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Measure the impact of using the Support Vector Machine
model on the accuracy of financial predictions - An applied
study On companies registered in the Egyptian stock market
Abstract:
Purpose: The aim of the study is to measure the impact of
applying the Support Vector Machine technique as one of the
Acrtificial Intelligence techniques in improving the accuracy of
financial predictions in the Egyptian stock market, by improving
the accuracy of predicting cash flows.
Methodology: The researcher relied on studying and analyzing
previous studies related to the research topic, in addition to
conducting an empirical study on a group of companies listed on
the Egyptian Stock Exchange, and a program was used
(MATLAB RY:YYb)to apply the Support Vector Machine
technique to predict cash flows.
Findings: The results of the applied study showed the following:
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V. The absolute average error (MAE) for all (SVM) models has
decreased, where the absolute average error for cash flows
prediction (MAE) ranged between (+,+)+Y)and (+,+YY?).

Y. The mean squared error (MSE) value for all (SVM) models
has decreased, where the mean squared error for cash flows
prediction (MSE) ranged between (+,++Y+)and (+,3711¢),

Y. The root mean squared error (RMSE) value for all (SVM)
models has decreased, where the root mean squared error for
cash flows prediction (RMSE) ranged between (+,++°¢) and
(+,3AT).

Keywords: Artificial Intelligence Techniques - Support Vector
Machine — Future Cash Flows— Financial Predictions- Artificial
Neural Networks- Fuzzy Logic- Digital Reports.
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APALPENPUTIVER gt FN YW
A ) ddge g aaina A/

A el dua ) gl 8 sl Syl Al Al jall A 5 aaine dady
aine (e Aiie JLAA) a8 Cia ((EGX) + ¢ )s_paall Jlall (3 150 (pania
Gy ALalS S il AUl Hll) () 65 o o g A Calaaaall G 5 2l )
Y0 VY) a3l sl A A jall @l e Gilead A DU L) s 53
3, JOA o gl o plaasyl ol cala ill Cua s 28 4S5l 0 oS YT 5 (Y0 Y)Y
O Led Ll i) adlia g el S 5 g o gl dlaia) a3 LS cdd
aae a3 a8y daliaad) cileUadll & cilS il L e dalise s dals dagk
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dqaydatl)
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@l g doeliva Claiia g Ciledd gl
@l e plab
la slaall L 1 935 g pMe ) g L) ¢ Uk
iy g pia g 48] pllad

Bailuca Cilasd g 48U ¢ Uab
055 5 5ag 8 al plhab
Lpdia Cilplid) g < glia gl
3 yara pduu g iy gusia L
s} ) ga pUab
chulai g Aial 2 gag (39
Ayl
3 pradll s ) sall @ e e 1laie ) bl dlac) ¢ jicaal)
Al s o Ul Y1 s Aidatl) A jall Jae GOSN el
LaS YY) ale a YoV ale (e dllite <l s dsad 30a) 4y el a5l
Leie <l 55 g e e Alliie Adla o) 8 Anad )55 a5 Lo 5L
s ad g cCaandl Jave dia 3115 yial) JBA A all <) yaiag ddlaial) il slaall 4818
L) daaiall CilalmyY) SlAS 55 siall A dlall 23l 5l e Al jall iy pen
& g0 () ALY ae pdlie Cila slre 28 g0 e Al all Aie S A0
Y ASd e duljall A dliad) CilS )
Aidail) A jal) gia A/Y
Al ) dda YY) (e Al sl sl Ol e A e Slaic V)
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Jiedal el Al Ggel gl el colaay Sl
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4l a5 (Barth,et.,al, ¥+ + ) yAi—ul o5 (Daniel A.Cohen, Y + « V)il
¢ oa Gl uidl 5 «(Lorek&Willinger, Y+ ) +)
(V) po dses
Adaill A )l ) g 5 ) i

e _aaiall

Current CFO Alal) Al i) Aads) (pe Al Claal)
AAR o=l il 3 el
AINV O b

AAP Al Cllua b il
DEPR By
OTHER o3

Al Asbeall IS4 e (OTHER)s A el af e J saanll a5
Other = EARN - (CFO + AAR + AINV - AAP - DEPR)

