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The Impact of Cash Holding and Corporate Governance on
Financial Distress in light of the Moderating Role of
Managerial Overconfidence- an Applied Study

Abstract:

The research aims to study the impact of cash holding and
corporate governance on financial distress in light of the
moderating role of managerial overconfidence. The researcher
carried out an applied study on a sample of companies listed on
the Egyptian Stock Exchange to test the relationships between
the variables.

The study relied on the method of multiple regression
analysis for (¢Y) companies in the period (Y+YA-Y+YY) in order to
test four hypotheses that reflect the relationship between the
independent variables, which are (cash holding and corporate
governance) and the moderating variable (Managerial
Overconfidence), And the dependent variable (financial distress),
and the SPSS statistical analysis program was used to perform
the statistical tests.

The study concluded that there is a negative and
significant relationship between the interactive variable (cash
holding in the presence of an executive director who has
overconfidence) and financial distress, as for the relationship of
the interactive variable ((size, independence, duplication of the
board of directors), which represents a variable Corporate
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Governance in the presence of an executive manager who has
overconfidence) and financial distress, the study showed that
there is an effect (negative and significant - negative
nonsignificant - positive nonsignificant) on respectively.
Keywords: cash holding, corporate governance, managerial
overconfidence, financial distress.
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a8 gn) 5 (Aptilly Lol V1) Jiiasall 5 oriall (e Al ) 23 sad o 5S5y
« (Altman Z-Score) — aulsg (@Ld\ RmLmJ\) @ux\ aiall ‘(QlS)_.f:J\
ialll cadie) 385 o (@l paall 4da jaall 4oy sl Jaadll il
A cagaall Aoy ) AS ) aaa) 5 A8l ol osiall e de e (o
GoSW (3 g8a e ailall ¢ daad yall 83 ga el il AdadaY) (e Apadl) olaaal)
ol LS Gl ram 5 (a5 ¢ (ALl i)
2 (Apaiilly BliiaYy) Jiiuad) piiall Guld VY-t

= Las Al A Lgaal (e Agaally JaliiaY) (sl (3 ke 330 3a i
4w« (Habib and hansan, Y + ) V) 4 _iall dadll J sa)  Jaa) ) leaSa
c(Lee,Y VY ) Jsma¥) dlaay 48 o) Aol ) LgaSa 8 La g 4ol
Al-Najjar , ) Glapall A LeaSa 8 Loy dgaaill ] anhall 24 jle Sl
81 e i) laa (b 8 AY) S5 ¢ (Yo ) ¢ ; Harford et al, Y+ A
Lo s Jpa¥) Jlea) ) LeaSa 8 Lo g Dpalall Do a5 il 8 483 (3,
Roy , Y+ VA ;) dablall b jall ae Tals) @lld g ¢ LgaSa 8 Lo g A0l Lgia
. (ullah & Kamal , Y+ YA ; Bick etal ; Y+ YA
- Alabaall il o3

CASHi,t=(C & CEO )it/ (BVTAS it — (C & CEO ) i)

10l dua

el AT 8 A8 Al sl BliaY) (s giwe oo i : CASHy

Ay allh Al Jads Al g ) jAS il LeaSa A La g4l : (C & CEO) i
i) apa ) Jie (CEO) sl oSa & Al J sl 5 ¢ (C) S siall sl
el AT b (Jal) s a4l

sl AT 3 AS Al Jpal) JaaY 4 yidall daidl) : BVEAS
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1 AS,al Jsal) ilal 4, jiaall dadll : (BVTAS - (C & CEO) i)

(leSa 8 Lo s Al Lgie e peadis J ) laa)) t5 ) Al

¢ Joa¥) lual 4y sibal) Laidll A LgaSa 6 Lag Lutlil) 5L jy 406 a5 e g

. a9 ¢ S i) (ol lilly Bldia Y il giwa I

- S il daS g 5 Jihal) pial) Yoot

s b LS Alalall S sall A1 e jaanill 5 oY) Galae o Gl i,

okl il
iy Ansdi g J5Y) SR el OIS 1Y (Liea) 33 et 5 uaieS il ol )92 daal 50 )
el Gy () ) by ca oyl Gulas JsYI gl

