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Abstract:

The financial markets are of paramount interest to governments as they represent a crucial
mechanism for the mobilization and allocation of capital across nations. However, these
markets are highly susceptible to the information they receive and are significantly
influenced by global events and shocks, whether they are economic, political, or health-
related. Given the interconnectedness of Arab and Middle Eastern financial markets with
global counterparts, this study sought to address the following inquiry: What are the
repercussions of the dual shocks stemming from the coronavirus pandemic and its subsequent
variants, alongside the eruption of the Russo-Ukrainian conflict, on the financial performance
efficiency of market indicators in Middle Eastern countries during the period spanning from
February 14, 2019, to September 14, 2023? To tackle this question, the study employed
various tests commonly utilized to gauge the efficiency of financial markets, including the
Augmented Dickey-Fuller (ADF) test, Variance Ratio (VR), and Analysis of Variance
(ANOVA). Furthermore, the study applied the GARCH model to quantify the impact of these
shocks on the performance of the Middle Eastern financial market. The findings of the study
revealed a detrimental impact of both shocks on the financial performance efficiency in
Middle Eastern financial markets, in addition to an escalation in market volatility due to the
influx of contemporary information into the market.

Keywords: Corona pandemic - the Russian-Ukrainian war - the efficiency of Arab financial
markets - the money market -. GARCH Model
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