58 43 3 geaball g JAall AailE (0 (EARN) sl add e J gaall 23 S
(Datasets)bils de gana (A QUL aaeat ot g ol puall aay JRa dla
== St il agand a4l ol 3 ) S ol B2 siia 2 llia S5l Ml
Aldgsaa Ao IS &l el a8 aseal (Normalization) des &8 WS elgia
ol sale Y A5y jla s gt Al jall Jae IS Al ana (p CaBER 1l
O Nie ddaa (53 8l juan Qi sy (e g ) aladinly Ciland) 5 UL
O Lia g oalae 250 W il adll o2gd 3 laliall ) s oy s (Y () i)
ULl Bac 8 83 8 giall sl JS
daia JLEAY (SVM) sl Agia 4] 4080 aladdialy 4ga8il) cil8dailly guiil) A/Y
Ao A A8 aladiu) o gddaill Al jall a8 daa LEAY sl jal) (2 B
Al ) Joae S il bl Adafil) e 40l sl 5asll (SVM)ac )
i) claavilly 5l & (SVM)ASE Gaadad &l ghad L Lasd 5 cddnlail)
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Aaild e ol JNA el piy s :(MATLAB) gl » Jiii )
gl Aaagi ) AL el s ( MATLAB RY + YYh) sl s (Start)
A (1) 85 S e o LS
(V) P Jsa
(MATLAB RY + ¥ ¥b)zebi sl dpeusi ) ALY

MATLAB R202a - tia EEExS)
HOME pLOTS APPS S B SREER 2 IS G ch Documentation P Sign In
= \| Uz Variable > p L& Analyze Code (2
u}!‘ E}‘! EEFmd Files &1 U S L‘i’% R - 'zi‘ E () Preferences &
New  New  New Open [ Compare Import Clean i Sove Workspace Favorites "‘Y unand fime Simulink | Layout (5 geparh  Add-Ons RESOURCES
Script LiveSeript ¥+ Data Data [ ClearWorkspace ¥ = |22 Clear Commands ~ - -
v
FILE VARIABLE CODE SIMULINK ENVIRONMENT
@ EHalE L » G Users b Dr-Ahmed b Documents b MATLAB
Current Folder [Ol Command Window ®
Name New to MATLAB? See resources for Getting Started. X
Trial License —- for use to evaluate programs for possible purchase as an end-user only.
fe |
Details A
Workspace ®
Name Value
Ready

:(MATLAB) gl (b 4l o) &l jpitia JB) Y

a5 ((Excel)y—ale & Akl 40l jall Jaw i< 33l (Data sets) e i Cua

r AUl il e @l g el al LD A agagus

L) Al ) ol yoriall by aaes o2 5 ke ;(Data AlDJSY) sl o
Al ) Ada s (e Al clainill a5 i) siall iy ) ddLaYL
Baeel (V)5 Caa (YA ) G0 05Shy s
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Al s ) @l il il e 3 e y(Data Inputs) =Ll sl o
Baec] (1) 5 cua (YA) e (sShy 5 cdadd

OsSh g dats il paaidl Glly (e 8 e ;(Data Target)&dill ¢ jall o
A8 dal g3 gae g oa (YAL) (0
U PR e @ld 23 (MATLAB) &b » 4 (Data sets)Jaay
((Y)ed) JSElL a 50 2 WS ((Command Window) (2 2l el 5|

) il 5 i) @l il a8 JAaY Glla 5 (DataAll=[];) Y o

o Al o yial) a8 Ja0y &la 5 (Datalnputs=[];)-Y!

Cilaall ga g dai i) yuiall a8 Juiay ellig ;(DataTarget=[];)<¥! o
Abedall Adasi) e doasl)

(Y) #odsd
(Command Window) 2 s s¥) dis 4udus

d\ MATLAB R2022b - trial use

ad 3L

- = 3 2 C
i H grdmme b @90

Smuink | Layout Sisepay  AdG-Ons  Help

SIMULINK ENVIROMMENT

mples » R202b ¥ fuzzy b AddSingleRuleToFuzzyinferenceSystemExample

& AddSingleRuleToFuzzylnferenceSystembramplemic
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a5 claws) iy (Workspace Yieild Jals Jae (31 5l 25005 8 Loy oy
Data ) e (s s ) (Excel)) e mid o (LiliS o5 Al el s
Liall 55k e (Data All)— sl Jasll 48 ) 5 il sin gows ai g ¢(SetS
Aiaild 4 (Data All)du Uyl ialad) Jaall 445 5 mid o5 o5 (Ctrl+c) Slo
3 g ¢(Ctrl+v) e baall o553 (MATLAB)- &L u (Workspace)
o285 2% af el ) 8 il riall g Alfiusal) ol yiall o JWA0Y
25 (Data Inputs)ioalall Jeall 48 5 (e IS O sine Jia) 5 &9 80 5 sladl)

