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Entrepreneurial Enterprise in Saudi Arabia:

Analyses of legal challenges facing
entrepreneurial enterprise

Faisal M. Mahmoud Atbani.

Department of Risk Management and Insurance, Islamic
Economics Institute, King Abdulaziz University, Jeddah,
Saudi Arabia.

E-mail: famaat@kau.edu.sa

Abstract.

Entrepreneurial enterprises are one of the pillars
of any national economy. Its success should be
ensured through the development of regulatory and
incentive legislation, such as flexible governance
systems, appropriate working procedures and
mechanisms, good regulatory frameworks, strategic
action plans, risk control systems, and financing
contracts, in particular those that comply with Islamic
finance standards, as well as other business principles.
Many entrepreneurial institutions in some cases fail to
survive, because of the negligence or the weakness of
one or more of the above-mentioned elements, which
results in weakening of the economic strength of a
country. Regulatory frameworks exist to facilitate the
activities of entrepreneurship in many different legal
systems in the world. Saudi Arabia is one of the most
important countries that seek to diversify its economy
and pay more attention to microeconomic sectors. This
paper seeks to monitor and study the most important
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legal aspects of entrepreneurship and their relevance
to the real economic vision as well as linking them to
Islamic economic thought. The study conducted an
analysis of legal standards in an organization of
entrepreneurship projects in Saudi Arabia with
selected studies of the most important legal
requirements that support the best practice of
entrepreneurs. The challenges facing entrepreneurship
in a legal environment were also discussed and
specific recommendations were made to improve the
environment of the regulatory standards responsible
for supervising and regulating entrepreneurship in the

Kingdom of Saudi Arabia.

Keywords: Entrepreneurship, Legal & Regulations,
Economic Development, Projects, challenges.
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