A8 ) alii Aytlad g 5 1aY) (adanas (g sl uiad) £ 680 B qual (S prdal) 38 daaa AR jas o

Ao Aalal) A8 50 adas Adlad g 5 Y Cudaay g sl uind) £ sl
haai Jda spLada) Aad o Lgadsad) o Al ol glu (il 5 Al

The Effect of Gender Diversity of The Board of Directors and
Internal Controls Effectiveness on The Asymmetric Cost
Behavior and Its Impact on Firm Value: An Empirical
Evidence

o S ariall 4e daas WA pes .0
dalaal) andy (u jial

5 A8 daala — 5 ladl) 44l

Omarkhaled@foc.cu.edu.eg '

Y

Yo Gl aamd) Ay ) cilaalad) ATy daal sall g Asadaal) ddaa



A8 ) alii Aytlad g 5 1aY) (adanas (g sl uiad) £ 680 B qual (S prdal) 38 daaa AR jas o

uM\
ol soalls o il il A ga il (e e sene bl Jalas Jullal Al all cibagiad sdawd Al G
A adas Alad g 5 1aY) Galaas (5 skl i) g g (3laty Lasd Tauaai g iy puaal) Jlae) Ay 2l & 5L
Lot Tagans g (RISl gl ol 3ol daliaa)) dlainad)l cilulSe) CaliSin) SIS ciiagiul LS cdlalal)
e cline dad e LabulSaily aleiy

da el Jlee ) ciliie (g de e dialal A o bl 5 sl 2 il CilaaY Tagas (A jal) g
ol el bl Gaaldl adie) 2g (YA YY=Y ) A) ale o Lo dyie 30 5l A iy jeaddl dia il
osiall & 555 (bl «(Anderson, et al., 2003; Homburg & Nasev, 2008) a3 gei e ddsill ol oL
ol Allad bl g b laY) Gulaay (5 ) uaial) Jia A g Caalil) addin) 38 b laY) Gulaey (5l
Gay Uataie Tl Sl aad ) 5 Cpaniai (520 ol it 5 T it anld) a3 cadalal 348 )
18 gas Ll i) antid i (Jlae V) ciliine G (bl g cAgdalall 430 0 HUasy 4y 8 ga Chein da gl 25a g
e pend Canaiy (ROA Jsall e ailall Jaee tlaa s Y cmnlas cauliias (Tobi g) 525 Y

EPS g sill AL~ ,Y)

ol uindl g 55 G A sine Gulad ADle ny Al il g Sl slaie (ya sl ) gl
alai Agllad (A gine Al dsmg ade g oAy el JleeY) Ay A8 @ gle cplo 5 ala s 5 oY) Culaa
5_alal Alad cullSail 3 gm gn i Ll Sl Al ) e LS 28131 o gl s 5, lla o 2810 2405 )
a3 Aglay) eOlall ekl Sy dda L s ebiay dulie JleeY) ciliie dad e dalKH) o lu s
Jpulae Gulia dulie JlaeY) ciline dad o Zaal o lu culs s aUal daliad) dulasy) clul&ay)
e Jishy b sidl sad) e

G I L = il e Gnldl ade alll Lo agas 3 = Adlal)l Al s cdalad) ALY
Solu ol 5 alls e Aalall A0 adas Aglad g s laY) Gudaay gl Guind) @ sl lulSall CibiSi
— il (e Canll) agle ol Lo agan 6 — Gl A Al aad LS Ay jeadd) JleeY) Ay dd<i)
cJee Y ciliie dagd o AalSH) ol gl s 5 alls lulSedl i i) Al A0 cuadd 3l 303 )
(Yo7 2 pana) Al ol Talaial Jlaall 138 8 Aal Al jall ey chpmalae (5 aT5 3 gu Gl dulie
i 8 (el Aulie JleeY) ciliie dad o 2all o glu cpla s el sl )

A0 ala Agled — 5 laY) Gulaey (gl uindl g oo — AASH) @gly ouls 5 el dgalidall clalsl)
A shal aeY) i adl g — sl ol HLAl Ay ks — Al

AR K4

Yo Gl aamd) Ay ) cilaalad) ATy daal sall g Asadaal) ddaa



A8 ) alii Aytlad g 5 1aY) (adanas (g sl uiad) £ 680 B qual (S prdal) 38 daaa AR jas o

Abstract:

Purpose: This study aimed to examine the effect of corporate governance mechanisms on
asymmetric cost behavior in the Egyptian context, particularly concerning the gender
diversity of the board of directors and the effectiveness of the internal controls. Moreover,
this study sought to test the implications of the asymmetric cost behavior, particularly
concerning its impact on the value of the firm.

Research design: | conducted an empirical study on firms listed in the EGX during the
period from (2018-2022). To measure the asymmetric cost behavior, (Anderson, et al.,
2003; Homburg & Nasev, 2008) models were employed, the percentage of femininity
representation in the board of directors was employed to measure the gender diversity of
the board of directors, a dummy variable was employed to capture the adverse auditor
opinion concerning material internal control weaknesses as a proxy for internal controls
effectiveness, market-based measure (Tobin q) was employed to measure the value of the
firm, in addition, accounting-based measures (ROA-EPS) were employed to measure the
value of the firm.

Findings: This study documented a positive effect of the gender diversity of the board of
directors on asymmetric cost behavior from a behavioral perspective. In addition, there is
no evidence of a significant effect of the effectiveness of the internal controls on the
asymmetric cost behavior. Finally, empirical results indicated a significant positive impact
of the asymmetric cost behavior on the value of the firm measured by market-based
measure. The additional analysis documented a significant positive impact of the
asymmetric cost behavior on the value of the firm measured by accounting-based
measures in the medium/long term.

Originality/ value: To the best of my knowledge, this study is the first attempt to examine
the effects of gender diversity of the board of directors and internal controls effectiveness
on the asymmetric cost behavior in the Egyptian context. Also, To the best of my
knowledge, this study is the first attempt to examine the impact of asymmetric cost
behavior on the value of the firm as measured by market-based and accounting-based
measures in the Egyptian context.

Keywords: Asymmetric cost behavior — Gender diversity of the board of directors —
Internal controls effectiveness — Real options theory — Empire building motives.
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Slifie LLA aaa il vic (580 50 3 sall 32l CallSy diand)) oled alSES)
Oilalall 4y sinall = 55l 5 dnandd) i) e Aldinall Apludl lulSaiVL das ) CaliSall
Jaad e ledle i) Jady g ol sall @l (pa aldal) anas 15158 335 aild o(Aabiacdall 5 WSl
Slo ol 5 AL JgaY) cla) 5 Alleall AK) ) aN 1as e Aaslil) aliiaY) Callss
Al ) Jalial il sise aleid adgiall e OIS 1Y Aald o(Ayleall (il pally Jseal]
T o€l ualic 8 adgiall (mliai) (5 e Jany ¢ JE1 13 e 343 Jaly Sliine
e Tl b gie ¢ 1) vie Lggd Jaiaall ¢ 1Y) (5 e oo J8 ol aaa (aliasy
Cost 12 snum AalSl gl iy 4l 5 LaY) o oalaall S8l mllaial Lo a g cdalkal)
e 4l (@il e 5 .(e.g. Weiss, 2010; Pervan & Pervan, 2012) stickiness
35S0 e 58 (Pla Allalell g o ) sally BlEaY) ol gl ) il aila & L
G L sl @l e planaL 8 Aas Y sl o8 asld sl CadlSy A Hlia
Jae e el cled @ pnall LLall el sivee sail bt oSl 3 (mliad¥) Jane Jasy
ad) 3L o oladdl Sil allaal Lo ga g caliill aan gl e L 55 Lo g LY
(e.g. Weiss, 2010; Pervan & Cost anti-stickiness Us s <l ol iy

