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» Abstract:

Uganda adopted economic programs to confront tihalemces
that faced its economic structure as a result ofexposure to
internal and external shocks during the seventres @ghties,
under the auspices of the International MonetargdFand the
World Bank, including the adoption of a new monetaoficy
especially relying on indirect tools, liberalizirige interest rate
and the exchange rate, as well as many reformsaffextted the
structural, institutional and legal aspect, in orde achieve
growth in the gross domestic product, achieve nemoomic
stability, and control inflation in the medium terifhe research
relies on the descriptive analytical method by wrialy time
series during the period 2000 - 2020.

Some economic goals were achieved as a resulteofetlorm
process, especially increasing the economic groatih to 6.2%
during 2018, while it declined to less than 4% 2@ and 2021,
while the target growth rate was 7%, which may be tb the
spread of the Corona epidemic. The inflation rate dao fallen
below the target rate (5% annually) in recent yeBask credit to
the private sector more than doubled to reach 16&d° during
the period 2001-2020, and the ratio of money irbrsad sense,
M2 to GDP, reached 18.5% in 2010 and decreaseloat 4.5.4%
in 2020. The value of the shilling decreased dutiregyears The
last ten significantly (3773 against the dolla2®R0).

Key words: inflation, monetary policy, discount rate, bank of
Uganda, Exchange rate.
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Sedine ool ind 8 aaiall Nl slail jaind G Yl

plan (U Capaall aw i 5% A Caee ad laiegl of JSL sl
O i) Sy (lall Gluall ae Eilg gyall Copal) o dubin
@AY LiaY) EDlaally (a1 Ysally LI ja aa 5 s Cile il
s (8 3Sall il Jans juailys L (papally lhall) Gl 558 Pla (1
Lo (i) COlaal) oy sl el)d) Acaped) e oY) Cayal)
Aipall jaa g Jajiall il Cagan)
AW pw —a

il by 1 V) sadll e 53l e sl ye gamil) Qe Ciuay oSay
daiy Jall Gsu 83236 e £ i) oy oA 5V 32 s (5385l
Lady JaY 58l jla ol IS8 5oaindd (5 S el il Lagidall (§5dl lilaal
Al 523 el adi s ¢S] 3 Aadgial) JaY) 58 32500 cV el
Omaill Gaall o el g LY By sailall el JSued Gy dlaill ol gl
elhay) ) Sl Hsdall gasaus . Jal) gl Ldial) 500l jleul adijin
Salagd) daajal) A8 Bl can S GaT s Al Lty SDIgiiu

1) Bank of UgandaAnnul report 2015- 2016, Op.Citp 38.
2)https://dataVorldbank .org/indicator/PA.NUS.FCRF?locations=UG&view=chart

3) Ministry of Finance, Planning and Economic Devebemt Annual

Economic Performance Report 2016/1,Kampala , 201,7p 4-5.
4) https:/BOU.or.ug/bou/fag/Related-fag/monetary-policy/indemht
5) Adam MugurtiHow the Bank of Uganda ..., Op. Cit., 2018.
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SISORERTE PR P A1 S IEN PO D7 PR P W R N PG P
LSy s sil) (s Le Ahall 3538 (DA auadd) Jaras LAY 0531 e 350l
LAY e osas
tAa8tl) dlad) cufgal —2

Jaza 42020 2000558l JA Jaie ol 8 Al dubd) clgal iS5
t ) sl e Leghslin (S Ally cAagidall suall illac s puadl)

tawadl) Jana —|
Niise 2012 5le 1ie aelsl a5 535 (CBR) (53-Sall bl Jase Jhiay
Alaudl CaBsal ine gas cJal) gyl sl Sl i Alie sed (Bgaie
Dsd aly Gan el JS Ay 3 ()Sall el Jasmae e (Sl Y) oy L Apaaill
) Janabrgys - (3$al) il Slehaly LaBY) Ly lad gl asas A g
55 O pdgiall e Al el gl oy Ja) 5yl 323l aanss LAl
Aplatl) A yadl) adlogll Lo SLai®y) 8 Al 320 jled e by,
(MPC) auaiil) dsbaud) Ziad U (e (53Sal Glial¥ane 3pan oy e pal §Y) lanads
pdoaill he & 12 ciladsi aw 3454 L Monetary  Policy Committee
(Jinally o rdl) golai@Y) il Gy (55 ll) 2 L) Byad padig ¢l
iy a5y HSall il Jana aa sl (e JaY) sl 325 o Gaelgaly