_@Lﬂ\ el s (Data Target)- LalAll Jaall 48 5 5 cddsiinal &l pzial)

:(Machine Learning) alddul cilbud) qup pail 508l zigal dlas) ¥

gl A Bl A GLAN 8 (APPS)A—ild jLiid) 3l e b as
cu il aadi s o315 (Regression Learner) ki) &5 &5 «( MATLAB)
—nl Al A1 e alast ol il s il Jeal deddt sl Hla aiY) 23

: SG(Y) A8, JSA seday 5 «(Supervised Machine Learning)—l s34
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(Ve &
(Regression Learner) - 4aalall 4540

. @G @G o 12 ]

[Fmsoncovc [
5 3 open
New ST
Session ¥ -
FILE OPTIONS MODELS TRAIN PLOT AND INTERPRET TEST
|Z]o]e B4 w i a0 i

Data ) J2aY (New Session) e Jaxall aie glal) JSE) (e ialy
«(Data Set Variable)ia & (Data All) —ale HLia) 5 ¢z 5aill A (SEtS
= @il b (Holdout Validation) Jlsa) &5 (Validation) 4«8 e
25 (33 Ae ganaS Lgahadiul bl (e A e A Apaat a5 (Ll
e 4 a5 Gy el Ao gana o 2 gaill Gyt kel 4 63y A3 (Y0 7))
ebdhe pa o 3eatll it ) 23 sl aadny LaS ¢(38a1l) Ao seaa JAA
Gl cile ganal o s v ulie (Holdout Validation) ¢l 13 el
de gana ahdiuly Algill 73 gaill cy 1903 5 ¢(Large Data Sets)s Sl
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<y g (Start Session) (e haall a5 25 ¢(Full Data Set)idal<ll bl
(£)ed) JSlL i 50 8 LaS (3 gl oy ]
(%) pdodss
(Machine Learning) aladiul sl 73 gad cu o <) ghad

[4| New Session from Workspace

Data set Validation
Data Set Variable Validation Scheme
| Datan11 280x7 double | )
| Holdout Validation |

(®) Use columns as variables
() Use rows as variables Recommended for large data seis. The app
selects & percentage of the datatouse as a
validation set.

Percent held out =

Response
() From data set variable

() From workspace

after tuning and training medels. Te import a

N < separate test set instead of partitioning the
Add All 1L Remowve All | current data set, use the Test Data button after
starting an app session.

[ 1lum 7 5 e o 0.8
|pelumn_ doukble SRR Read about validation
Predictors Test
Name Type Range [] Set aside a test data set
column_1 double 0.0¢8
column_2 double 0.08
column_3 double 0.08
- Use a test set to evaluate model performance
[l [column 4 double 0.0
(

How to prepare data |\_ Refresh |

Read about test data

| Start Session ‘ | Cancel |

| I |

: 5 73 gad a3 (Support Vector Machine) 4 slesia) ¢
Support ) 3a G (All SVMS) Jlia) ad a3 (VIEW )4l xid o
o e D (SVM) aii e g 551 (1) 23 Cus ((Vector Machine
P sll
(SVM Linear) e
.(SVM Quadratic) e
(SVM Cubic) e
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.(SVM Fine Gaussian) e
.(SVM Medium Gaussian) e
.(SVM Coarse Gaussian) e

A Ay gail) 3 gad X A el b g (Train) e bl &3 4
Glsa amy @l g ((0)ad ) JSAN jeday il dulee e £ gEY) 22y 5 ((SVM)
O A iy i el 5 ((SVM) A ) 58l ST (RMSE&MAE) e S
L) &5l i) dagda ae 881 55 53T Lagia Gl 48 yea 5 ¢ il oeils