.Pervan, 2012)

soalh il ihiall agl ) yae o sinll Lo adiud A0 kil HlY) Caoaed 28y claa

«(Jensen & Meckling, 1976) Agency theory 4Kl 4, € cdalall & ol cplis
¢ 9 & . (Dixit & Pindyck, 1994) Real options theory daaall il jlall 4, s
Aadatill 3l gl Dl JleeY) ciliiie <l Hla) ol adl sall (amy Lim 2 (NSl Ay i
il Y 5 et lisall Ardie lua o dpadd adlie 3ia1) ¢y el 5 ) saay Ll dea sl
soal sl ofinll ey 5 a8 gkl ol 891 13gd Taliiad 5 . dbiaall Calaal ddbiadl)
i e o ) ofald) pany L Cus A JSLe [ slaie e ASE gl s
Llaay) J )l ala aag 28 sl Empire building motives 4 ghl yuwy!
s Toras clg) And gl gl CYrnd Y1 (5 ghanall (3588 Ank e Aarla®i 3 ) ga il s
30 sall e il avay ol 8 3AT Y ) pilia a8 08 650D s Aman i lsied £l
oy cpalae e & e iy ALl Edie By S5l @y (DS Al il
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Bimg s el Ol ey el Gladl Gl Jle (5 sly i chaaglanil o) sall (e Slika 158
Ll ol e palindy bes Sl pualic 8 (alial) 5,0 Jasy Lo st sl
(Hope &  Lbadl by sie glin,¥ led Lo gl V1 5585 (o Aoy J8 clgd & jadll
¥ oA casld sbdl Ay .Thomas, 2008; Chen, et al., 2012; Sayrani, et al., 2016)
B3V s A ganll Aali — IS jealic and Gal e andas Glaa) AN piba sy
Apod i daile 385 5 (DleldaV) )sums g JE0N 5 aud) 5 408 Al CadISES) — i
Ay 5 s i RS @ el Blill <Y are ot 8 268 5 Al ae Ll 356 a3
sl ) Gl oot Lo g g codliaall ol ddbiadll Gl Y1 s Gpealuall daiie e Ul

.(Chen, et al., 2012) 1s san 2alll & glus (i 3 5aUa

e a8 IS gl Ayl Ay yladl) cilal V) dialdl aey a2dil ad (SIS
Llal) il gie o Tkl @ sl e oo gan 26SEl) & gl ol 5 el slaal Ailai
58y o) o) lab a8 Jlee 1 cliine il ) of I ofialll Gany SLal Cua 20K & )
G leie B dgd ad) Ll ol s (mias e cadlall pualic d (mlay)
& Lo zaiall Ay g oo @l pige o Lalail) il s g il ol ) (s
Ay Y sl s bl Cplladll Ciled s Aasdley § sl 3 Leie At o AWyl
Casally e ghae 5 yla¥) skl 13a 6K Lo Llle 5 L dad il o)l ¥ ane e Tl 3 bl
S yige Jads Ll 3 51aY) 580 sall 3B a8 e Il o (g laY) cuaidl 2 gt e
Adiaal ol O piey Adag el ClSA s 38 eall Al Jh 8 dald oo ) Ay
.(Dierynck, et al., 2012; Kama & Weiss, 2013)

G Aldnay) A o Adsal LAl ok e s AY) sl e
D) Wil aal g dlaalid) o gk JleV cliie )E ol badasy,
20 0 Al Cilaglae o Jeanll 3 Sl (3aY il L) i debs S il
Glane o ki a8 3l 28U il il e 5] 3aiarl 5l ¢ HLau) 138 Gadia g (5 s2n
.(Dixit & Pindyck, 1994) Uiy 5 3 Pla Jlee) day
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G O (G fiall Gamy Ll 88 Al il LA A s bl il e Lali g
ag el Al adlicd) iy 3dagyall oSU aae Al Jedy Ligy o8 graa ddll) o L
o 5 A A Alalal) il sheall 33 5a (o Cua Alblall GBI 5 ) gall 3y s e
ol g DA Allalal) cllall 5 o) gally Bl f &y gus Loy G dlialiall Taggas gy )l
CllS jealic @l 8 Alaaall bl da s yaat 8 LY AL T )50 i o)
b Aoyl ol oy e e asly Jsill oS s 53l 5 5l (KM, et al., 2022)
O Ol dad giad) 2Kl & jaall LLaall ¥ aee claladl o Al sy cilashas ) il
oalia DU Alaial o 68 Allalal) chlalall 5 o) sall Ay gaay )58 A3 A Jaey o)l ) ailia
3505 i Qi 13 e el Qi Y Jrars a0 5 58 DA Ll aas 3 Giladll
Jras ) JAIL Oliine dad il LLaall il gine clalad) e oy ST Basa e slase
oo Lol Q8 clgd Al Balaall cilgiue (aliad les CallSal 8 aliai) s 4,
s alaslan 1) gan L sty dalil) il gie gl Y e callsall 8 el e g i,V
.(Hussien, et al., 2021; Kim, et al., 2022) 13 yom aalll & oL,

O sy Cald b dgdaall ol lally A ks ol gl e liae
Legitimacy e ialls Signaling theory s eyl el 4 il bl sdy)
ol i A 1 gracm AAISH) S gl il 5 palls il Ailaie ) ye 238 o (e ctheory
@) DA §sS 38  LEY) 5 dae s pdall sk e g 8L eldal ) shaie (e 35S )
bl Ay e ghae casS )l il i Dl Allalal) &y il il 8 oSally Alall 13
o YL 8 A3 ) SE aba Ll sy ¢ lalall olad Aue Liia¥) Ll s huaas (ia 54
ol kY 5 adinall juabial @ la) JlagY SOl @l e Pla Allalall Ay il 3 sall
Jua elaa¥l sl sled jo o Ay a sland) 3500 o balie clliad) Cilaal ddbiad)
Opaaluall 55 5 aadaaty oVl 2l e 5 panl 30 aae g oo B e 38T La
G oy il e 50l Leaia S dpadiaa) G g phall luiS) Caagy Sy g cladd
aiaall il ol sLinall Agiadl) 5 ) seall Gauady Aabial Dl 3 el (e Bl
Aabisd) 48 ol
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Sle ksl gl clase 8 g bl 5,05 Gaian (Giladl adlal ¢ g
Gl 5 yie A lie gl @ add) Ll aaa (mlisdl s ol L callsal ualic
soall sl ) o Lo sa s chaliall Gilgiue gl oo deald)l Sl gl ) ¥ axs
Al A0 bl jal) ey e i cCaald) i Aga g e Ll 5 .10 gm0 Gl gl ol
b oalii s el s e Jlae V) il due LiaW1 & g suall (p &3 gine dlag) ADle 3 g 5 2l
.(Prabowo, et al., 2018; Habib & Hasan, 2019; Hartlieb,, et al., 2020) 4l

tlgud 5 sipal Jal gal) g AR o gl (b 3 Cilisaa Y. Y

Osialdl g i A<l ool ool s el ity aolSY) ALaa¥l ) sk Ay aa
adlsall Jidats ot 3 5all Jud gall g 5 paliall sda adas o o suall Jadisy Tl Llaal
A oli oo b als slas cul€ Ll .5 aUall s3gl d8aad) 4 oyl el all 3las) o) Al
58,0 a0y i 8 ) abs s3ay Al o plaY) )AL Alal) 38 s Ul Jf a5 cAalsal)
DeY) G 389 g s pall e OIS i ASED O jad) LLad) Yo pad A
plal il lially (gl Ll s giia ddesy dasall cludldly ikl
Ll )l Sl Jie piam o g 21l pdl sl g ¢l il