DA dalpall o a5 piaS il 3O e ANl

sl aa) () 5 IaY) Gadaay bl y slime V) dus s (V)

- oulaall

¢ Y Gulaay il e eliac V) Al deliall L sie cilua (Y)
Ayl Ao g Unil) i sy L Jlia g

Gy (L) 2abs 0 () Abdelicall Jas gie < 52 il duns il 13) (T)
Ly

AEl dal el e an s jaaiaS (s 3V alae paa

. Al G Hie gaead 30Y) (ulaa elac dac alay) M

31Y) Galae eliaef Jass sia () 5l Gulas sliac sae duus Glua ()
CAS ) Al et ) g Uil

iy (i) 2y (1) b delicall L sia < B2 jiall A culS 13) (V)
&

s dda j8al) Ay oY) ABHY) 5 Jaaal) pdial) Yoo

STl ppaall Ao jdal) Ay play) ALY 8 A jall Jaeal) pacial) Jiady
:(CEOQ OverConfidence)

Schrand and ) _l < e g oY) (Bl (bt aladiu) o3
rsh WS il sy s (Zechman Y+ VY

Yory sl g - Gl aaall )ﬁp@\)ﬂ\ﬂ;d\
YéoVv



ksl gyl Mgl Jineall pgull Jln i dgllall igleall gle sl2ugall augag dgially blga ¥ 3l
Jll gl masa (uly Bpgan [
Hlan) /15l 1 AS 5l o L) BLay) = o laiiwY) Gl s
Cteall 8 As LAl J sl
G A S 1Y) (1) Al oriall 2aly g A8 by ik paal) sy
el 24l cdebiall o gia (pa ST J ) Jlea) ) 4S80 6 laiiny)
.(CEO Over Conf) e b4l ey, <l iy (L)
s (Adlal) Alilall) il paciall gl Y- ¢
Gob a5 Cpa A Bl Gl Ta) e Lalaial o sialall sl
Sl il e dalia
: Altman Z-score - G g 40al) A&ilall el o)) Alle (il : Y of
(Jacoby et al.,Y+V%; Richardson et al., Y+Yo ; Leeetal., Y+ )71,
AL-Hadietal., YV ;Kaneetal., Y++2)

: Jial Jasu e Ohlson O-score - 1 5 ddlall Adilial) (uld iy ; Ll
(Tykvova and Borell, Y:)Y; Kallunki and Pyykko, Y:\Y;
Charitou etal, Y+))

(ZmiJemski, Y A £) daal T g Adlal) Abilial) Gl a1, W
sl Ja e Cambell gigmad (Ao sl Ailall ddilial) (b ; Lal
s JUal) Juw Ao Merton gisad Ao sl ol (Simlai, Y+ Y ¢)
(Lian, Y+V; Magee, Y+ Y¥; Schultz etal., Y+V)
B3 s sal) a8 Juadia JSd addiad A1 Jad) (e yaed) Sl ; Ll
. Q;\ugaﬂ\ ol Jia @Ld\ PEHIBA ol
(Tennyson etal., Y44+ ; Darratetal., Y+ 1)
L Aldl) g by 4ga810) 88t g
(De Angelo et al., Y34¢ ; Bhaskar etal., Y+ V)
Laadiall g Altman Z-score = Laé g Allal) A&iLial) (uld Lal) adiiang
s AUl Aapally ABLd) Gla) e B adld Jy
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Z-score =V, Y * XY + V6 XY + Y, ¥ XY + «,A* XE + ), * X0