(°) fyJsd
il g pal qu i Alas (e pLEAIY) dry el ) AL

Sortby | Mode! Number v I t ﬁ

21 s RSE (Vaidation): 0 089048 S 9

= ictions: mogel .’ |

Last change: Linear SVM 56 feaures Plot

" 081 . S ———
|7 22 5w RMSE (Vaidaton): 34113 o @

Last change: Quadrafic SVM 646 features Predicted 7

|23 sm RMSE (Vaidaio}: 2765 ’ - Emors 0

Last change: Cubic SVM /6 fealures . P i

24 s RMSE (Vaidaion): 0075719 ' . Sy

Last change: Fine Gaussian SVM 46 feafures ¢ N () ariers

|25 sm RUISE (Vaidaton): 0075035 ]

= - 2 —— 8 Y Q0
[l Last change: Medium Gaussian SVM 606 festures Sl v . ] .“ " et : . .‘ Xais

e T u [} T

Cj2s sm RMSE (Vaidaion): 0078082 2 ;.&g?ix" ® '(,.,1'.“! » €S ;,.‘A{(" N ey .J’*{) X [Recodrumber | v

Last change: Coarse Gaussian SVM 6/6 festures 29 ’ 0", . d

- v
14 How to se the response plot
.
b
.
N
.
150 bl 2
REeCorg numoer

Y~ijﬂxﬁ_&ﬂ.ﬂ\1.\ﬂ\ )uc@\)llaui
YaA



.. igllall sylygisll 8w @le Support Vector Machine szl assa afl g gag slangal gl ol
gl spaallag gshaa lisg /s

:(Export of prediction model results)s=ill g gilil paas o

e 5 ((SVM) A )51 gy Al il s el o
2 (SVM Linear) s 5 SVM & e J ¥ ¢ 530l e Jax ) Dla
48« (Generate  Function) sl JLA 4 o5 (Modles)ixid
Train ) o= g sl g paladl 53l 73 50 case 23 23 (EXPORT)
Ay g (Ctrl+s) e baall 23 43 «(SVM Linear) ) (Regression Model
«(Export Model) Jwis) JAA e i) e J eanld) i a5 o jual) Jadal
EXPORT the current trained ) e sy 20 ) sall a ja ygda o
SVM )8 5 4m 38 &3 (52l 73 salll ans) 4US 25 55 ¢(model to a workspace
o (1) pdl A A e a0 98 LS ¢(OK) e bl o35 (Linear
o i i35 ((SVM) iy dualal) (Modlles) ) (3l el shadll Gl 1 S5

(workspace)iaté J) (SVM) 4iésy daldl) guiil] z3lad il ppaal

(V) o Jed
(SVM Linear)sill i sal il jal gl g

Sort by | Model Number BNk @) |- summay « Rewn

21 5w RMSE (Validation) 0.089048 o i
= Predictions: model 2.1 E—
Last change: Linear SVM &/ features
X 22 sw =
. . =
Export Model S Er O
Export the curren fraied model 0 & workspace variabie named q style
- { © Markers
?
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2(SV M)A aladiindy § jaial) zilisl) g Agdadl) ailisl) o 45 J8al) 1
Sl dplee (e el 2y (SVM)A) 4 aladiny 5 pasal) m3lll e J peasll
Al el Y1 AUS o5 ((SVYM)) dsisty Aalal) (Modles ) aend @l

(Command window)
outputSVMLIN = SVMLinear,predictFcn(Datalnputs);
outputSVMQUA = SVMQuadratic,predictFcn(Datalnputs);
outputSVMCUB = SVMCubic,predictFcn(Datalnputs);
outputSVMFG = SVMFineGaussian,predictFcn(Datalnputs);
outputSVMMG =
SVMMediumGaussian,predictFcn(Datalnputs);
outputSVMCG = SVMCoarseGaussian,predictFcn(Datalnputs);
g bl iall s i) il e Jsaanll 5 el ) lli AU 2ay
Gbl_.es &uj Sl (Workspace)ulé c_q aablia 3l idaisy Cre Agaail) ladyil)

(V)edy JSEIL mm ge 58 LS ((SVM)H) Aty dalal) 43l 5ol
(V) o dsd
(SVM) 4 il o guaal) 4dis

| Design GetMore Install Package =~ Optimization Class Diagram Code Analyzer  Code Data Cleaner  Profiler  Classification  Deep Netwarl
App Apps  App  App Viewer Compatibilit..