& oSaill Alall (63 A pia dglesy sl GleSlally iy okl aua ad

Ly g o D ofialdl (e SLET a8 S0 @l e DA Alblall il ol sl
aany 3arill Ao P il glaally Sl pilia 355 8 e adiaty ) Al il gledd)
sonlalas 81 finas Lol 1550 Conly el il 2y gudil) CaISS g Slfiana o il ol
@l 3l s ¢l asbiay Adagaall il sheall A 53 e ) LS 4 1) 28l & gl il
A Gl Al FEY) il Culid) cd 8 didy Cleglas o Jguanl) e 40
Slifive Gad il BalaiB¥] gl g Tl il gina ol daleadll oSl pae dlla e Jli
Clalal) g 3 ) gally Lol of 3y gus 58 38 3 Al Agdlaa) (ds Y dpedll G35
DAY il s a8 550 of ) AL el jall e A game il ¢l 138 3 ALl
oSall 5 Al @ glu ol 5 el alin cVlaa) (it 8 asl (Jidl sl e
ApalaiBY) oy lall 5 Bl il gine o geads S il 5ol 45,0 dulea o Y s
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25 Al (e a3 ccamliall Bl 5 AESA Cilogladll (e (s Slise dad gial
a3 Lo sp s allalal) clilall g o)) gally BlsaY) o Gy gutty 5l 8 38 b jabiy 5l ) aila
(e.g. Anderson, et al., 2003; aal<il) ¢ bu ol 5 el slas ¥ laal sab ) ) deaiilly

.Banker, et al., 2014; Lee, et al., 2020)

Jad sall e e sane T Jalat Y cpfinlll (oamy da 088 o @lad) sl e Ll
Lol (o s A pibiay ddasaal) Adalal) cilaglaall Ay &dliSy sa5a o i 8 A
g oY) il yeatll Alad Aaglie s ol 8] Baiad (laca (pe 4lSH Ly lS AN A8 pa L]
ol ol amy iy 88 cavall 1 8y JlaeYl e sl dlac) ok 48led o da) 33
Jael) cling dihdl @lS il Al Gl jles 3sa u dwle ADle dgay AL
AP (Ao ADle agay Y ofialll pan L Cus GGl dla il s el
(Chen, et al., 2012; Hartlieb,, et al., ai<all &olu i 5 a5 oY) Gulas anag
Sligine a8 cabiadl alagy) Y Al Al ol e 35 .2020)
Al Aliss sasa Glygie o Y] Gulae slach aac aljs cLlall 5 oY) APl
oY) e asin Al Aalialy ol cllee Aglledy oJlae) cliing ) slac)
e Db 08 Al 4 jlea¥) Gl sl 5 a8 sall (e 2all (dyndnl

Oidae iy e G deadll O ) ol (e L a8 (Juaie Bl s
Go aally ADELY) ) lae) e 8 aale (Jlee) clind gdanl a5 syl
(Allalal) clalall 5 3 ) sall b aSaly Alall e < ) 8 e i a8 Al 3 5Ley) adl sl
(e.g. Chen, et aalall ¢lgle ol 5 el slis Adlaal (mids ) 4wl a5 e s
.al., 2012; Malekvar & Abdoli, 2015; Loy & Hartlieb, 2021)

0555 Al dm Loaall allSas¥) AL bl all jany <875 5 38 03l Glaadl i
O G ofaldl Gaxy il Al cnall 1 L3S o la ouls s el e S (S
sl ol s _alla slas ¥ Laal (e aall 3 V8T Caaly el SLEEAY) jemic 25a
3l s Jlee) line A8l e unsall Hleiin) A il 3 LS 4 aa cdalsl
aayy liiall 5l o A gl Anliall s il 2y Gilles Allad 30l ) Al g5
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(6.0 aesd) Aaa b5 o bl Ll Lla o cl )8 JAY ) Leadl g (e
Prabowo, et _Lsl ai « AV culall e .Chen, et al., 2012; Chung, et al., 2019)
Aaill el slu ool 3 pala g dpe sSall ASLall juaie (o dplay) ADe 255 ) al. (2018)
SilosSall a5 2l elaa¥l Hsall eyl of ) G ialll Ll Cus ¢ elaial ke (s
ey i pia ddee o e T 550 caaly 38 clgibal sal dpe Liia¥) Aleall b 55 Adagione
Gl i P Allalell 3y i) cllally Bleayl s 3 ) sl gdays el
Al b s a3l Y 535 Lo sn s Oalelall olad Ao Laia V) L s5uney Lia s 58 )

NEPPIOR-Filwi

Cre A gl a8 el 3L Slae it ) fialll (aey 4aT) S8 a5a
B adl 90 e L dasi g Loy AN ailial dpaddl) cilivall Jalas jie @iy ¢ Sola ) ol
C 5 Pl dlllad)l clilall g o) sall BlaaYl 5 4 s W) 23l ) E olast e 55
Als G 4 sine dalay) ADe 25n s ALLul Ll ) iamy CET 5 088 ((3ladl 18 5.2 )
5_all s CEO Over-optimism slawdl gadnll ol e jhagd a8l Jlal) 8 Ll 8y
G A aba L3 o Y el el Gua ((Han, et al., 2020) 2asal ¢ sla il
Bl L T8 e3asl ) Al 8 (03 lfione dad gial) Ll il gine o Jla J3lisl
s g eJaliall b gine  Alad e Lgia 52l ca S I <l i (IS Aldalall Glilall 5 o ) gally
Le, etal. 375y a8 (ol 13 3 Jagmun 48l ogla oyl spala slis U gom L
Femininity s jaic o s a¥) Gulae el gial o dse WDle a5y (2022)
raiall o ) il Ll Cua  Jslal) 8 L 81 slate e AaKE S glu i s jallag
Slifinna il sial) Ll il gia 3 Ja J3ll 3 T80 Se 8 (5% L Llle g )
Lo 529 2SIl ol yid (Pla Allalall calilall o) gall 4y gy Sl 580 JAS) Aoy ) o2 sh Loy
Adsall ol ol b fue (mias ) sa3
AN o Aty A0l asa s Y e Al bl al) (aey Credd i cadld Blad)
§ 4w kil Ay CEO Over-confidence sasnll yaddl e jhaws Al 4l jidll
(e.0. Aalsall & gl ol 5 jalk sLis s ¢«CEO Narcissism/ Hubris aSles 58 3 Gy 3l
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duhall o ) osialdl W ¢ua JYang, 2015; Hur, et al., 2019; Keke, 2021)
Gl e Baleind ol ) aibia 3 ok el el &y aaae (585 Lo Ll da jial) 28
Aed gall Apadatill 3 ) gall (o paliill 8 4ie ) ade pe (San g gl 8 3al ) oLl
Calilall 5 5 ) gally JaliiaWl )58 3las) ) 4xdyy 38 Le sa 5 cAaandl <l jliie) 5 sa i Auda cag]
Lalia) Call<s e J8 o) gall @l 2 st Call<s culS gl a ca Sl el i DA Allalal)
Jagma dilll dolu ol s pallaslas L sam b s cles

