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Abstract:

The aim of this research is to identify the impact of applying
fair value accounting on financial performance indicators in
Egyptian commercial banks. To achieve this goal, a questionnaire
was designed and distributed to a random sample consisting of
(320) individual members of the Board of Directors, department
heads, and managers in the bank branches under study. (256) valid
guestionnaires were retrieved for the purposes of conducting the
analysis, with a recovery rate of 80%. After conducting statistical
analysis and testing hypotheses, the research reached a set of
results, the most important of which are: that measurement based
on fair value in commercial banks leads to the availability of
financial indicators that reflect the actual reality, and increases
their transparency and effectiveness in providing appropriate
information to users of financial information in rationalizing
decision-making. There is also a strong relationship between the
application of fair value accounting in commercial banks and the
quality of their financial performance indicators. Applying the
concept of fair value in commercial banks leads to an increase in
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the accuracy of calculating their financial performance indicators
(profitability, liquidity, investment risk, capital adequacy) for their
financial treatment.

The research recommended the need for those dealing with
the banking sector in the Arab Republic of Egypt to rely on fair
value in making their decisions. The necessity of applying fair
value accounting as a basis for measuring the effectiveness of
financial performance indicators in commercial banks in the Arab
Republic of Egypt. And work to provide qualified and trained
human cadres to properly apply and review the fair value.
University accounting departments should develop accounting
curricula by including the latest versions of standards, and
provide detailed guidance on how to apply these standards.
Especially related to fair value, which leads to providing
graduates qualified for the proper application of these standards.
Key words: fair value - profitability - liquidity - investment risks
- capital adequacy.
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