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Restructuring public Expenditures and its Impact on the
Unemployment Rate in Egypt
Abstract :
This research aims to measure the impact of restructuring
public expenditures resulting from the implementation of
economic reform programs on the unemployment rate in
Egypt during the period (Y Y-Y+YY), given the importance
of the unemployment issue due to its serious negative
economic and social effects.
The research methodology relies on the descriptive analytical
method, by analyzing the statistical data on the structure of
the Egyptian public budget on the part of public expenditures
to show the extent of the evolution of the relative importance
of government investment spending and the extent of its
relative contribution to the total public spending. The
research also develop an Econometric model for the
determinants of unemployment In Egypt, government
investment expenditure should be included as one of the
independent variables to test the hypothesis of the study.
The study concluded there is a statistical significant inverse
relationship between public investments as a percentage of
total public expenditures - as a rough indicator of
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restructuring public expenditures - and the unemployment
rate (as a dependent variable) during the study period, which
proves the ability of public investments to absorb a part of
unemployment in light of the effects of Global recession.

Keywords: Expansionary Fiscal Policy, Public Expenditure
Restructuring, Unemployment
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Test Equation:

Dependent Variable: RESID

Method: Least Squares
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Sample: ¥ Y
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Presample missing value lagged residuals set to zero.
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