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The role of inspection by Financial Regulatory Authority and
Female board representation in support of the financial
performance to Insurance brokerage companies - an applied study

Abstract:

This study aims to test the role of inspection by the Financial
Supervisory Authority and Female board representation in supporting
the financial performance of insurance brokerage companies in the
Egyptian business environment. The study used return on assets (ROA)
and return on equity (ROE) as measures of financial performance. A
dummy variable was used to express the inspection of insurance
brokerage companies, so that it takes the value (1) in the absence of
violations and fines, and takes the value (zero) otherwise. Also, a
dummy variable was used to express female board representation, so
that it takes the value (1) in the event that the percentage of female
board representation is greater than or equal to 25%, and the value
(zero) otherwise. The application was applied to a sample of (41)
companies, during the period from 2017 to 2021, with (205) views.
Statistical analysis was performed using multiple regression analysis by
(STATA 14 V9). The results of the study indicate that there is a
significant positive relationship between inspection of insurance
brokerage companies by the Financial Regulatory Authority and the
financial performance of those companies, at a significant level of 1%.
While the study concluded that there is no significant effect of female
board representation on the financial performance of insurance
brokerage companies in the Egyptian business environment.

Keywords: Inspect Insurance brokerage companies; Female board
representation; Financial Regulatory Authority; the financial
performance.
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Variable Obs. Mean Std. Dev. Min. Max.
ROA 205 0171 | 02167 | -0.6345 | 0.8560
ROE 205 02506 | 0.3063 | -0.6358 | 1.5331
CSize 205 6.7875 | 05779 | 52764 | 8.0560
Age 205 6.6341 | 2.7004 1 12
BSize 205 42585 | 1.1784 3 7
BIND 205 04016 | 0.2890 0 1
Dummy Variables

Coded 0 57 27.80%
Inspect 205 Coded 1 148 72.20%
Coded 0 119 58.05%
WoB 205 Coded 1 86 41.95%
Coded 0 125 60.98%
CEODUA 205 Coded 1 80 39.02%
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. 1 2 3 4 5 6 7 8 9
Variables : . VIF
ROA ROE | Inspect | WoB | CSize | Age BSize | BIND |CEODUA

1| ROA 1.000

2| ROE 0.9098 | 1.000
3| Inspect | 0.4020 [0.3518| 1.000 1.22
4| WoB |-0.0071 |-0.0559| 0.0643 | 1.000 1.20
5| CSize | 0.2343 |0.2868 | 0.0646 | 0.0038 | 1.000 1.13
6| Age -0.0848 |-0.0607|-0.0439 |-0.0203| 0.2606 | 1.000 1.12
7| BSize | 0.1331 |0.1528|-0.0487 |-0.1449|0.0870 |-0.0980| 1.000 1.10
8| BIND | 0.2555 [0.3129| 0.1445 |-0.1190|0.0542 |-0.1753| 0.3098 | 1.000 1.05
9 CEODUA -0.1636 |-0.1844| 0.0501 | 0.0089 |-0.0635|-0.0398]-0.2865|-0.1800| 1.000 | 1.04
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FB
ROA ROE
Coef. p-value Coef. p-value
Inspect 0.1799 0.000*** Inspect 0.2116 0.000***
CSize 0.0815 0.001*** CSize 0.1408 0.000***
Age -0.0082 0.112 Age -0.0094 0.196
BSize 0.0077 0.532 BSize 0.0087 0.612
BIND 0.1007 0.043** BIND 0.2157 0.002***
CEODUA -0.0605 0.034** CEODUA -0.0878 0.028**
Cons. -0.5070 0.002*** Cons. -0.8845 0.000***
Industry Included Industry Included
Year Included Year Included
N 205 N 205
Prob>F 0.0000 Prob>F 0.0000
R-Squared 0.2718 R-Squared 0.2850
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