ag@@@@ww@g@@%@
|

FILE APPS

|
= ELA » C » Users » Dr-Ahmed » Documents » MATLAB » Examples » R2022b » fuzzy » P
Current Folder G Voricbics - outputsvMCG ® x [Ei G
I Name +2 | DataTarget outputSVMLIN U tpUtSVMCUB tputSVMCG
| FH 20001 double
| 1 2 3 4 5 6 7 8 9 i) 1"
‘ o78|  o0ased
| o771 o
| 28 0as7g
| 79| 03579
| 0357
\ 2| o357
i 281
i 282
283
= ~
| d Wi ®
orkspac =
Name -
|-t Datalnputs
|1 DataTarget
- outputSVMCG
FH outputsvmcus
[ outputSVMFG :
FH outputsyMUN ute) ;
[ outputsyMMG s)
[H outputSVMQUA  280+7 double
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JATRPAN (SVM) YUREY e\qil.u\_) sl 48y e eS;l\ oenlas C._\\:u CailS g o
(SVM) Al aladinady il il (¥) pd) Jgan

SVM 4

(RMSE)

NNy N SVM Linear

ARAN el SVM Quadratic
oTNY ., , SVM Cubic
,e4voe SVM Fine Gaussian
FRARR SVM Medium Gaussian
AR RE SVM Coarse Gaussian

(Modles)) gead a5l 480l s gia g3 ) (V) a8 Jsaal) (e oaly
dxpb ae 391 55 Y Ll Cum (SVM Cubic) ae Le (SVM) Ay Lualal)
i LY @lld  piil) ddee A Lgaladial o3 (Datasets) bl Sile sana
il Al Aalall (Datasets)c S| (Big Data)cusill 3 S clily de sans
Lo dgaial) colabailly 4y 5ol 4800 Jas gie il s o(Model)d) 13 il slaiasl a3 38
1aS(9¢,V07)oms «(SVM Quadratic) e ¢llyy ol aaS (39,11 7)o
Al A8l A o Caad ) LIS 45l Cua «(SVM Fine Gaussian)ie il
ol 23 a5 8l LalS

gxeal (MAE) sl Lhaal s lhaal) Ja s giall dad (il d33) Ll ey
il Uil gVl Ja s siall (1S Eam ((SVM) Ay Lalall (Modlles) !
SVM ) aie ey ol aaS (v, 0V 4 Y L (MAE) Al clsda il
«(SVM Coarse Gaussian)aic bl aaS (+,+YY0) g ‘(Quac{ratic
il 23 533 8 ) ) LS (MAE) 4 aadid) LalS ad) Cus
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(Modles) gsast (MSE) ora sl Unl) dass e dad (yaliss) Uyl ey
52 Ll (MSE )t ) Lol Las i (S Sam ((SVM) Aty il
«((SVM Linear) xie &l g ol aaS (0 0 Vo) e (MSE) il cilsaailly
LalS 4l ¢s ((SVM Coarse Gaussian)aie —adl aaS (+,471718)
53l 23 9033 8 ) ) LalS (MSE) 4 Caucadll)

gl (RMSE) sl Ladd o i) H3all e (aléai) Ul ey LS
5l Ll (a5 30 LS Cam ((SVM) iy Al (Modlles) -
SVM ) aie @llig ol aaS (v, 0 00 8) 0 La (RMSE il culiia il
¢ ((SVM Coarse Gaussian)ie (—adl 38 (+,3AY )5 «(Linear
i) 23 5005 8 )y LalS (RMISE) A Cad] LalS 4l
1909 Al jall (s b Ao ity (Gaeu Laa

483 a9 (SVM) o) daiia AT Al (opalai (e (g g il 22 90

" Adlal) @) gty

Al ) il 4

G 4l 5 ¢ gelibaal) olSA) L aal e (SVM) acall anie Al 4385 0 @
Gl gl dlae) aie A ZalA 5 nlaall Jlaall 83 55 Leale alaie V)
A8y AL Cilily caylial 84818 3 08 4y alall Lal da®) cdpliiinal)

b5 ((SVM) 3 sail Ayl A8 Jas gia i 5] 8 Al ) 23 g il i @
SVM ) aie @lld g ol aaS (791,71 ) g Lo dpaiil il 4 il 4801 Jaws e
¢ ((SVM Fine Gaussian)aie (il < (74 €,10) (s (Quadratic
il 23 g3 3 g8 ) 3 LalS Ay il A8 s 50 el ) LalS S