1) Christopher Adam "The Conduct Of Monetary ...2009, Cit,p 42.
2) Ibid, p 9.
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il laliay!) malil Laulu¥) Jlse¥) Calagind Jlai) & 2011 sile Ay
Sl sl (8 dail) Al aUas el (ol (AN jeY e adcaill Calaginly
sac @l e Yy (((CBR) 3$yall il Jaxa) 5256 yras Cassal Zpoial] Ll
i)

g L)) Gigaa aiay o 3Sal il (Saiy a1 2011 ale daraa LT led
chas Aol pdm ) Jsaills mlad) pre o 59 45 pdaill b g
S (3Syall i) Jarse adiy) a8 L 4ileSs) ot dubiw p L) () o0 Lo sy
Dl Giayall il Feria cuilS Eun 2011 5le o SU Caatl) 8 ol
Jaza aalsi Lainy .50 lsa 40030 alsall SlassY adcaill Jaxas alis 65508
A dul g L) () el aee (%5 Jaze il Caagll) (38a55 ad il
2012 b & ) QL) Jame (add Bk oo lldg ey (Sl dmngd
Jame o aleall catame —d il ainlin 8- e S5l dlull ayte) a8y
ila Ladie s CagyBall (g 64l SAIL sl 75 die wluY) sl
Ala <o 2011 ale A CGiaa Wil apall 8 Adles) deria (e 2LEY]
OsSs O g gl o8 Jla g LYy pdeil Cilaal (3aS o (i las
pammil) e ylar ol (63l il Adlaias L8 Y1y a5V kil Coagd
Sl st

1) Adam MugumOp. Cit., 2018.
il PLA Laiie 8 63 aadll Jaze Jae CBR 2012 le (655l @l Jane Ja -
AL

2) Enock, T. Nyorekwa et aDp. Cit., p 21.

3) Emmanuel, Tumusiime-Mutebiléasic principles guiding monetary
policy in Uganda, (Kampala: Bank of Uganda, At The Annual Dinner of
Uganda’s Bankers’ Association), 2012, p 1.
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Al Al DA %16.3 sa 455k %12.3 (53S0l @lid) Jare T sia Jas
N aras Aol Gy 325U jras o auadll sale) Jaze sl LS .201615
silsy e s e %21.1 () %23.9 (a5 %14 ) %19 (e al By
Dskal dpla¥) syl ) Al Al au i a2 2017 55 ) 2016
e i) 3 Joal e o aad)l allall 3 an 1) A alal) Sl S il
&3Sl i) Jamas aadll Jane sl (1) o) Joaad) sy Apsloaiy|
O 120 (CBR) 3S5all il Jama alaie] a3 s 120212001555l &
2012,

(1) A2, Js
(%) 2021— 2005 58N N4 (g 38 pall i) Jara g auadd) Jana ) gha

+ + +
107 04| 100 163|165 | 120|150 | 129|196 | 53 | 9 |radon

6.5 7 98 | 94 | 123| 16.3| 11.3| 11.5| 13.3| 19.8 CBR

e alaie YU Galll dlae) e 1 laadl
Bank Of UgandaAnnual Reports, Kampala, various issues

il Jame sl aadll Jame (8 culs dlia o (1) o3y dsnall e g

2003 ale e dpales) 40 Ll il agl 28 3) K3l Clgiad) DA (53854
P L Al Leadt o5 aadll 3ale] Jane g Ll Gin 2008 ple s
cndiel of @il Lay . il e (%8.4 5 %10.6) 20105 2009 s
Al & (%19.8 5 %16.7) 201211 2lse¥) DA (5 AT 830 Luile) duslans
il o A Al candil o Y ((716.3) 2016 ale (5 ya 50 il

1) Ministry of Finance, Planning..: Annual Economic Performance
Report 2016/17 Op. Cit., p 6.

% #20233% (1) & - (3) 3= - (45) Axa
1




2000ale iia 12k g & 4yakil) dulsud) cladla) gl

20205 2018 il P %75 %9.4 ¥ ana & culic illg 5yl
20215l %6.5 N miss) s sl
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12205 Agail) Auslnad) gl (e Aala 310 3B 033 Casial 2004 ale sy
Al colaludl calls Al Y1y 258l e1aad) 3a3) LA, 2008 ale
A8 Al £ L) (3 (3SHall il jaiuls (paddiall aaaill o Gaiay daila
i sl (635l iz sl il Joal aciaall (e Sl s (e p )l $Aailey
e