Aallad Ll Jalaty T Lobaia) 153 50 ofiald) (oamy I 288 ¢ AY culall e
A o gl s alls e — ulS il A bl ol aall— Aol 36 ) A
W sas (Jleel g il dlac) dglee 4l 3ig Ailisssasa o bl (Slhaie o
3l sall 8 aSatlly Adag yall il ) peay Alall culd A 5lell Ay oY) bkl g,
slis cVlaa) e ity A0a0a0 20050 et Agilad 30l o ) eis A0 1 gend g Aalidl
.(e.g. Hussien, et al., 2021; Kim, et al., 2022) aal<ill & glu oplii 3 jalls

Gliie (ailad (e de sane i GlaSEW Y ofialll e o) cad g o ual

DR 2sas (I ofialdl ey Ll Blad) laa LA ala opls salh e JleeY)
o 3l e Free cash flows 3 sl Zuaiall sl <l give o168 )Y Galias alay
Osialll yud 284 .(e.g. Chen, et al., 2012; Thomas & Teru, 2020) as<all & ol
Clil) b g g o I oialdl L Cua QIS Ak slaie (he ABLLY AU
Gl s Ay shal a2 adl g LS pan N Jlee ) cliie il ) iag 6 pall Ayl
o sasall (522 28 S Al il Callall 8 L) aaa 3L ) o 648 5o pa 4 )l Aran
il giane 358 0 (g Alla Canal Ladie 43ld (il e g .z0 sl el s e Ll Gy
Aggad Ja Taa i ST 5% AL adl sl LS s ) 5oy o cAddall A jaall Sl
(Jacia Bl 3 A & gl s el sl ) ga Lo sa s cAlklall cilildall 5 o ) sall
b ol 3oalla5 JeeY) line aaa o Aalad Ao asay finldl Gamy 3705 28
s A .(e.g. Chen, et al., 2012; Kwon, 2018; Lopatta, et al., 2020) aslal)
JSL 5 dpapatill o) pall 4y i A Aig pall (5 gl aliadl I AL dasill o gl
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eV clina Ay Jlall agle sa Loy &5 5lia cpaall 5 5 Jlae Y1 ciliing dalal) Cagial)
Gl yhaa¥) g a8 guad) Ll e caill 5 A Gias e Li 58 Jang Ly dlasa jaal)
b lan ) Jlee) cling 4 lie (J8 Akl ¢ el Bl i sise Canal A
Fixed Jsa¥) B Jaee o Anlad) A0le 355 () Gfialdl Gamy L) a8 (Lol i
(e.g. Chen, et al., 2012; Briiggen & 4alsll ¢lsle pli 3 a5 assets intensity
ol 5 8] sl J a1 A3ES Jara gl o ) o siald) Ll Cu cAlexander, 2014)
Aaalal) Calsall JSha gy qias Al A3 pall il e o Jliy e linall cileUadl) sy
e Al oSl Gaiat o g0 Jray Ly dApelicall cilelail @l ) Al calisall
AHS Jane gl 51 o 3 Y 0 L) pdaty &5 jlie J8 claliaall pas o T sl el sl
Al gl ol el sLis L) a5 e sa g cclal 0l salgall sl

o T sn A @ gl cpls 3l Gle o 5 Gl gl i Lo e Ly
t ) o o oS asa

150 caali g o il ailiay Aapad) il sheall 3y 305a o 5 554l Jalsadl O
LlEaY) A gt CallSE 4 iy Slifivee dad giall AoalaBY) gkl g Jalaal
Al clslall 5 3 ) gally

cliial) A jaal) 2 shal) @ jliel s il aibal Apas dll clicall O

Sle b a8 3l &5l a8 sall s Moral hazards a@uy) skl ciaag O
Alalad) claldall g 5 ) gally L) of 4 guity @laiall ) al aiia Jla ) aiba
DSl el s Dl

Aol o 5l i e )8 alas) ) ) ailia a2 ) delaal) adl ol O
oasells (Oalalall Ao laa¥l dleall Hd g g SOl G @ Pla dd
Glasias yalic e | paie litay el @le o sl Lpedinadl 253l
Ledalis ag (sl g adinall
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c’&ﬁ\ Z\_Jﬁ.d\ L@.’]\ﬁéia ngmj dLACiy‘ il 5»5 cd\.a:;{}” ciliia UA:\LAA ar |
DY) A8 Jana g

PARITY & glis il 3 aUAY Anlaall Adaisal) clulSa™) ¥, ¥

Cplo B el laaae GLASILY faldl (e de sans alaial 43 aa i g3l il 3
Aldaa)l GlulSaY) dias gld o Jad) o il allas pe o 5 isall b sall o 2alSa) o ol
5ol lasal 13 3 Canll il s calaia) o al puity Jany ol 3 jaliall Glli] daliadl
liom e — Jinl lasall 1as 8 36U ol jall <3S 5 i e @ladl s 8 L 4aIL) Ayl
e bl ol 5 slanall dpan ) <l yige o Al ol gl (plo 5 el GlulSal Jilas e —
Adiaall 2l Y1 B3 sa 5 st s Wl 3l sad 8 Lagd 235

a6 laiall duay ) & jdige o AaKal o glu i s jals ClalSadl Judat smea lad
Gy @l pige o ASH) ala il 5 pallal sy DEG dsay ) ofialdl may LS
.(e.g. Mary & Okelue, 2012; Kontesa & Brahmana, 2018) Ll Ll 5 sLaal
LYl ol Al dalad) dulagy) JEY D) Al sl o daldl e o
Al Calia Loy ooplelall 4 ginall & 550 Lo asS0 cl  (DIA Allalall 4y il ol
slinal doay )y @ piige o Ly el 3 a1 Alaall s Uil il gie 330 (e
el 5 Allalell o) gally Blinall )8 a3 of ) G G daldl Ll LS . Ll Ll
DA aiba ¢ sald cildldial (e iy s sailudl Ll s die il jualic (yany
daulie el slaid) clalial e Jgeanll o3y sl e Sifiee mstasl s3ke) S T me
sl Ba ) c¥ane o il L) et e 52

OsS5 38 Al gl cpli sl o ) il Gaay el a8 AT qalsd) e

(6.0 limyy WVaeey slinall el ol yise o dwse BG4 s
andl ol s 285 \Warganegara & Tamara, 2014; Huang, et al., 2017)
Gl sive sa die S jualic 4l (a2 Gmiall 58 paRliad o ) Asl
ole S mila 58 sy syl sl (e e DU a3 (e @l e Lol
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G pige o Lo s le sa g e JiaY Plana) LeDlaind g4 dabiall daadatill 5 ) gall Cads 5
Huang, et (s s il il deay ae Blaly Stiiue Jlaedl clise iy ol
sl dgla cplo el Gealy A JleV) cliie agud 2l 5 al., (2017)
Ll i anl 55 o 0 L puda Al Slifiee el Ll il 85