Jsa¥) Jaal / Jaladl Juall Gl 5 ) XY

Jsa) Maal /5 il L Y1 ) XY

Jsma¥) Janl / il jpuall 5 231 5ill I8 #LY) Y XY

Ol (a4 yiaal) dasll / agasdl A8 puall dall ) X €

o) Meal / Classall ) X0

pladl pligall ) il s Z-score

s AU sadl) o Jila ¥ e i galll 13gd )8l Basld ¢ gSi

A Al A tlal) Aadad) ) i Laa Y, TV (e ST Z Anja s Yl

Aol ) Allatal) B ki A<y o) ) gsdi Laa ¥,V 5 VA G aly Z-score : Ll
Adle LBl (e Al 0 Jaiaall ¢pe A8y o) ry Laa VA e B Z Aq g0 TG

s Al ) @l puadial) il o v ¢
alll i) e i ) e el (s e 36 5 @l il Jads

et Jiadis ¢ il paaiall g Jiisall yaaiall G A8Dkal) Jasual Lgiblia] oy g ¢

laeall o A8 Jl) ol el Aal 4S5 30 ans 225 (S| ZE 4S Al ana -
G (e ISl G CAY) Gl () aatiall 138 iy s (23 sl
G il 13a a8 oy A dlal) )l 3 B Al s e I ST 5 Lganas
e Luld J ) dlaal a yial) Al el i jle olll Cila DA
1 w5 (Firnanti, F., & Karmudiandri, A. Y+Y+) cre SIS aul
(SIZE)

) (e il DA (e ) Ay i o ((EPS) o) ay -
A3 g dae Maa) e b il Ales 3 AS Al i juall aay (5 il
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e Lld el 5 (EPS) el 4l e iy S 5all dmy )l aplie aa iy
(Safdar,M., Y+ VV; Hamdan etal., Y+ Y+) 4l »

il (@ oty ((CFO) dabandal) Adadi¥) (e Aqabil) cilibal) A
e Al gl dda S5V e dgaaill calsdatll dand SR (e Al dgadl)
(Bates Al e Luld clld 5 (CFO) el 3eyis ¢ Jsa¥) Jaal
etal.,, Y++9; Ferrira & Vilela, Y+ %)

e aaa o Tasiie aal jall 83 ga b S5 ¢(Bigt) daal jall 3aga
el e Ll Ara) pay o 58y 38550 IS 1Y) (V) Al anid Gaa) yall
13 (+) Al 236 Laiy (PWC, KPMG, E & Y, Deloitte) ! i
e Lld &l 5 (Bigt) sl sial g S yig el je S
Hasan, M.Y+Y+; Guluma, T. F. Y+ Y)),)aul »

oslie aaf LS §4ia e dilall iy (ROE 4Slall (3g8a o ailad)
Algs b il yall amy Jaa ) 8lia Gl da i adbus S0y g IS il 610y
Cranlbia aal yiay g o5 Ales 8 AS AN AL G ila o 3l
Garcia Y e Luld @lld s (ROE) 3elb 4l a5 ¢ lS il day )
(etal .Y

Al dS 3l Shlas e dllall dad) ) i oeverage dudball dad)
a8y ¢ 5l Al 3 Jgal) lea) e el Y1 lea) dends Ll d
Tatem, Y+ V; Sheikh & Khan, ) ¢ S dal 2l Talii) yriall aladin)
(LEV) 3o 0b4d ayis(YeNo