Dl 3 Al deda ciina 201272010 ale Ui Gile S5 L Gy
salll e Sl € IS 35805 o180 el & L)) ae Uy (il ol
) sl 2 Y Aaal 5l lands dlead) dad mliily (godl) LY
O Jsd al (A Aglaie ilayay 5allall e Cliaa G e ¢ L) darea
ale G SUI Caatll 8y L laie gl Lilig Jailsys LSt s Ll (550 aans
2y lany ApaleSs) 408 Al g Lg) dap¥) A0 Gl )53 2011

2.
R RERCN

lie ol dagal Il Sl diday laie gl @y jaial 201615 58 Ay

REPOSG sas i sl cliy axdin) Gupa L Aliae culyid LA LA Glaig 53
il Al Al Jee U g (38155 Lay Agaaad) 8)0Y Zpasy slals
)28 dad Ja) 5y Al 50y axdiusdd) REPOSGE s Jass -« pdaail
cildlis) 8 715635 s bl sale) culdlss) s 784.73) ol o5l 17633
Sl alall Pla alias) 4l o0 claile cigs WS O (ApwSall o)l sale)

1) Elisa, van Waeyenberge etGy, Cit.,p 36.
2) Charles, Abuka et &@p. Cit., p 7.
3)Bank of UgandaAnnul report 2015- 2016, Op. Citp 45.
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33y () @lailall aléds) aan 201615 Jlal Hlall 455 201716
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78 | 9.7 | 86 | 122|163 | 11.1| 93 | 10.2| 17.1| 12.1 | Jd=a

e aldie YU Galill dlae) (e 1 aad)
Bank Of UgandaAnnual Reports, Kampala, various issues

DAY s Las 91 s Bl sl Jasme (8 cplis Ml o oty S
¢ 20125 2011 ole P GHAN lisdl Jane poi) o ol sf 3 i)
2016 ale Lyl ai)) LS o(dsdle) Aulin) Vsl e %17.15 %12.1 &y
%7.8 5 %8.6 A Lamixi) o ) (AileSs) duli) %16.3 ) daas o) )
(s s Ao Vsl e 20205 2018 5le
tpduailly oA (Gaad) daa ki3

e asall e JSI Apalai®y) g il el ) el 8 ) g Uadl) jasa)
Aggacl A il JShigl o e b S I 4l (puaia sidalls
saill Jane (4) a8y Jsaall mamsyy 2 ohlaally Joa) anis Ciaa s ilejliall
.2020— 200155l A M2 galsll inally 258l (551

1) Ministry of Finance, Planning... 201Annual Economic 2016/17 Op.

Cit., p 6.
2) Ibid, pp 6-10.
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e Ao YU Caldl alae ] (e 1 juaal)

Bank Of Uganda: Annual Reports, Op.Cit., variossiés
Cum 3yl DA 2580 aas s A el lia of (4) a8y Jsaal) e i
alse Pla Lyl La LeS %24.9 ) Joad 2002 5LaDla 3580 ans Lo
O e sl e %30.25 %26.35 %30 4w 20105 2009 2008
%4.3- 5 %1.7-) 2012 52006 a5 P Lagale IS gaill Jara galys
M2 sl il 355l o 6 skl (5) o) Jyaall ey (sl e

.2020-200L 58l Pla JaaY) Jaall w5l )

(4) a2y J o2

- 20015481 I35 GDP (sl ol @il ) M2 goanl sl a3 il o
(%) 2020

154|131 133 | 131 | 124 | 124 | 126 | 122 | 11.2 | 125 | 4w

e alaie YU Galill dlae) (e 1 aad)
Bank Of Uganda: Annual Reports, Op.Cit., variossiés

U M2 gl Jimalls 58l aas 3 Gl lia of (B) o) Jsaall (e iy
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DS Gl V) ehanaill 030 (8 Gt llia o a2l

Ady BY) bl Al uu%
{




A A dasa daaf ]

Gy 8 ey Uy spaaleall Aol Aaai) agpes liic) (Say caanaill (e
el Galagial’ dalal Ll e ¢ Jal) gaie ) ) dalia) maliy
2l ae by Cua i) il b lage Slale Lpaiil) ol glatl) i
Julse Uyl ellia (el pay . mathyll adaill Jase Jils o gaiill sail) (ye
ry Sl el Leaaly dasedl 8 sl i 8ol gyal dags
Syl
Gsin %5 (o Jil ) pdzmill Jane Lo sia Joms 200820005l Dss
25 PaSae gai aliia) maliyy Jualsiall a1 ) Gl aa g o(Goss jise)
Lisins %5 sas laie gl el Caaa L, jalady cala JSG aa) adial) o))
) admilly 2008 pdase | 8 Gsin 715.6 t)l) adill Jana g ld
=) Jamall 3lis %12.4 il Jaxall 311 <2009 sile Jslayy .713.4
2%10.3

