 ga ) s et Ula s

1) Lee sl a4l 5 gdasdl o8 Wl ¢ 35V A0 e AlalSie il yuriia
LA o) jal @l g Jaly) Al ol 4431 8 Adle <l juaiall sl (yu day 55 il
85 Bounds test asaadl sl Gt (S Alladl o iy & il Jalsill
e Al e AlalSEe O patia amy dga g Alla 8 ABnkd mliay (oA HLAAY)
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A1 (e AalSie ) jaaia dga g pae da il g o oY) Al (g AlalSia < jria s
e Gl G AR Aula) i) Fasall) ol Jullyy led o Al
SV AR5k Wil (68 2020-1990 5l jeas b palall LY
Autoregressive Distributed lag model de sl dxia3ll <l gaill I3
2 e Uadll maal zigal ol ) e 35 ((ARDL)
Gn 43l @ Y Unrestricted Error Correction Model(UECM)
Lot a5 e Jyshall g el (puday) 8 ol puiall
Sl aial glgaill shalall il i@ aaad Yl g agaall JLadl slaYs
Slo el ghlall & 8 paad iy ARDL zised A ddecaiall 4l
Ol cu EViews 9 gl n ahaiuls <Akaike info criterion (AIC)
witlua 5 il JuY) z3saill 8 ARDL (1, 1, 1, 0, 0, 1, 0) g3 saill
(AW sl e
Log(Ply) = Bo +P1 log(DDy) +B. log(GYy) +Bs log(LRy) + P4
log(DCy) + Bs log(SYy) + Bs log(EY?) + B7 Log(Pl.1) + Bs log(DD-x
1) * Po 109(GY+r1) + P10 109(SY+1) + & (2)
gl A sV 3 sl i il Galadly (2-0) ad) Jsds s
¢((R? = 84.61) g saill 4y ol 3 gall g i) ) milill julli 5 Ae ) sall dyia 3l
i WS | (Durbin-Watson = 2.11) S lassy) AlS8a g g pae Gl
F =10.99303 Wilas) &S i) zisaill 335a ) F L) slias) dad
.(0.000)
Ailadll G 5 Bounds Test 2saall jLidl ¢f jal A zisadll N e ol
Al
d(Log(Pl)) = Bo +B1 d(log(DDy) + B2 d(log(GYy)) + Ps
d(log(SYy) + B4 d(log(DDv.1)) + Bs Log(GY+.1) + Bs log(LR:1) +
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B7 10g(DCr.1) + Bs 109(SY+t1) + Bo 10g(EY'r1) + Bro d(LOg(Ple1)) +

& (2)

EViews gl aladiuly 3 gaall HLSA) gaadad il (5) o8 ) J g2l riaga g

dall oY) aall o ST & gl (F) diban] dad of ) il julis <9

pdy ALEN axall dim 3 il )y o agle 2Ly %1 4 giaall (5 glue die 43 paall

O & yide JalS5 Ae dgay No Lae Dl yuial)l o & e JalS5 2 eag
Jashall Jal) 84 5) 5480 3 ga g Al g A all ol yacia

Bounds Test 2gaal) JLia) gilii (5) 4, Jga

F.statistic K Value

5.726094 6

lo Bound I1 Bound Significance
2.12 3.23 10%
2.45 3.61 5%
2.75 3.99 2.5%
3.15 4.43 1%

Galall (3 -p) Al Jsia :usaal)
3 shadll (il yuaial) oda p day 5 @ b JWlKSE ABe 3 ga g Al La
Sad Bua pailliad @l @l s e Jpasll £3 el aladial o 40
2all e Wadll momaad 3 508 A8y yhay 0 a5 oy 501 5y 50m (B Lgmans
a2y Js magmy (UECM) Unrestricted Error Correction Model
& ol Glaleall (7) a8 sy Jashll Ja¥) 2 5 asall Gladedll (6)

maill JaY!
Jashall Ja¥l cilalaal 73 galll c il il (6) a8 Jgaa
Variable Coefficient*
LOG(DD) 0.721001°
LOG(GY) 0.244047°
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LOG(LR) 1.172902°
LOG(DC) 0.381777°
LOG(SY) 0.507335°
LOG(EY) -0.588457
C -6.5886542

Galally (4-p) a2, J g : siaal)
A e 9010 9 %5 ¢ Y%l e dginal) 55 I c g b g ppdd *

omail) Ja¥) cilalaal 73 gadl) il il il (7) ab Jgan

Variable Coefficient*
DLOG(DD) 0.172082
DLOG(GY) 0.108424¢
DLOG(LR) 0.950414°
DLOG(DC) 0.309357¢
DLOG(SY) 0.259407¢
DLOG(EY) -0.476833?
CointEq(-1) -0.810310?