A saill e Lol 3k 5 Al all e I J gan) e g

(Y) ady ds
A ) 3l b Aariiianal) ) piiall e gy
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el el 3 b al) otall il ey iy el
——adal)
;W| daiLal :@m\ i)
Jacoby etal., (Y+)9)
Richardson et al.,
(Y+Ye) Leeetal., Altman Z-Score i« aladiu & Z_Score el Al
(Y+1); AL-Hadi etal.,
(Y+VY); Kane etal.,
(Y e c)
AR aldtaY) s AdSiacal) i piiall
Roy (Y+'A), Ullah & (sl leaSa (Lo g a0l dandl SO (e Apasd Al 5 (CASH) Ay Llaay)
Zeb (Y+)¢), Bicketal,, | Lol Leie Lo pniin &y al) Aadlls J soal Mo
(Y1A) lgaSa 3 Loy
(BN (ulaa YlS Jd) AaSga ¢ Alual) il piiiall
gl o) S 1Y (Ghas) 2L an 5 parieS ulEy (CEOD_GOV) BRI
(V) 38hs 3l adaa iy 4 8 J5Y) @il yaal)
Ll sy Js¥
DA dal el Slo a5 puaiaS sy e 400N
(Y100 ) 5 Gl i) e eliae V) A s () (BIND_GOV) 3lay)
.ol el Maa) )
e slac Y i deliall o gia s (Y)
O 1 ey gl g ¢ B Y (alaay il
LAl de b g Uadll
(1) 38k Aetiall Jas gia < 53 jiall A S 13 ()
el Gl (Lia) 3y
DA dal el o an s i Gl (BSIZE_GOV) [SRCSYENN
1y arand 5 I0Y) Gulas elinef aae alal (V) 3y
L Al
sl Jass sia (5 J3Y) Gudaa slime] 2 G e (V)
LA Al Al i ) Ul s Y (pudaa
(1) 23k delicall Jas gia < 83 jiall A calS 13 (T)
Ll Cadlay (i) 2y ¢
+(Aaiall 4 )ay) AEEN) Jardl) jcial)
SEY) S 13 Alla 3 (V) Al ellae) DA (e 4uld g lay) ag
Schrand & Zechman ST Gl alall J pea¥) Manls Ty 4880 Nl (CEO el A il
(Y") Seal o detiall Jaus gil Nand Jl 51 Jawe gia (e Overconfidence) gadll
V~VY‘}:\Sﬁ_Cﬂtﬂ\JM\ )ﬁp@\)&\ﬂ;ﬂl\

ARAR



.. ibgoall dgylafl aasll Junedll pgull Jlu o aollall dasleall e syl2gall aligag dgally baloga ¥ il

Jll gl masa (uly Bpgan [

(Y V) sile i ST () il g ¢ Al ) R p Ul S 55
e

Control Variables :(daball) 441 & pial)

Firnanti, F., & sl laal gradall 4ty jle sl JYA (e 4l 3 (SIZE) A< aaa
Karmudiandri, A. Y+ Y+

Safdar,M., (Y+V) e o a )l QA o ila DA (g 4l 5 (EPS) el Ay
Hamdan et al, (Y+Y+) )
Ferrira & Vilela, (Y« +£) | sl o Gl Aadall) (pe dpaial) iy (s, (CFO) il A
Bates etal., (Y« +9) Jsa) Cre Al
idaay)
Qanl yall A8 55 S 13 (V) daiill AL et g e Axal jall 525
BENEEIP A (Big$)
Hasan, M.(Y:Y+) Deloitte - KPMG) (PwC - E & Y- Big ¢
Guluma, T. F. ,(Y+YY) Ay e cul 1Y) (1) Aagll
Garciaetal.,(Y+Y+) ALl G s il e il pall sy Ja) s (ROE) e il
ALl 35
Tatem, (Y+)V) e da¥ sl el Y1 M) JA (40 4ld 5 (LEV) PRI
Sheikh& Khan(Y+1°) Jsa¥) s

AEald) Aas) a1 daal)

sl pal) B dasdiewall ALyl Julail) <l gaf £/¢
al ¥ alast ) e A dndatll Al jall o) ya) aie A3l i dic
A Cua ¢ Al all 3lat slid Al all <l it Al e ol i) dglas )
Multiple Linear Regressions sxaidl hall jlassy) dslas e slaicy)
JLE8Y (ANOVA) gl Gl aladid o3 38 5 ¢ Gl jall (a5 b A JLgaY
Jalaill lilnll Aada HLid) asadg e (F-Test) phaiuh z3 gwill 4 gina
sl salal Jodaill g 4l ) il il iea sl eliaa ) JA (g ilan)
Continuous 4laatell &) yiall Sl & pda) a8 ¢ & gy ol ) Julat
D) alasin) ot G edall a5 5l UL G 8) e 3830 Variables
2<Ull (Durbin Waston) _Jlia) ) byl « (Kolmogorov-Smirnov)
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J“llylhmvauam [a

« (Autocorrelation Test) S Ll Y1 AS G (e 4l jall =3lad A (e
L SPSSV.YY uclaial¥l a slall lan ) e sl gali_y Al 5 SIS
ol Al &l piial s o) Jalail) 0/

