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ABSTRACT

This study aimed to examine the internal determinants of bank profitability of Jordanian banks.
Because of specific study objectives, this study excludes the external factors of profitability to find the role
of bank internal determinants in achieving high performance using panel data regression. Fixed effect panel
regression analysis built on balanced panel data using 12 commercial banks over the sample period of
(2005-2021).

The study used two variables to measure the banks’ profitability; return on assets (ROA) and return
on equity (ROE), while the independent variables included loans to deposit ratio. Liquidity ratio. Credit risk,
expense control, and equity to total assets. The results obtained from the profitability model indicated that
there is an inverse effect of the ratio of loans to deposits, Liquidity ratio, credit risks, and expense control on
the profitability of Jordanian banks listed on the Amman Stock Exchange measured by return on assets and

return on equity. While equity to total assets had a positive impact on the profitability of Jordanian bank.

The study recommended that banks * management pay attention to the ratio of loans to deposits and

liquidity ratio and efficiently manage operational expenses, because of their impact on the profitability of
banks.

Keywords: Jordanian Banks, Return on Assets, Fixed Effects Model, Credit Risk.
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