Galall (4-p) ) J g2 1 siaal)
A e 0610 9 %5 < Y%l dis Asinall g NI c g b g psdd *

D) e duljall dae @l il 5l Ay sl gl casi il
rob o o Jaa) sl il ) (aladl Sldiu) duiy aie 1 juma alall
) Al Gl e S G Aas g0 A siaa Ailaa) AYY QIR ASNe 29y -1
&8 Sea¥) el gl ) palall iyl y  Jaal) sl gl
Gl 33l o a1 5 (0.727) Aadaall 3 jsial) dall Cialy g ¢y shall JaY)
L) o Casw 9% 1 Awahy Jlea¥) o) milll ) sl Al
ashll da¥) (2960.721 Ay AaaY) Aaall @l ) paldll laiiny)
DBy sl aladl cpall G A8al) & siaa pae ) Il LS

2023 din) - (Sl 2xdl el ) aladll
2484



2020-1990 sma @ mlall slatiail @l @aall glell egeull g5t

sl L masa (ulyd sasa

ol JaY) 8 jalall

Ul (3 gaill Jara e IS n daa 50 4 gixe ilan) AVS G2 ABDe 24
G ey ey Jadll il ) palall iyl Jeay) el
Ja¥) (3 (0.244) Adlaall 5 ,084)) dedl) citly i Jyhall g jecail) (il
% 1 Aty Jaay) Al il 8 gail) Jara 33l o (cixg 1385y shall
Ly Mlaa) sl mll)h ) paladl Jlainl) sab ) Al gasi g
& (0.108) Aalaall 3 0380l Aol il LS skl da¥) (2 9%0.244
Lowiy Jaa¥) Al i) 6 gail) Jane 33l 3 o g 138 5 yseail) JaY)
Ly laa) sl il ) palall Jlatinl) saly ) () 258 Casm %01
!l Ja¥) 3940.108

e 3l Jaxe (pe S o A se 4 giza Ailias) AV0 D A8e 5
Oladl 8 ey dlea¥) el gl ) Galall eyl ol 8Y)
Jashll Ja¥) 2 (1.17) dalaall 3080 dasl) cialy 88 Jyshally uadll
Cosas % 1 Awaiy Jlaal Gl 8Y) o 508l Jama 3345 o i 1
%117 Ay ) ol il ) aldldl i) sl ) go5
138 5 aadll JaY) 3 (0.95) dabeall 3_iall el cualy LS o ghall JaY)
) () o g %1 Aty ol Y o saldll Jaea 33l o g
omadll JaY) 23940.95 Aty aa) sl bl ) Galdl) i)
T sieall OB dpd S Gm A ge 4 gl Ailas) AV DD A 2 ga
AUl I palall eyl y Jlay) Jdadl gl ) galaldl gl
Aaleall 3 j0al) Aadll Cialy 288 (Jyshall g juadll cla¥) 8 dleal) sl
Iz sieall QLY A 3L O Gm ey skl JAY) 8 (0.382)
33 A a5 g % 1 Ak Jaal) sl &l ) paldldl g Uadll
Jashall JaY) £3940.382 Aty Aaa) Asall mlill ) paldd) laiiny)
O gina 1385 el Ja¥) (5 (0.309) Aalaall 5 kel Zadll cialy LS
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Loy aa¥) ol i) ) palal) gladll ) = siaal) Gt s 30
Ay aa¥) sl il ) paldll jletinl 3al ) () (258 a5 901
wadll Ja¥1 439%0.309