LY sasa o AaKH o hu culo 5 jalal dad il GlulSaiV) Jdal amaa o
zho¥ sasa o Al dghu ol s allal e HAG 2 ga s finlll (amy (355 288 Aliad]
bl s3lanl Jua 1l g lia ol e a8 3l A 5Ll adl sall dagda ) glate (pe cdiial)
ae 5 stae) S JSLia ol (e casSl il i (DA Alkalall 3 ) gl Dlariady dilaial)
¢us ¢(e.g. Li, 2018; Da Silva, et al., 2019; Wahdan, et al., 2021; Y+ Y+ ¢l
Ay guy ) B A3k 4l Jls AN aslial A8 e Al adl g0 25a5 o ) ol L
lad ol aan 3 alidiN) 5 505 (mia Gy L) Allalad) cililall 5 o ) sally Bl
bl il sise 5583 dic Lgd (a5 8 g ad ) ol clgd & jadll Ll il e sail
3 bl ) b Lo peeaball dun ) il j85e gy Aee Do s320 e Lla i
Aliad F LY 35 Sl Hsax

line dad o Al dola ool 3 alal Aldaall Glul&aV) ama e g o puall
soallal z sl ol el ma S Lo el () o(Y oYY casang) A pn <yl add (JleeY)
GlulSal Gaiad ) gaga b i elan¥) 5 galaidV) adlall g dalKall @l glu (pls
la il ) shaie e cJlae ) cilitie a e T gmm RS & sl (35 ja Ul daliae Ala
Pl @ias o JleeY) cliins ;o e s egplalall 4 gimall 7 51 e Jaiaall sy
it A e Y Ll e LAY Gl g a3 ie dpadatil ol pall JiaY)
o axia Sl Ban B A aile B Ca ol Ladls 2l gl ol s ekl
Gl lulad) Gaiat ) oo G s Al D 3 e maadl ol Cilalas
el ciliie dad e U g adall o Lo oplii 5 jallal

G (YY) casens) Al Lgila AN el ae Bl s i L e Ly
cliie dad e d<al dgla opli 3 oalal dabiad) Aldadl Glu&ay) o s Gaaldl
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Aadll At Ll e o g3l Tobin g 83 525 Yi Market-based measure
Al (55, i smd Ty y g S8l Logiad ) bl V) e 5 ASLA1 3 s o
Caldl Gl (Jlee) cline dad o alall dgle oplo 5 el GlulSesl Jidas Gl 8
il Accounting-based measures Asulas uulia Adlaay) Gl HLEaY) A aadii
AL 2 LY (e ageadl Canal gy dsa¥) o dilall JanaS Al jall die <l jie dad
(sl

A B ) ) rtial) .Y 8

ol sl il g ml Jaiadll it Jpa dihie eVl 7 5 A0 sai Las
D8 Y aald) e 288 A Sl s 5 pal e Al A8 olas Allad g 5l
sl k5l o 55 o Qaing A @ puxiall (e e pama e 3480 5 oSl o 8
Firm Qe ciliie aaa tlead ) e g egpmmntl G il Gyl il Codlay cdalal
sall Laill il Jaxas Return on Assets (ROA) I slal 5 (Size (Size)
« Assets Intensity (A_Intensity) Jswy! 28U Jaza s <Free Cash Flows (FCF)
Institutional Ownership Jled! clite i€l JShe s HLEwY) aic
.(Instit.)
3 Jlee¥) cliie dag o 2l o gl s 5 el LSl Jilat dea e
Jeting Al il (o e sena o A0 5 oSaill (o 8 ) IS Gl
s el o g ddaal o pla ol s als il ey (Jlee ) cliie dad e 5
ety (FCF 5 all dpill ciliinll Jases (ROA Il Laslal s (Size Jlee¥ il
Market-to-Book 4y yisall Lgias 1) du 3uSlall (3 gind 48 guad) Aasily Glie Gad gial) gl
A_Intensity Jsay) S Jaeas Leverage (Lev) 4l dail iy <Ratio (MTB)
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<Insider Ownership (Insiders.) JlaeY! ciliie 8l JShgy aalalall il LYY Aslag
5 Gudae 2D 5 dnstit. JleeY) cilite A8l JSlgy el LN yuaic
Lasle Jull (V) &) Jsaall adis < .Board Independency (B_Independ.)

L.ub.ﬁ\ &l aidia #m %Lh :(\) ?EJ djéei‘

gl 4l A 4y s il
(Anderson, et al., | .. A uld, o5 al_u| Sticky.C.
2003; Homburg & i
Nasev. 2008 Ho «(Anderson, et al., 2003) P RE A
2022; Wahdan, et al., | na @l Ll adged VA | ol idl -

2021). . .
c(\‘—\) J\.\A.I\ @3}44._1
(Homburg & zis—ais| cp—a @l laal
sl s «Nasev, 2008) (YY)
B el | sl -
(Y)
(Joecks, et al., 2013; | J g o g wwe 4o iy 4uld g i allgs G.div.
Liu, etal., 2014; Le, et .
3 c Q,J A.\;\ - “\ cEJ\J\g\ )_uu.d ‘) '&J\J}j\
coslaall glimed | o il Jiidl)
) SN K PEEDAY
I a4
(& Al
(e.g. Hussien, et al., oat s ke Al o3 | AN ks Alad ICE
2021; Kim, et al, R o i
H@J\A}\ H\)AS\ aJL{i‘\ d‘_).x_..usﬂ\ Jaidl
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il A kel e A Al
Aany cdlaey cliid W

Al e (Lia) el

(Bachoo, et al., 2013; | 5y a0 i L sal DU_a | < RN FV
Bose, et al., 2017;| . L .
Oikonomou,  2018; | s, Yi Market-based | 3 s—aiy pol—l
Brahma, etal., 2021) syt Bla s (Tobin q | sa—all jL_aal
Gl be 4wl a3 Al (Al Lt
Accounting- 4 ulas
& - \}1;\ <based
.ROA/EPS
:Controls 4utd )l < jsial
(Bachoo, et al.,, 2013; | _ b0 il e gl 4 uld 5| ol S a aa Size
Yu & Zhao, 2015; |~ ™ . e C
Bose, et al., 2017, sl oy el
Gnanaweera &
Kunori, 2018; Kwon,
2018; Lopatta, et al.,
2020;Swarnapali,
2020).
(Bose, et al., 2017; | + 5 &l s sl s 4uld e Nl Jaxe ROA
Gnanaweera & . y .
Kunori, 2018; ) (I il ——ally -J )
Swarnapali, 2020). )
(Chen, etal., 2012;Yu | .., 5, &l &4 w4 _uld o | iy Ja FCF
& Zhao, 2015 | T T L
Swarnapali,  2020; | s Al s Bal) A,
Thomas &  Teru, | de sadl ~Ly i) il =y
2020). IS s
(Chen, et al., 2012; | j, . 4 PERUAS WRTPRF- SRS [ S ) N A_Intensity
Brlggen & » , o .
Alexander, 2014). cDlad) o N 25E) -Jsa)
(Bachoo, et al., 2013; | 2, .0 5ol du iy 4.l & Al ay MTB
Bose, et al., 2017). i
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(Yu & Zhao, 2015 | 1 anjis w4 Wi s ERR RN Lev
Bose, et al., 2017). )
) Nl
cJ Y
(Hu, et al., 2022). NP TN E R Y1 i<l Insiders.
o) e ELRPY —hY A
i—laa ol e A <l LAglalal
H;\ s‘*._:w.\;xsﬂ\ BJ\.\}J\} BJ\J}J\
A aga) 2ae e
(Chen, et al, 2012;| . ) sy c 4 sy Al | el AL Instit.
Chung, et al., 2019;| . . . aall 3
Nguyen &  Shiu, | 1) d_Sldl JSa b dyiad)
2022). A penll s2e Jlas)
Duru, et al., 2016, 1 .}.r‘\ Me ds et 4 ld A | A B_Independ'
. T S R
Naciti, 2019; Hartlieb, o
et a|.1 2020) u.\.m_\s.\ﬂ\ —c BJ\J}” u.nJ;.q BJ\J\‘}“
elzmcioa o M)
coslad