Al Al all ) yiial dham gl lelan 1 (V) ad Jsoall i s
o Jil 5 dad ey o caally e JSI Chlaalid) dde panialy Cupa (Aliiudl
) gail) e @lld g o g jbmall Cil i)y bl ans siall

(™) a2 s>
) Al ol piial s g s

Descriptive Statistics

. - . Std. .
Variables N Range Minimum Maximum Mean - Variance
Deviation

Z_Score YA \e,08 e V. ,08 Y,4A A V,4.0V¢ vy
YA

CASH 1,000 1,10 REETA RRLYEY? ave

CEOD_GOV YA Voo Ve ety LEVIAS Yy
YA

BIND_GOV AFER Ve LOYAe LE44vY Yo.
YA

BSIZE_GOV Vone Vo0 LOV¥AS Le44vy Yo.
YaA

CEO_Over_Conf AFER Ve RZRK! LtoAoY RN
YA

SIZE Y,re R 4,40 AAY ¥ eodA BT
YaA

EPS 4,11 oY 4,74 (IR RN VL0 YAMY V,00A

CFO oA °,r -on V¢ Vo FVEAY YR

Big¢ YA Vo Ve £1re earne KT
YaA

ROE £,04 £,14 YEgy REARA A
YA

LEV Voo Voo AVt VAT oy
YaA

Valid N (listwise)

1t La (7) a2y Jsaad) (e ey
(Altman Z- (ullay 4uld ot 3 (Adlal) Abilall) aulil) paaial) guilii -
(Y,9A) iy 08 (b iall Jas gia o) dpia sl cileluas ) jelid Score)
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YAl die alis of o dulea e (V4,09) 5 (4) om ez sl &
Al Al e s

Lvgid) of ¢ (CASH) Apaiilly Blitiay) Jiiual) paial) gl < gl Las
(OOY TIN5 () om ez sl cun ¢ (2 9) gl 8 sl

sl L (GOV) S ) daS ga Jiecall piial) giliis < gl Las

L siadll 41y 28 (CEOD_GOV) (sl jpaall A g2k (3lay Lagh
o= s (Vs () o ezl s rie a5 ¢ ((VET) olal)
e O sy G 2 (e Lepal IS N (e dall G5 G ) Al
BOIY) Gl )

L sidl of ity « (BIND_GOV) 3031 (sl LDEILL (3hahy Lagd g
G (V)3 (4) O ezl (et s prda 25, ((OTA) b8 luad)
B Calaal AN Lead T S5 Al i o ) Al

L i) G ey « (BSIZE_GOV) 301 alas anay (3aty Lasdg
(N () om bzl ooty e 585 ¢(OFA) &l 8 Sl

Ao jial) Ay ;1Y) A8 Jardl) il Eilily (Gtaty Laidg
a5 (V) Glesllbugdl i g sl 28 i (CEO_Over_Conf)
Jae IS N il G el (g 7Y+ A O o Ja Las ¢ oat g e
A e Ay )y 485 ] A )

A5l ams Jas gie O geaal) 0@ A8 1) il el iy (e Lagd g
dad Caaly LaS ¢ ¢(7,710) (il (9,40) (aadl 2y (A,A) &L 38 (SIZE)
goad) g ¢ dyia (V0 £) Al ol Jae IS AN (EPS) pged) 4 Jass e
¢(.+V) &l 28 (CFO) dlaiil) daisl) (e dgaial) i) 4 Jaws gia
() (luall adass sia oLy (Bige) daalsall 53 5a yaie Ja sia () (i LS
S il aal leils daa) jay a8 Al jall Jae S a0 (e 7€) (o
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(ROE) Sl 358 (e 2ilall Jawi gia daid cusly LaS LU day )Y
ALl el )1 das gie dad a1l g (7Y £) Al all Jae S 5
(4) s (V) ol ang (£V) Al all Jae S il (LEV)

Models : Adadail) 4 jal) 7z dad ¢

Multiple Linear 2xaidl ball jlassy) ddiles e dalll Giadie)
F g ) JC 8 g ¢ Al ) g yd daa LY Regressions
gl Al )