20 N oY) G JS (s s g Ay siae Ailias) AV G ABle 25a
Gy eVl sl il L)) palall Ly Jeay! sl
JaYl 3 (0.507) dalaall 5 aall Al caaly 28 Jyshall g juuadll cplaYl
1 Aoy V) o) i) ) Sl Lo 3245 Of g 1385y shal
Ay (Yl ol il ) paladl JLaiinll sy A g2 Giss %
o (0.259) Aalaall 5,040 dadll il LS yshall JaY) (A %0.507
Saa¥) ol il A aay) daws 3ol of i 18 s yuasll JaYI
) (ol 2l ) paladl plaiinl 3ol y () a5 Cisw %1 Ay
wadll Ja¥I 8 960.259 Ay

oAl cpall A e JS Al 4 sine dilias) AV ) A 3 ga
3y Maa¥) aall gl ) Galal) iyl s sy lad) mill Y
s (-0.589) Aalaall & )l el itly 288 Jyshall g jpealll (el
el il ) el cpall L salyy of G 13 Jashll eV
Ul ) paldll JLeinl) palias) ) o5 G 9% 1 Ay el
30adll dall casly LS skl a3 90,589 Ay Jlay) sl
BN Cpall B 835 O (i 138 5 el V) (A (-0.477) Adlal
i) palaadl ) o Gsw %1 Ay M) ) &l )
ol a1 (8960.477 Aty Jlea¥) Al Ul ) Galal)

Al 5 Lal 55 (-0.81) @l Uadl) rnad Jalae e of gl el
U el Galall Sl o Jxd A5 %] Ay sine (5 sl e A sia g
OV s JBUA) (e 9081 Ay t 4ty 558 JS (8 4l gill Alad s Jaay
O saile as ddle daaide pu el ooy 1-1 558 (e i)
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o8 sl DMl axe dpca il il aY Cielina lid) il (8) A Jsoa sy
ity Ml =3 saill Breusch-Godfrey Serial Correlation LM Test
O zagadll Sla ey 138 5 caaal) dpia j8 sl Jlas) dib asa g ae ) )
e A ST a5 (0.8885) A sinall (5 sivee ialy Cua uakoil) Jalii Y 415
5% A sixall (5 sise
sdhal) 73 gaill B gal) ML) 20 dpuda i il Y cisliaa JLEA) 3(8) pB) Jga
Breusch-Godfrey Serial Correlation LM Test

F-statistic 0.118974 Prob. F(2,18) 0.8885
Obs*R-squared 0.404451 Prob. Chi- 0.8169
Square(2)

duxm 4 Breusch-Pagan-Godfrey JLis) 5 (9) a8 J g a9 WS
<Y paall i b (b ) leas) dily aga g ate ) ada ()5 bl il aae
(0.6710) 42 sixall (5 siunn Cazly o cplll AN AlSSe 2 g a0 Jixy (53
5% A sinall 5 sl (4o I Aad A
Ol il ade duda 81 Breusch-Pagan-Godfrey JLid) :(9) ady Jgas
Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.751414 Prob. F(10,20) 0.6710
Prob. Chi-
*R-
Obs*R-squared 8.466134 Square(10) 0.5834
Scaled Prob. Chi-
. 4.788804 0.9048
explained SS quare(10)

s G5 Jarque-Bera Jbial ddbas) dad (10) ) Jsis s WS

AL dam il 5 o3 a2 5 (0.239616) Adlaial dads (2.857435)

6 sie die a8l Jae z3saill 8 Unnds By )58 Ao ) 5o 40 siall olad¥) o
. 5% 4 siae
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Jarque-Bera J&3) (10) &, Jgaa

Series: Residuals
74 Sample 1990 2020
Observations 31

Mean 5.71e-16
5 Median -0.009856

Maximum 0.267453
4 Minimum -0.154944

Std. Dev. 0.091443
34 Skewness 0.651308

Kurtosis 3.717912
2

Jarque-Bera  2.857435
1 Probability 0.239616
0

0.2 0.1 0.0 0.1 0.2 0.3

s Ramsey RESET _lia) ddlas) 408 (11) A8 s e s WS
Sl J8 dsaa e Jai Al (0.3373) Adlaia) ey (0.968856) &l
Zsaill 8 axiidl)
Ramsey RESET J&idl :(11) a) s