tdad sl (g @ i) E.SLAS Y.¢

g5 Aald On dysie Ao agag pa gV Aad) il DA caldl b

s Ly A yeaal) JlaeY) Ay 4K &l ol 5 el g 5 0Y) Oudaas (5l uind
23 sad saeial it Jaai¥l sl il g sk s (S ) il Aaa (s sl
il e @iy o Jaall il 1 lasl 23 gai el Caags «(Anderson, et al., 2003)

s all

SALES, SALES, )

Ce
log (C ) = atnlog (SALESt_l) +72Dclog (SALESt_l

t-1

SALES,

SALES,_,
SALES, )

SALES,_,

+ y3 D:log (

* Size, + y6Dtlog(

) * G.divy + y,G.divy +ysDilog <

SALES, )
SALES,_,

x ROA,

+y,D,l (—SALESt) FCF, + yoD,1 (—SALESt) A_Intensit
* *
V7209 \SaLEs, e T Vel 09\ Es, TSIty
+ voD,l (SALESt ) Instit.,+
—_— | % ;
Vol'et0g SALES,_, NSHLeT &
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il Guiall ¢ o5 Aaald on Agine D say e o YR sai L
zisar bl i3s3 e il ey 4ild A dlu ol salay sY) Gudaa

Slasi) Jalas 4 gina g2 (g cdill (e 5 Ll 3 LEY1 @l (Anderson, et al., 2003)

- - A . . SALES; . .
ghlae o aan o 4l op3 plaa¥l pase Dilog (SALESt_l) * G.divy il

o gen @l 0 B (¥1/¥3) SosV) alea o g @il S 136 (4 /Y3) s
osiall & o8 Apald G A siae Aple A dga g el Ay (Y /Y2) SV alaa
laasy L«A.AL’LA hﬁ f— c_ﬂb o \Ajj Al o gl ol BJALE} 3)\&}” olaa Lﬁ)ﬁ“-“
Ble 2y e du ol (b ((Y1/¥2) S Jllas of pes @l s S (V1/Y3)
Ll caalsal) ol gl (s 5 sala g 5131 Galaar (s al) uindl @ 58 daali (& sine dulay
pre o Jy dld (6 (ssine e Y3 plaal mnse sl ddlaa oS 4 ((Y1/¥2)
Al A gl ol 3 el 5 3 Y1 Galaay (5ol uind) & 55 dpald (g 4 siee Al 2 ga
Ay sine AL 2ga 5 pamy ¢ BN Jadl G il DA Gl L i el cailad) e

s L Ay peaddl Jlee1 Ay 26080 b ol 5 pala g Aglalal) 240650 alas Alad o
2 3pail aanidl ) Jasi¥l sl Call g g o ¢ B all il B se Ll
saill o @llvg ¢ Jadll (il A LAl z3sa ol Ciags «(Anderson, et al., 2003)

PP LA
] (Ct )_ ol (SALESt )+ DI (SALESt)
°9I\c,_) = * 19 \sarEs, ) T 2P 9\saLEs,_,
SALES; SALES;
LS o0 (S8,
+ y3 Dilog (SALESt_l) * ICE; + Y4ICE; + ysDilog SALES, .
, SALES;
* Size; + y¢Dilog (SATStl) * ROA,
+ y,D.log (ﬂ) * FCF; + ygD.log (%> * A_Intensity;
SALES;_, SALES;_4 -
SALES
+ y9D.log (W.S’ttl) * Instit..+ &
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Aglatall 2560 adas Adled pn Aysiee ADle dsay sde e VSV sat Laug
oadall Jlasdl Jalae dgiee g0 (e Gl Cie g alld Al dlsle il bl
- - - . SALES
(V1/7V3) = Jalae af pes iy (3 plia¥) o e Dilog (SALEStjl) * ICE,
Daad¥l aee o pan 200 e J (Y /¥3) JaadV alee af pen g0l oIS 13
soall g Adalall B0 abas Aglled o A gine dguSe ADIe dsa e Gl b (Y4 /Y2)
o gon @b Ge LS (V1/Y3) S Jalas a8 e il OIS 135 (AN gl ol
A alas Alad G &y gine dalag) Ao d5a g o Ju dl Gl (Y1 /Y2) DY) ales
slbue (¥1/¥3) Jaadll alre o pan ol QIS 1Y) L (RISl & gl oyl jalda 5 Aglalal
o Y3 plia¥) mage sl Jelae OIS o (Y1 /YV2) SV llee af pen gl
Ol Bl 5 Alalall 48l alas Adled G 4 siee Al D ga g aae o Jay Gl (8 (g sixe
RHA RGN

5oalla (A sine ADe dgm g aday A sl (om ydll DA Caal) L i sl

Gao e bl sad L WAy peadl Jlee) dam Jlee Y1 ciliing G 4al<al &l gl ol

DLa) zisal ol sl Jhaall oVl sl Gl pasid a8 (B sl (o )
p S el e elldg ¢ Aad) (il 1a

Fv; = a+ y,Sticky.Ci + y,Size; + Y3ROA;; + vaLlevy + ysFCF;
+ y¢MTB;; + y,Insiders;; + ygInstit.;;+ yoB_Independ,;
+ Eit

1al8 el L;\a.\.“ ol ELA'SA\)!\ qoa 54 Lﬁ).-.‘-‘-“i‘j‘ il Sthky Cit Jiarg ¢lda
3gas o T pise amy @y 8 Al o s ga By gine Aad g il 13 Jland) Jalaa el
Gela 13 Wl el yeaall Jlae Y a5 JleeY1 il dagd 5 A8l S slu i 3 5aUs o AL

O Asine Ao sy i N pdy ol G Aygiee pe il T lasdl Jalaa A8
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sdaadlall ¢ Ll ¢.¢

il Caags Ailaay) <l JEAY) (e de ganse ddindail)l dud ol (DA Ealll s sl
il Y L jlial saes ¢ s il laal zile ) Aaad) bl sl e (s
Olial e 28 .Ordinary Least Squares (OLS) dusliall s jrall cilay jall 45 4k
Normal Zul jall Zue &y jie (e daliind) Gl 8 andall a5l (i 8 (38a5 (520
il Caagy Shapiro-Wilk test laal Galdl sasiul s cdistribution assumption
Faliiad) UL o I LAY il o Lal a8 dlae oyl 13g) Al il s L) e
281K Bl HLAAY) Sl Ay sine Caily Cun andall 3l Y Al A s e
e Ll 5 cadl V) .(0.05) piall Ay sinall (5 siane o JH 25 ¢(0.000) Al yall <l yiia
A3 e e Al jall Aleall Anall aaa ol «Central Limit Theory 4,8 jall d3leall &y jlas
el Lo e Y1 Al e e daaliid) bl 8 g i Gaalie Yo oo
28 Al Al Aigl) il Ly Agalaall Aflian) ol HLaad eelnd) (Says ¢ anbal
A (g ornhall a i al e L el YT Uikl 8 g i ald g gi baalie YT aly
Agaleal) Agleany) o Laadl Leebiad) aldl (S