LS5 «(SVM) z35—il (RMSE)&( MSE)&(MAE) ard palisi) o
i Laa ¢ 3iill 3 il Aal) 3ol e D s (papliall elli o Cucmdls)
‘;c\_damy\ ;15.31\ C.qu.ﬂ 2\_1”“5.\.&\ bJJSAl\ u.a.naﬁ
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a5 el doa il i ) el 5 Lgaa 5 5 5 Lgdlanl g Al Hall AlSia Jha &

AT PR VAT

2t 483l aladiuly 48 ST dpapdati Gl s Ao Jasll oy @
aiaall (8 4L haladly sanll 40l dadiall cilitdl

o Al canilly ll el Aalal) (e AT £ sl Wiy 355 0 @
Leliha) dppand) CISAN (Gn pang 3 alail) Jie U gae ALl ol gl
Al Sl )l sadl
Ll 5l aal e

Al g el Yl

il 8 ) oo alaaiully L)y & 83 g (e (Y 0 ) V)ecaidalllng desa gl )
Bt 448 6 ) gaiall drala ¢ pfivale dllus ) ¢ ggdida p& Caag (" Al A

L) i sbeall (e (g LAY Zlaad) g adl g0 "e(Y 0 ) F)iis 995 shae dgena S Y
BT A4S ) gaiall drals ¢ pfivale Allis ) ¢ ggdiia p& g " Al A 0 ae

o el e g A el Al BN B ke Mo(Y ) V)edielan) axiallae dlac Y
da sl saiall S Hal e ddndat A o Al Al dal) sl sl sal)
ALK ¢ srasadll g a1 sl () sanll cApalad) s gasll 5ot 0 s ¢ &y )
A Sy dadla 63 lal)

Sy sl Al IS0 5 i 3l Judladl 3l aladid Mo(Y o) £)end ) Calalllae desa £
By seaiall dadla 3 il 44 oy ol il jall 4 paal) Aaal) " (3 el 8 i puall

sl dad o At iall 4Ll o3 g8l e W) (s gimall S (Y0 ) £)c Bl anl )l daas O
B A4S ) gaiall drala ¢ pfivale Allis ) ¢ ggdiia p& g " Al A 0 pe

Lral pall ol 3o 38 o elaV) ol gl Qi S "¢(Y YY) 05 Al dena a1
o) G alaall Yol dpdanall Eganll 4 i) Adaa ¢ dilase A AR

e sl IS 53 5oall a iy o JelSl 3 (Y Y ) alillae cpal) oaelga LY
Al g i ung ¢ A lase A jaAam Al danl el Allad p 5ol pppaaa
B0l A4S 63 ) seaiall daala ¢ rivala
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Alia Jarcle sleall Jilad axe 5 =L V15100 Cm 483l (Y0 ) £)¢ e Flidllae Do A
Uaa " 4y paall daalusal) S il e 4 )] liad ) 5085 )WY Fladdd il
Y1 aasd) ¢ Gualadl alaall ¢ 5 5 51 daala oAy ladl) & gand)

La¥) aal yall ol

V. Alawadhi, A. (Y+)°). The application of data visualization in auditing.
Doctoral dissertation, Rutgers University-Graduate School-Newark.

Y. Amos Baranes, Rimona Palas.(Y+)4). Earning Movement Prediction
Using Machine Learning-Support Vector Machines (SVM). Journal of
Management Information and Decision Sciences, Y Y(Y).

Y. Ashis Pradhan.(Y+)Y). Support vector machine — A Survey.
International Journal of Emerging Technology and Advanced
Engineering,Y(A).

¢, Ashis Pradhan.(Y+)Y). Support vector machine — A Survey.
International Journal of Emerging Technology and Advanced
Engineering,Y(A).

°. Barth, M., cram,D.,& Nelson,K.(Y++Y).Accruals and the Prediction of
future cash flows. The Accounting Review,Y1(V), YV-oA,

1. Bilinski,P.(Y+Y¢).Do Analysts Disclose Cash Flow Forecasts with
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