iy G e el 525 76.6 aaaill Jaxe 31l 201615 Alla) daudl Phag
27.5 xie ailygsise el ) asiail) Jaee diags /5 Jll) o) Jagia lai
s o ) (Rl Ll (papad) Qula clara s 2015 jrewny
A wass /5.7 N 2017716 Adlall dandl paail) Jasssia (midily L HCayuall
Uise %2.8 Jsa 2020 ale as il Janae glig o nall bl Cina )
2 (%5 e S adimi Jana) Cangl)

1) David, Kihangire and Albert, Mugyenyits Inflition Always And
Everywhere A Non-Monetary Phenomenon: Evidence Fronganda,
(Kampala: Bank of Uganda), 2005, p 14.

2) Christopher, AdamDp.Cit.,p 5.
3) Ibid, p 18.
4) Bank of UgandaAnnul report 2015\ 20160p. Cit.,p 30.

5) https://www Statista.com/statistics/447810/inflation-rate-in-uganda/
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e Apaba® ) clelail) Capai o palall g Uil ) 4gasi ol 4ana
tgaldl) g Uadl) gal dagall Glaaiyl -1

e pasinal G itall # Uil Gl gsiie s o doail) dubiudl Sy
sy Ja 8 L Jlall Gy 8IS PR e Rl Bl e 55 oy gl
Aalially Gl B AL 3)gal) e 2y (A Apaml) Aubud) (L8 ¢ Sl (s
Al Al (Ualid . pea pitall Ay JLall () 485 pe ala I3y JI5 38 @l gl
Jialas ol e i 8 )

(e %15 ) Jeayd Canaall (e SiSh palall g Uaill b pead) olad¥) o)y S
@28 Gasll Jha ¥ celld aay . 2013-2001 5,58 Pla sl mlil)  les)
Dillg 28 ey e e p s Uyl Glliag A0l uleall oy Ui
V) A ye sl ey aiai cul€ el 3 (g il e %60 e s Lo o )
&V 220110l S sl %1.8 () @gill syiwiall (g yall ana a8 4
a3 ¢2012 by 31 .20136le J¥) gl Pla g il Jlaa) e %4.9
o 11 A %23 (e AUl AN & LYY A Gagyas 32500 Jaxe (ardds
e asie ai)) Jal) Byrad Al 32 laaly clill Jaxe a5l
I %15 s e ELSTY) 358 PR Dlaall dlaall g8 e Gl BY1 ala
2 %20 s ) Jead (mlaaiyl ) elld ey sle 2 %25

1) Christopher, AdanQp. Cit., p 42.
2) Charles, Abuka et aDp.Cit.,p 9.
3) Ibid, p 8.

Ady BY) bl Al uu%
1



A Ae daaa daaf |

o oalall ¢ Uil £ eal dpcalall cilgiadl DL Sl a8 laie ol 4 s (Y5
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pranal (A dasSall Caee 288 (paldll ¢ Uadll 5258 praill sal 4age Jald
Plan for the icl)jll ¢uaatddad Loy clpluadl e aael) daaiw
il 508l Aasliunls (PMA) Modernization  of  Agriculture
Government's Medium-Term Competitivenesgay! ik . sidl)
& Liay Apudlall 1Y) dasiliulls (22005-,2000 Strategy  (MTCS)
Competitiveness and Investment Climate Strategy (CICS).Y!
Al ll el 34k, L(201615-2011) asls (,2010/09-200605)
National Strategy for Private Sectorgalall glhdll skl
ool e =y (2022/21-201817) Developmen  (NSPSD)
e R
5l il Udgs . oala®¥) gaill (g)gyam altiasall Y] galll finys
g il ~siaall GLai¥) i) (02015 alad dgnie §Y) 2palai@Y dpatilly Jaglaasl
Y asay Sl IS Ols Slaa) Asall Ul oGS @l gaill 8 palAl)
(o A€ paldl) o Uil ~siaad) GLatV) Api (6) a8 Jsasll sy duailita
2016~ 2005358l Pl  Jlaay) sl sl
(5) a, Jsa

