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Abstract

The aim of this research is to study the effectiveness of the
characteristics of the audit committee in preventing or reducing financial
defaults, and to study the role that audit committees exercise as one of the
governance mechanisms in predicting financial defaults. The research
reached a number of results, including: There is a commitment by the
members of the audit committees to implement the tasks and
responsibilities. determined by the Board of Directors, and this appears
through its examination of the financial and accounting policies. The results
also revealed that there are no statistically significant differences between
the opinions of the respondents about the tasks of the audit committees, and
that there are no significant differences between the opinions of the
respondents about the nature and causes of predicting financial default, and
it was found that There is a significant impact of the role of audit
committees in light of governance mechanisms on predicting financial
distress.

Key words: Governance Mechanisms - Audit Committees - Financial
Failure.
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