Sl 23l (B ol Sl b (S (sae (e i) sad L < QAT dma o
Breusch-Pagan s lialy caalll glaiud a8 (Homoscedasticity auwl jall (g5
el a g VDN JasiV) 2 dlahy Ll e §iaS sae e il /Cook-Weisherg
AN A Hall g A Hlia) zalely cplall Gl a b 335 aae el laal) A3l
IS il dad i€ Cua cHeteroscedasticity 8 sall ool <l axe 5 jals e Lililaa g
«(0.000) 4;sins (s sisay «Chi?=13.63 Js¥) L il lial zdsad Guidlull o sLaay)
OLia) 3 5ail5 ¢(0.001) 4 sixa (5 sinay «Chi?=12.16 dd jall 5B ia il Hlgal 23 gail
4 gina (5 e S Wl .(0.000) 4 gina (5 g «Chi?=127.92 4 jall GBY
¢(0.05) aiall & gixall (5 sims 30 Jil (Breusch-Pagan /Cook-Weisberg s il il
@A ) Gl sy o Bsadl ol Gl oy (3 aaall (i b () ixy <l 8
c sl bt Ol aaey
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28 laadl) zalad Hlg on S Bl asa g ade duia b e @3 amia o

Cela i 2 LA il ol (Bia5 (sae (e fill (Durbin-Watson laal Galdl aaand
Durbin-Watson d-statistic &l ,all Js¥1 (il jlas) 73 sai 5 e e laa¥) il
Durbin-Watson . jall SGH a dll 23 gai (5 e Je 5 (10, 361) = 2.416407
Durbin- .l jall GG 68l (5 s Je s «d-statistic (10, 361) = 2.481166
8llas pany Jsdll Sy ¢Baw e ¢ a3 \Watson d-statistic (10, 361) = 0.672344
¥l il g o SN Lala Y1 A e BTy J5Y) Gaa il lasdl adsa
) 3 et s G S Jals Y1 AN (e Al 5ll GBI (m yil) jlan) 23 gaislilas g

By BT e o5l il yall 4yl bl 8 e i latll Ganliay 38 L T jlas s
Ordinary 4wl (5 pall Gilay pall 48 jha g Lol Jlas¥) Jalad 285 daedle 20 o
Gl yall Gglad sVl Z3la led¥ bl aadiu) a@ (Least Squares (OLS)
«Robust Estimate Weighted Least Squares (Robust WLS) dsa jll s el
Cargs o5 pyrall oy jall 45 Hha ilial 81 ae Lgtiands ()l 3 UL pa Jalay 530
@il 5 ¢ JaaiV) gz 3las Cilaleal (5 jbmall Undll Jhaws (3 5k (i (Al Alian) il (adlacid
GQlible Jsd ) - Aaldl) g jrall Glag pall 38 Hla Glaal ) 3iat pae Ja 80— gag N
Ay ine ClBDle by ol Aygine

il Al dalleal Winsorizing 5% coshud Caalll aasiud aid AT ama e
de e daliiuall Gl Slasy) dilaill 2l e Al 3 5eay S5 8 30 3L
SleVaall Aad Golam A claaliall s3LE) il Jhaed iy el e DA LAl
33LAN all xia s clgie Banliie oyl A Lgaie ue ¢l jall il yaie anliad Upper Limit
sl Ao ol (Al all @ juiie anlidd Lower Limit a¥) aall A e Jis 3
e

Omitted variables 4 siae <l yitie 3ga s ale dgag ade (o ol 5 a8 oyl
Slo Jainad) ludl 550 Taas (3N Al 5l g b ol 23l Y Aliad) ¢ psial o
coanill Ll (goa g o ilaill @lli (o dualiiiall A0 @l 3 Gua s
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ikl il .o

:Descriptive statistics  dwa el  Sbasy) Juladl zilis V.0

Aaid) Al G ppaie 8] Aeddiuadl Gl daph Ciagl Galll aadid
kel ol a5 o giallS el 4y K yall de 31l Ganlia Continuous variables
Jian Gy gl g 8 A pal) e (e dealiid) clilll 1y el Ll
Discrete 4l dul jall Gl jarie 5oadl deaadiuall Gl danl caagl @l i Sl
Aaidl &l il dea ol Slasy) Jalasl) &3l (¥/Y) 0¥ saadl ey 5 (J2a .variables
p gl e @ty o Wl e Al jll &y Sl ol el 5

il yiiall Lbia gl) clplany) (%) ab, Jgaad)

Agial) 4 Al & el hua gl Cilslaal) 1(Y) a8 Jgand)

A jall A jat)
ICE Freq. Percent Cum.
0 127 0.352 0.352
1 234 0.648 100
Total 361 100

Variable Obs Mean Std. Dev. Min Max
Sticky.C. 361 0.497 9.023 0.000 172.562
G.div. 361 0.126 0.112 0.000 0.500
Fv 361 0.947 0.983 0.084 3.885
Size 361 9.453 0.629 8.323  10.699
ROA 361 0.052 0.091 -0.153 0.251
Lev 361 0.531 0.217 0.174 0.969
MTB 361 4.988 5.924 0.345 22.367
FCF 361 0.018 0.094 -0.187 0.1895
EPS 361 1.026 2.005 -1512 7.1751
A_Intensity 361 0.738 1.075 0.010 4.3343
Insiders. 361 0.235 0.294 0.000 0.9671
Instit. 361 0.591 0.248 0.053 0.9323
B Independ. | 361 0.766 0.163 0.200  1.0000

zisen Lilie A€l dgln s uid oty Lial spaall cualy Cus el
(Ml e (vor o /AVYL0TY) Al Al due ila e 52l (Homburg & Nasev, 2008)
& saill 5 Liall 3 ganl) Cualy LS (3.0 YF) 50 (5 jlme il pail g o+ £4Y) 008 Lan giay
(Y1) o8 o gy e gl e (vovr/vi00) s IaY) Galaey o il Guiall g g6 il
Odlaas (g 8 puaiall Jia s Ao o (I st Lo g s o021V Y) 38 (5 olma il il 5
G jie pan aile Cpa B coadaall sliach dae Caial als A all due s jie il )
Loall 3 gaal) chaly 385 clda L3l 1y Gullaey Ll (5 89 juamiall Jia (e (ge Gl yall e
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((+-3EV) a8 langiay ¢ Jsill e (vL 0 AE/YANG) JlaeY) ciliie dad yial (5 guadll
(~“/\Y‘) b)dé L.SJ\:’M ubu\j

Lo sliles glaall (¥) a8 Jsanlly <l ) Sall dalas ol jelal i ¢ AV) culall e
Aglalall 4 0 alaiy By ga ) gealy Coruia da gl (e B all Aie a jie e % YOLY i
Aglladlly Al 5l A Sa s (e %0 TELA aipd Lad BRI A D adai aia g clgr Aalal

:Pairwise correlation matrix bl N Julad 48 ¢duaa ¥.0

Al gl @ yise aaiil Pairwise Pearson correlation bls ) 4 sivae Caali) aadii
el Agla) axe s L) ot ad e Al jall il it o &30 Jals V) dapda s
A Al Jsa Ailian) YL & g Al LU Y dshias ol e Aty b guns
Al bl ¥ ds gy pad o Jaws Bl ¥ Qs gl o Tk e puatiall oy A8
33n sall (gAY ) uidl il e Jman dan e JS A el @l patia (e o it JS oy
oaiy s (Effect daill juies Cause cudl e masd eng ¢ lasiVl 3 galy
zil &l e G Pairwise Pearson correlation bl )l «ld sias (1/0/¢) Jlasll
p il pal e cllyg o Vgl e EDEN Al jal) mg s laal

¢
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LogAcost LogASales DDecASales DDASales  G.div. DDASales  DDASales DDASales* DDASales* DDASales
*G.div. *Size *ROA FCF A.Intensity *Instit.