F-statistic 0.968856 0.3373

D) aladtuly o ghall s il Cula¥) Ciladeal IS0l )@y sl S5
Cumulative Sum of Recursive Residual &8lsll <S5l g sanall
Cumulative Sum of &5l Sy jal (oS) Al g seaadl sl s (CUSUM)
sy @t «Squares of Recursive Residual (CUSUMSQ)
JS Aglany Jlull JSEN 185 13 ARDL 73 sail 5 5 0l cilaleall IS3ql)
5% dysiall o sinal dnyall 25all Jils CUSUMSQs CUSUM
LK 3 e il ARDL g3 5e3 Silalas o (5) by JS e s g
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CUSUMSQ CUSUM ¢ JS &xilias) JLAA) 3(5) ad ) Jil)

T T T T T T T T T T T T T T
2002 2004 2006 2008 2010 2012 2014

5% Significance

T T T T T T T T T T T T T T T T T T T
2002 2004 2006 2008 2010 2012 2014 2016 2018 2020

l — CUSUM of squares

.EViews 9 e‘éﬁul-} kall G.:UA.U\ Cra JSad K7 ) ?3 1oaall

59% Significance ‘

Uaall @;m.a CJ}A.\S Lﬁ}‘-‘-‘j‘ ;—\Ji)]\ EJ};‘;Q BJJEAM c_:\ld\ 33 e dalxd LS

aialy z3saill 138 o (e 2SUN gy 13 CARDL 46y ykay 0 i a3 2 aiall e
paad U Jalaa aladiily paasil) Jae dgie 3l 380 P gl e 3aa 3 )04
(L) jolias) ssbudll axe iy Thiel Inequality Coefficient 3! sl
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celall Zady Bias Proportion Jssdll dsd ;ocawd A3 e S0 Al
. Covariance Proportion_»xill 4w s\Variance Proportion

8 sbusall adel 5 Jalaa dad () (6) b, JSAI daiasall gl i
Aol (e 38 Aad 8 5(0.034612) <al Thiel Inequality Coefficient
G g pall e il s il G e JS a8 LS ¢ ha Al
Slo S Ll L Uil ol yuid) o ey Lee sl sl gl e i) A
aball e Wadl) sl migei b Jll (S dlld e oliyy el il
aladinl (Say UL 5 Al Al Jae 353l YA 2 (5308 ol alaly a2l
oakall Sl el il sl 8 aiall o gail) 8 4 judill <l ppsial)

Thiel Inequality Coefficient 81 sbuall aaad J5 Jalas (6) ol JSil)

600
Forecast: PRINVF
500 | Actual: PRINV
Forecast sample: 1990 2020
Included observations: 31
400+ Root Mean Squared Error  9.866661
Mean Absolute Error 5.630599
300 4 Mean Abs. Percent Error  6.985736
Theil Inequality Coefficient 0.034612
200 Bias Proportion 0.001112
Variance Proportion 0.071658
100 Covariance Proportion  0.927230
0 = /\ - \7\ //\/ T T T T T T 1 1 T 71

T T T T T
90 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20

[ — PRINVF -— +2SE |
(7) b JSEl OO e oiall 23 saill agall olaY) 13wt Ll Sy
el il Y palal) L) Al 5 Al 5 duladll sl o sl e gy 5301
O @4\}]\ L_u\.qﬂ\ Jal) %) c.\a.::a} ca)..g.ﬁﬁ (a.’ Lﬁ‘ﬂ\ CJ}A.\M ‘_;\}.\MJ QL“AY‘
Adie V) San (»;3 (9 Im\)q]\ 5 8 BN JM\) L;asj\ ua\;“ JLA.LLMY‘ o
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AolaBBy) cilulpnd) Gl )2 Y 23 sail 13 il Lo

