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Abstract

This study aimed to use the indicators of the CAMELS system to
assess the performance of the Libyan banking sector, depending on the
various aspects and indicators provided by the CAMELS system, in an
attempt to identify the weaknesses in the performance of the Libyan
banking sector.

The study concluded that the Libyan banking sector suffers from
a weak state in the efficiency of its capital as well as a weakness in both
indicators of the quality of assets owned by the sector as well as
indicators of profitability, and at the same time the Libyan banking
sector does not suffer from a weakness in the volume of liquidity
available to it or in management efficiency.

At the same time, we find that the Libyan banking sector suffers
from the problem of the increasing volume of non-performing loans,
which may expose it to banking risks and crises, in addition to
restricting the new laws of Libyan commercial banks from investing the
financial resources available to them in various investments, causing a
state of stagnation and disruption.

The study worked on presenting a number of recommendations in
light of the problems faced by the Libyan banking sector in an attempt
to overcome these problems, increase profitability and achieve optimal
utilization of the resources available to the sector.

Keywords:

CAMELS System, Performance Evaluation, Commercial Banks, Libyan
Banking Sector, Assets, Management Efficiency, Profitability, Liquidity,
Capital.
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