LogAcost 1
LogASales 0.655* 1
DDecASales 0.326* 0.577* 1
DDASales *G.div. 0.155* 0.424* 0.583* 1
G.div. 0.111* 0.202* 0.143* -0.162* 1
DDASales*Size 0.331* 0.576* 0.997* 0.556* 0.147* 1
DDASales*ROA -0.124* -0.222* -0.526* -0.545* -0.040 -0.485* 1
DDASales*FCF -0.107* -0.194* -0.510* -0.620* -0.007 -0.473* 0.916* 1
DDASales*4.Intensity 0.002 -0.011 -0.015 0.029 -0.074 -0.015 0.012 0.00 1
DDASales *Instit. 0.275* 0.547* 0.948* 0.654* 0.116* 0.938* -0.649* -0.63* -0.011 1
* Reported significance: 0.05 ** Reported Significance: 0.1

Al jall BN 2 ) LR 3 gadl G gan e Jalii ) A8 ghuaa 2(0) ) Jgaad)

LogAcost  LogASales DDecASales DDASales ICE DDASales  DDASales ~ DDASales* DDASales* DDASales
*ICE *Size *ROA FCF  A.Intensity *Instit.

LogAcost 1
LogASales 0.655* 1
DDecASales 0.326* 0.577* 1
DDASales *ICE 0.197* 0.451* 0.527* 1
ICE 0.038 0.052 0.115* -0.192* 1
DDASales *Size 0.331* 0.576* 0.997* 0.507* 0.115* 1
DDASales*ROA -0.124* -0.222* -0.526* -0.076 -0.130* -0.485* 1
DDASales*FCF -0.107* -0.194* -0.510* -0.020 -0.124* -0.473* 0.916* 1
DDASales*A.Intensity 0.002 -0.011 -0.015 -0.003 0.016 -0.015 0.012 -0.002 1
DDASales *Instit. 0.275* 0.547* 0.948* 0.459* 0.123* 0.938* -0.649* -0.626* -0.011 1
* Reported significance: 0.05 ** Reported Significance: 0.1

A yall CEY (o 8N LR 73 gadl (¢ ge g Jalisi ) Ad ghaaaa 1(1) 08 Jgaad)

FV Sticky.C Size ROA Lev MTB FCF B_Independ Instit. Instit.

FVv 1
Sticky.C 0.144* 1
Size -0.228* -0.098** 1
ROA 0.168* -0.124* 0.261* 1
Lev -0.157* 0.110* 0.236* -0.456* 1
MTB 0.577* -0.032 0.230* 0.463* -0.085** 1
FCF -0.008 -0.120* 0.247* 0.326* -0.167* 0.202* 1
B_Independ 0.046 0.030 0.006 -0.020 -0.113* -0.039 0.087**
Instit 0.191* 0.047 0.043 0.096** -0.095** 0.053 0.044 0.155* 1
Insiders. -0.092** -0.044 0.066 0.129* -0.137* 0.000 0.135** 0.435 -0.114* 1
* Reported significance: 0.05 ** Reported Significance: 0.1

[1e]



 Jaad) Julat il .0
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Robust WLS
Number of Obs = 361
F(9, 351) = 46.69
Prob > F = 0.000
R-squared = 0473
Root MSE = 0.097
LogAcost Coef. Robust t P>t [95% Conf.Interval]
Std. Err.
LogASales 0.007 0.067 10.81 0.00 0.590 0.852
DDASales -0.009 0.465 -2.05 0.04 -1.866 -0.037
DDASales*G.div. -0.002 0.078 -2.35 0.02 -0.336 -0.030
G.div. 0.000 0.012 -1.49 0.14 -0.041 0.006
DDASales*Size 0.001 0.055 2.31 0.02 0.019 0.233
DDASales *ROA -0.003 0.295 -0.95 0.34 -0.858 0.300
DDASales*FCF -0.002 0.132 -1.71 0.09 -0.484 0.034
DDASuales *A.Intensity 0.900 0.000 0.60 0.55 0.000 0.000
DDASales *Institut. -0.005 0.198 -2.49 0.01 -0.881 -0.104
_cons 0.019 0.011 1.77 0.08 -0.002 0.041
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Dhasil gl aladiuly s LAy peadd)l JleeY) Ay 38Kl o gl ol 3 el cAglalall 3,06 )

SOl pasdlh lasil Jdat w8l Cels 28 (RODUSt WLS daa jall (5 jaall ey jal
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Number of Obs = 361

F(9, 351) = 354

Prob > F = 0.000

R-squared = 0.464

Root MSE = 0.098

LogAcost Coef. Robust t P>t [95% Conf.Interval]

Std. Err.

LogASales 0.0078 0.058 13.66 0.00 0.673 0.900

DDecASales -0.0112 0.401 -1.86 0.06 -1.533 0.043

DDASales *ICE -0.0013 0.088 -1.56 0.12 -0.311 0.036

ICE -0.0002 0.011 -1.65 0.10 -0.041 0.004

DDASales *Size 0.0084 0.044 1.99 0.05 0.001 0.175

DDASales*ROA -0.0020 0.155 -1.37 0.17 -0.515 0.093

DDASales *FCF 0.0006 0.059 1.08 0.28 -0.052 0.180

DDASales *A.Intensity 0.9000 0.000 0.60 0.55 0.000 0.000

DDASales *Institut. -0.0013 0.145 -0.95 0.34 -0.424 0.147
cons 0.0002 0.010 1.94 0.05 0.000 0.040
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RObUSt WLS &aa jal) s jiuall cilay jal) 48 jh p)adiiuddy GMAY (o )il gigad Jland) Jalas 4bghuan :(3) by Jsiad

Number of Obs = 361

F(9, 351) = 8333

Prob>F = 0.000

R-squared = 0.678

Root MSE = 0.198

FVv Coef. Robust t P>t [95% Conf.Interval]

Std. Err.

Sticky.C 0.012 0.00 9.68 0.00 0.010 0.015

Size -0.400 0.03 -12.58 0.00 -0.463 -0.337

ROA -0.234 0.26 -0.89 0.37 -0.753 0.284

Lev 0.523 0.09 5.68 0.00 0.342 0.703

MTB 0.090 0.01 17.28 0.00 0.080 0.101

FCF 0.029 0.22 0.14 0.89 -0.396 0.454

B_Independ 0.590 0.10 6.05 0.00 0.398 0.782

Instit. 0.315 0.06 5.70 0.00 0.206 0.423

Insiders. -0.075 0.05 -1.51 0.13 -0.173 0.023
cons 3.336 0.26 12.67 0.00 2.818 3.854
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