DA 73 gaill B gl g jakall g Alaa¥) Asal) gilil) ) paldd) i) A (7) by JS&
2020-1990 5 Al

d T -
RN AV A
\V/ VNS VYo

90 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20

|

Residual Actual Fitted ‘

gLl dadAll -8

s b palall i) e sl aladl pall i a8 Al jall oda 8 o
Al Gl gadll A plaaiV) A% Hla aladdll 2020-1990 38l DA
it 3l 5 «Autoregressive Distributed lag model (ARDL) 4c ) sall
Unrestricted Error Correction i) e Undll rasial z3 pai joasi )
e dyshall 5 il ala¥) & i) o 48all &) 0¥ Model(UECM)
Ladll i s
JS Om L 5o Ay sine Ailian) AV I3 ABMe 0 ga 5 Aidatl) siliall xS
A ) palall iyl Jlay) Jadh @l U Jad) el ol o
3 malll JaY) 8 Asine e Ll V) edpshll JaY) 4 e sl
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el Ul B el Jaee e JS G Ao ge 4 gixae dilias) AV I3 A83Ie
Dmall Gala¥) 8 g JleaV) adll il ) palall laiudl s Jlea!
3l Jama (e IS G dos e Ao sima Ailas) AV D ANe dgag Jaghll g
Olad) el Jaa¥) sl @l ) paladl ey al g1 e
L O dS On A se Ay sine Aglian) AND D ABle 5ay (Jishlly uaidl
Sha¥l sl il ) paladl jlaiin) s S sl gl J) ey
Al 4 ima dlian) AV I3 Al day dashally uadll cula¥) 8 @lly
& ol il el aall Ul ) e il goall 4 e IS G
AVl Ale aga s Jashally sl Galal) b el Maa¥) sl sl
Zull ) palall gladll )~ sieadl QLY dasd o IS G A st dlanl
Dnaill a3 Jlea) sl il ) Galadl i)y eay) sl
A5 (-0.81) il Uadll moaai Jalae 4o of gl ekl WS Jyshall
calall LY ) (aS Ay 9] Asiee (5 sl die 4 sinay Adla 3 LG
JRA) (e 9681 Anai tdnie ) B8 JS (8 430 )5l Al ga Jaalhy A5 S
e s (M Adle et de ju pSad A 11 55 e Al o)) s

05

e e il Al IS sl aladl all O el (B e g g e

Laaljo il asagare o Jai dagill sda g Joshall Jal) b paladl jLeiiay)
gl Jeasi e ge 380 a5 cdighall JaY) 3 alall jlaiiad) e sl gpall
(Majeed and a5 maes (Maana, et al., 2008) ¢ssals bl e JS
o3 a5 il Il Gl Jaly ¢ (Apere, 2014) sl s Khan, 2008)
sLeSl 5 @kl s sl SISl Jie dpadl mud) dgaill ) elas) () o sall
S jeae it ) ) gually Gkl Cile 5 pba s sball clalag] 5 il Ul
Oo e addll N el pladll aad A Y dusld) s all M
O LS dac oLi) daih 4idad ol Al alaBY) salll o LSl
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syl @l masa ulpd mana /n
;L...\JAS\ ‘_'éala -
2020-1990 3 il MA paa b Labai®Y) <) pitiall (e 23 (1-p) a8 Jgi>
sall g i ol ea) A ‘:f:’n

U B aadalall il LAY ’ "
Sl ) el doasy 9% .

o » el 5 idl)
Y ol paldill g TG
(GY) Ayl *(2010 Sy T

OD) (il (PI) (2010
T (i Jule)
5.667 1.021 510.963 0.124 62.155 1990
1.125 0.942 462.246 0.092 45341 1991
4.473 0.762 406.827 0.084 44912 1992
2.901 0.733 389.312 0.068 36.127 1993
3.973 0.811 449.554 0.064 35512 1994
4.642 0.661 368.989 0.079 44134 1995
4.989 0.656 383.802 0.090 52.824 1996
5.492 0.601 390.051 0.106 68.823 1997
5,575 0.594 401.059 0.072 48583 1998
6.053 0.592 414.819 0.099 69.319 1999
6.370 0.594 447.944 0.091 68.570 2000
3.535 0.108 422.581 0.090 69.873 2001
2.390 0.120 467.093 0.017 67.241 2002
3.193 0.132 509.497 0.018 67.976 2003
4.092 0.148 531.491 0.019 67.362 2004
4.472 0.167 599.351 0.022 80.366 2005
6.844 0.175 623.618 0.030 106.679 2006
7.088 0.266 928.350 0.041 143.159 2007
7.156 0.259 818.630 0.051 160.516 2008
4.674 0.284 840.383 0.043 126.833 2009
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2020-1990 sma @ mlall slatiail @l @aall glell egeull g5t