H1

4,081 JalataYy) Atlal) Aslal)
LS i) daS g :
dda jiall 4, lay AaY
1
i
Aald ) < il
E
iiyﬁigaa - i
aged) Any; - ST T

il gl e Luwd -

el A e
das) jal) Baga -
Jea¥) Jo ailall .
aollall dad) 0 -

Al dae s JSEN
A jal) pigad 1 (V) aby U8
1 gadl) e Al milad (e Aalll (e (abead) JSEN Gl i day g

YOYY o g Al aaal) e i sl
Yé¢yo
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LAY G duilan) AN @I ABMe aa g ¥ J oW (adl JLSd) rigal
Dby AUl 23 gaill dela Galll (S Cun Al dlildal) jlad g 428l
(o8l 1 daa
Z-Scoreit= B. + B CASHit + Br SIZEi+ + pr EPSit + B-
CFOit + eit
4o )y Al diluan ) A I ABNe A g8 Y 1 ALY Gl ) LER g d gl
OSay g "Adlal) ARl g AR BLESAY) Cp ABYad) A Jara piiiaS s jdall
: A 3 saill A e Gl 1 daua s
Z-Scoreit= B. + Py CASH it + pr CEO_Over_Confit + Br
CASHi: * CEO_Over_Confit + p: ROEit + p- CFOi¢ +
B- Bigt it + €t
daSga O Al ) AN G ABNe aq g Y 1Bl (o ) Ll ] gad
1 daa JLidY 23 s dela Aalll (Say Cus "Adlal) AGilal) g cils Had)
1585 ol
Z-Scoreit= pB. + p» CEOD GOVt + Br BIND GOVt +
pr BSIZE_GOVit + P: LEVit + P Bigtir + B SIZE+
+BvEPSit + BACFOir + it
Ay AR Apilaan) AN 3 A8 da i Y M saul ) G Al LAY 72 gad
Ca MAodlal) ARl g cilS i) AaS g (i ABRY) 8 i e dda jial)
135 il 108 dasa LAY £ sai A2 lua Aalll (Say
Z-Score y = p. + p» CEOD_GOV iy + Bv BIND_GOV i + Br
BSIZE_GOV iy + P« CEO_Over Conf;; + B. CEOD_GOV iy *
CEO_Over _Conf iy + p- BIND GOV iy * CEO_Over Confi; + PBv
BSIZE_GOV i; * CEO_Over_Conf ix + BrSIZEix + B« EPSiy + &

it

O o

ra
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) Allese 3 il ¢ all = B,
DY) SBlaea (L Bre By« By
ol A AS il Allall Aslall Lubal Altman s« =Z-Score it
ol 8§ A ,all dpailly Blaay) ) sl = CASH it
2ol 8 as il ghanll pnall Hednl ) J wis= CEOD GOV it
ol (8§ AS Halls Hla) Galase AL M) iy = BIND_GOV ¢
L3l (A7 AS a5 Y palae aaas ) pds = BSIZE_GOV
il poelldda jdall 4 Yl A&l ) wdo= CEO_Over_Conf it
5l 8 as ,all
teall (8 AS,dl aaa ) dy = SIZE i
el 8 AS il sl sy ) v = EPS iy
5l 8 A8 Hall Al AassV) pe i) i) A Y pds= CFO g
5 G Al aa el 53m ) sk = Bigt i
el 8 A Al Akl (9 g8a e dilall Jaxe ) sl = ROE it
el (8§ AS Al Al a8l N s = LEV it
(S sdall Uadll = g
s g Al < JLEA) g Aldail) dead al) il Jalas V-
(aay) Jaladl) clily Ladla JLAa ) Al jal) (e e 5ad) 138 Ciagy
Al gadl) o Uiy ¢ (g il e LAY A ¢ Al yall ) piial
riany) Jaladl) Ga Al cilibal) dadua JLad) 1-V-¢
Kolmogorov-Smirnov L&) —
o= 83l Continuous Variables abaaiall &l yaiall cilily jlda) o
el a3 5l i A jall Jae & sl G sl ¢ eradall a5 il i) ol )
<ilS 13 5 « Parametric Tests Aalzall ddlas ) &l LAY aladiwl o5 (a g
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