ey Aaal) il /ualdd) pUadll ) As gal) Glaii¥) dgud gt
(%)2016- 20055 =al) J¥a

L ) laii) dpud

Ayl sl

17 153 | 144 | 135 | 154 | 116 | 11

Source: PwC Uganda:Uganda Economic Outlook - 2019 Kampala, p.11.
www.pwc.com

1) Ministry of Finance, Planning and Economic DepshentNational
Strategy For Private Sector Development 2017/18-2022", Kampala,
2017, p 1.
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Cua (alal) g Uil gad dasall Glai¥) ana 8 e dlla ol iy Saa
il il asieys 20056l %11 Jlsas 43)ie 2016 e %17 4ips cily
SVss 201514 2 did) Dla alall ¢ Uaill el Jles) il LS %20
g il ) asgadl Glayl L 2018 ale dgle & W (ola 5L 10.9747
Apladll Ssall Hisns %4055kl sai Baiady pli lle 13892 gy (alall
ale b adl QAL el L1796 L)) Jesi alall g Uil SLaiy) (e 508 dias
o Alaayl sl i)/ palal) & Uil g aasall GLai¥) aalys 2020
2%14.2

295) 2013 swig (o £32.4 4wy oyl ¢ Undll angal) L) Las ad
il ) asiylle Caad dua (ol Ll 390.9 2014 sugs (oLs Dbl

ooy de Laay) claaalls JlaelV) yiglas cilands slually o LjeSll :yalall
g Uail ansul) L) pan 3l (7) ) dsaadl emsy - alaall Plaial
.2015- 2007558l A dabaisy) cile Waill Gy alsl)

1) PwC UgandaUganda Economic Outlook 2019 Kampala, p.11. at:
WWW.pPWC.COm

2) https:/ffradingeconomicscom/uganda/domestic-credit-to-private-sector-
percent-of-gdp-wb-data.html

3) Ministry of Finance, Planning and Economic DeypehenitNational

Strategy, Op. Cit., p12.
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Source: MFPED"National Strategy For Private Sector Development
2017/18 -2021/22"Kampala, 201,/ 13.
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it o A Aaall GLai¥) das I35 58 201514 aladl Bla alall ¢ Uil
Cising Gesmdnyge Larsd (5)a] Jon A5)lie daitie Jlaa) Asall il )

2018.le a5 .'(720.1) olaill SNy «(%21.4) aiall; <Ll ((728.5)
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Zlagie JS1 %13

1) Ministry of Finance, Planning and Economic Depshent 'National
Strategy, Op. Cit, p32.
2) Uganda Economic Outlook 2010p.Cit., p 11.
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Lo <Y Jlga¥) dasad (3 st dlia oS LS .'2017 e 854 Y )
Real-Time Lilay) 4,5 ol (EFT) Electronic Funds Transfer
Glatiieg Gyl aadll lilays (RTGY Gross  Settlement  System
Glards g SN JIsa) Jrsat Ciladd i o5 388 L Jgenall Cailgl) e 1o
alatinl oSays . Jsill e 20095 2003 ale 3 Jlall Calgdl yue Jlsa!
2 380l aadlls AalaiV) Dl cpe JSI 35 5K e i

(MMS) Mobile Money Jlaill Cailedl ye ddladl clanal) cila s LS
oo Om 492 ) s clias ccBlaladl aaa Eua e S 15as Services
e (h5ale 19.5 Jsa ) 4ol Sjifie 23e Juay 25 .722012, 2010
SV Dlaledl axa Juags 2014 ale addius Gsale 17.6 5ok 4)lia 2015 e

12014 i ols Ul 1853 Vs 455l 20154l (L 5Lk 2480.9
Ciled) e Jlsa) il (g suaall cilatiall slaie)s dxale clill Jualys
S sadizall cilaiial Jadig clealadinds ddld) claadll ) Jseasll alyl Jlal
Osbais Gt Al L (s yally HASY) Giladiay dgaall jue dallall SO all (4
Gilerad aplaiilly CaSY) e () Giags sy daie ) Y Laty) sl a
O AL) VL) adine iy il WU LS gl gl e Jlsa)

1) Adam MugumOp. Cit., 2018.

2) Enock, T. Nyorekwa et a&Dp. Cit., p 23

3) Enock, T. Nyorekwa et aDp. Cit,, p 23.

4) Bank of UgandaAnnual Report 2015\ 20160p. Cit., p 44.

5) Ibid, p 57.
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Uganda National Interbank &lsull gy saie Y1 Ayl 455l
Electronic a0y Aalial JUais ((UNISS) Settlement  System
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Sl Wy S L)
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1) Bank of Ugandainnual Report 2015\ 20180p. Cit.,p 64.
2) Adam Mugum@©Op. Cit., 2018.
3) Ibid.
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