salygl e mana ulpd masa /s
5.147 0.318 888.661 0.045 126.738 2010
1.765 0.367 949.320 0.050 128.720 2011
2.226 0.426 1050.226 0.053 130.223 2012
2.185 0.514 1183.495 0.049 112.906 2013
2.916 0.594 1278.808 0.051 108.845 2014
4,372 0.663 1349.844 0.058 118.581 2015
4.347 0.787 1468.636 0.063 118.031 2016
4,181 0.774 1162.254 0.062 92.366 2017
5.314 1.011 1398.166 0.069 94.799 2018
5.558 1.110 1483.910 0.115 153.908 2019
3.570 1.187 1564.375 0.077 101.702 2020

Source: Calculated from: World Bank, World Bank Indicator,

http://data.worldbank.org/indicator/.

* https://www.cbe.org.eg/en/EconomicResearch/Statistics/Pages/TimeSeries.aspx.
2020-1990 8 A8l JMA yas (b Lalai®) il yidal) (e 23 (1-p) a2 &8

. . . pailall Jaxa
Ol A o) AN g glaal) eyl Ay

R PP IEN il gl ) peladl pllall u:\-‘;‘a’\ 5 il

gﬂaéﬁ\gixd\ gJ*%?‘ gﬁaeﬁ\ukxdigﬂﬂ\ :

(EY) (SY) (DC) (LR)
0.768 0.167 25.526 19.000 1990
0.872 0.158 22.059 19.847 1991
0.745 0.170 22.270 20.328 1992
0.658 0.156 23.766 18.298 1993
0.626 0.151 27.904 16.513 1994
0.556 0.150 32.734 16.471 1995
0.466 0.127 36.534 15.583 1996
0.382 0.115 39.694 13.792 1997
0.381 0.120 46.555 13.017 1998
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0.343 0.134 52.002 12.965 1999
0.293 0.129 51.953 13.216 2000
0.293 13.410 54.931 13.292 2001
0.348 13.645 54.655 13.792 2002
0.379 14.299 53.898 13.533 2003
0.399 15.578 54.043 13.375 2004
0.341 15.710 51.165 13.142 2005
0.289 17.112 49.291 12.600 2006
0.265 16.273 45515 12.508 2007
0.208 16.795 42.798 12.325 2008
0.187 12.550 36.093 11.975 2009
0.168 14.263 33.072 11.008 2010
0.149 12.982 31.155 11.033 2011
0.143 8.109 27.388 12.000 2012
0.161 7.875 26.222 12.292 2013
0.137 5.211 25.607 11.708 2014
0.151 5.810 26.316 11.625 2015
0.208 5.485 34.135 13.600 2016
0.359 1.784 28.520 18.175 2017
0.401 6.202 25.548 18.317 2018
0.380 9.974 24.025 16.117 2019
0.360 6.230 27.100 11.367 2020

Source: Calculated from: World Bank, World Bank Indicator,
http://data.worldbank.org/indicator/.
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(ARDL)

Dependent Variable: LOG(PI)

Method: ARDL

Date: 10/21/22 Time: 19:02

Sample: 1990 2020

Included observations: 31

Maximum dependentlags: 1 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (1 lag, automatic): LOG(DD) LOG(GY) LOG(LR)
LOG(DC) LOG(SY) LOG(EY)

Fixed regressors: C

Number of models evalulated: 64

Selected Model: ARDL(1,1,1,0,0,1,0)

Variable Coefficient Std. Error t-Statistic Prob.*
LOG(PI(-1)) 0.189690 0.126871 1.495141 0.1505
LOG(DD) 0.172082 0.245308 0.701493 0.4911
LOG(DD(-1)) 0.412153 0.313043 1.316601 0.2029
LOG(GY) 0.108424 0.056419 1.921765 0.0690
LOG(GY(-1)) 0.089330 0.057769 1.546318 0.1377
LOG(LR) 0.950414 0.325090 2.923542 0.0084
LOG(DC) 0.309357 0.158565 1.950977 0.0652
LOG(SY) 0.259407 0.072279 3.588957 0.0018
LOG(SY(-1)) 0.151691 0.083528 1.816054 0.0844
LOG(EY) -0.476833 0.109867 -4.340099 0.0003
C -5.338851 1.151403 -4.636821 0.0002
R-squared 0.846159 Mean dependent var -2.453346
Adjusted R-squared 0.769239 S.D.dependentvar 0.233140
S.E. of regression 0.111995 Akaike info criterion -1.269304
Sum squared resid 0.250857 Schwarz criterion -0.760470
Log likelihood 30.67422 Hannan-Quinn criter. -1.103437
F-statistic 11.00045 Durbin-Watson stat 2.111523
Prob(F-statistic) 0.000004
*Note: p-values and any subsequent tests do not account for model
selection.
Source: Calculated by EViews
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ARDL Bounds Test

Date: 10/21/22 Time: 19:04
Sample: 1990 2020
Included observations: 31

Null Hypothesis: No long-run relationships exist

Test Statistic Value Kk
F-statistic 5.726094 6
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 2.12 3.23
5% 2.45 3.61
2.5% 2.75 3.99
1% 3.15 4.43
Test Equation:
Dependent VVariable: DLOG(PI)
Method: Least Squares
Date: 10/21/22 Time: 19:04
Sample: 1990 2020
Included observations: 31
Variable Coefficient Std. Error t-Statistic Prob.
DLOG(DD) 0.103637 0.286447 0.361801 0.7213
DLOG(GY) 0.128410 0.065488 1.960828 0.0640
DLOG(SY) 0.299125 0.088175 3.392414 0.0029
C -1.350744 1.861511 -0.725617 0.4765
LOG(DD(-1)) 0.801165 0.303907 2.636218 0.0158
LOG(GY(-1)) 0.174980 0.078270 2.235587 0.0369
LOG(LR(-1)) -0.330491 0.539115 -0.613026 0.5468
LOG(DC(-1)) 0.254169 0.177159 1.434695 0.1668
LOG(SY(-1)) 0.353851 0.099166 3.568264 0.0019
LOG(EY(-1)) -0.078359 0.171513 -0.456866 0.6527
LOG(PI(-1)) -0.821941 0.152871 -5.376686 0.0000
R-squared 0.724097 Mean dependent var -0.036349
Adjusted R-squar... 0.586146 S.D. dependent var 0.199585
S.E. of regressio... 0.128396 Akaike info criterion -0.995973
Sum squared res... 0.329710 Schwarz criterion -0.487139
Log likelihood 26.43759 Hannan-Quinn criter. -0.830106
F-statistic 5.248934 Durbin-Watson stat 2.020194
Prob(F-statistic) 0.000811
Source: Calculated by EViews 9
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ARDL Cointegrating And Long Run Form

Dependent Variable: LOG(PI)
Selected Model: ARDL(1,1,1,0,0,1,0)

Date: 10/21/22 Time: 19:04
Sample: 1990 2020
Included observations: 31

Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.
DLOG(DD) 0.172082 0.245308 0.701493 0.4911
DLOG(GY) 0.108424 0.056419 1.921765 0.0690
DLOG(LR) 0.950414 0.325090 2.923542 0.0084
DLOG(DC) 0.309357 0.158565 1.950977 0.0652
DLOG(SY) 0.259407 0.072279 3.588957 0.0018
DLOG(EY) -0.476833 0.109867 -4.340099 0.0003
CointEq(-1) -0.810310 0.126871 -6.386875 0.0000

Cointeq = LOG(PI) - (0.7210*LOG(DD) + 0.2440*LOG(GY) + 1.1729
*LOG(LR) + 0.3818*LOG(DC) + 0.5073*LOG(SY) -0.5885*LOG(EY)
-6.5887)

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.

LOG(DD) 0.721001 0.352097 2.047736 0.0539

LOG(GY) 0.244047 0.093080 2.621922 0.0163

LOG(LR) 1.172902 0.412766 2.841569 0.0101

LOG(DC) 0.381777 0.192206 1.986285 0.0609

LOG(SY) 0.507335 0.074291 6.829014 0.0000

LOG(EY) -0.588457 0.139621 -4.214675 0.0004

C -6.588654 1.364555 -4.828426 0.0001
Source: Calculated by EViews 9.
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