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The role of fiscal transparency in enhancing the financial
performance of governments with reference to Egypt
Abstract
This study aimed to clarify the role of financial transparency in enhancing
the financial performance of governments, with reference to Egypt. Using
the PANEL DATA methodology for annual time series data (2009:2022).
The study found that there is a positive, significant relationship between the
open budget index and financial efficiency, meaning that increasing the
financial transparency index by 1% led to an increase in financial efficiency

by 0.2%.
Keywords: Financial transparency - financial performance - public debt.
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Alasy) ciagh (Y) s

Y X1 X2 X3 X4
Mean 66.46495 4.785354 93.96444 11.35960 24.50505
Median 60.30000 4.000000 27.09000 10.80000 19.00000
Maximum 349.9000 61.60000 974.9400 24.10000 63.00000
Minimum 1.600000 -8.800000 1.000000 5.400000 0.000000
Std. Dev. 47.99824 6.575151 196.8726 3.925919 20.75581
Skewness 2.301211 6.513177 3.564381 0.744699 0.306349
Kurtosis 13.80239 57.88542 15.04616 3.586348 1.615068
Observations 99 99 99 99 99

(E- views zmalinl ulil) 7350l cilajig) Sald) @ juadll
Gl paaiall (pa Aalial) Bl duhal LY auly HLEA) L) 2a3 Sl j¥) 48 dne— ¥
bl Jae il Lol )Y A8 ghian geagy  JGHI Jgaadly Jali¥) s s paaiy
lpitall L) Agieas (3)dss

Correlation
Probability Y X1 X2 X3 X4
Y 1.000000
X1 -0.039328 1.000000
06991 -
X2 -0.060885 -0.013089 1.000000
0.5494 0.8977 -
X3 0.238152 0.099806 -0.052444 1.000000
0.0176 0.3257 0.6062 = -
X4 0.151411 -0.105367 0.011248 0.422764 1.000000
0.1346 0.2993 0.9120 0.0000 -

(E— views galinl bl z3gaill) EGald) @ jaadll
sie 3y (S5 o) el gaea o ST A1y (ADF sl cangey e JS0 AN pani-
A Gl die Lolas ciind el (s siandl)
Zisadll clpiial Baagl) jda LA (£)Jgea

Test PP - Fisher Chi-square
Variables level First difference
Y -1.093C1 58.88 C***1
X1 22.461C1 73.043 C***]
X2 3.405T 1 69.17 C*** 1
X3 8.064 C1 77.70 C***1
X4 18.89 C1 53.09 C***1
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LGDOF LINT LGDP
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4_1)\}.43\ 4_\91.3.“: ).:\ ).\\ u_uL;s Ay ‘d}\}“ d)sl\ Qe g_a).\:u.d\ ))s.\.m\ ) .JSL\]\ Az
) JKal) 8 5yl Al o il (Sas emas Gl 5o GSH e dalal)
Yie = ao+ B1X1 it + B X2 1 +B3X3 + B4 X4 + 1y
Rl of ot ¢ U Jponl) 3 il ey o peill ciial ailad Ayl LAl s
L B S e g Aadine iial) JS Y daladl
gsail clpiial Ll JLIAI (0) oy Jgin

Null Hypothesis: Obs F-Statistic Prob.

LINT does not Granger Cause LGDOF 80 0.72673 0.4869
LGDOF does not Granger Cause LINT 0.47087 0.6263
LGDP does not Granger Cause LGDOF 88 0.12174 0.8855
LGDOF does not Granger Cause LGDP 0.13398 0.8748
LUNEMP does not Granger Cause LGDOF 88 0.45243 0.6376
LGDOF does not Granger Cause LUNEMP 0.44549 0.6420
LBALA does not Granger Cause LGDOF 88 0.17305 0.8414
LGDOF does not Granger Cause LBALA 0.73050 0.4847
LGDP does not Granger Cause LINT 80 2.19768 0.1182
LINT does not Granger Cause LGDP 0.26145 0.7706
LUNEMP does not Granger Cause LINT 80 1.42235 0.2476
LINT does not Granger Cause LUNEMP 4.19969 0.0187
LBALA does not Granger Cause LINT 80 0.12992 0.8784
LINT does not Granger Cause LBALA 0.10720 0.8985
LUNEMP does not Granger Cause LGDP 88 0.77272 0.4650
LGDP does not Granger Cause LUNEMP 1.16876 0.3158
LBALA does not Granger Cause LGDP 88 0.34163 0.7116
LGDP does not Granger Cause LBALA 0.01463 0.9855
LBALA does not Granger Cause LUNEMP 88 1.70791 0.1876
LUNEMP does not Granger Cause LBALA 2.08982 0.1302
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Engle and Granger ,ladl adiuy gl die ojfiue pe Glpaiall (68 Cua
LS (V4AY) Engle and Granger [lial adiays cdjidall JalSill sy (V4AY)
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Statistic
Panel v-Statistic -0.685939
Panel rho-Statistic 2.430115
Panel PP-Statistic 0.479808
Panel ADF-Statistic 0.803565

Prob.
0.7536
0.9925
0.6843
0.7892

Statistic
-1.469084

2.186692
-1.820152
-1.158738

Prob.
0.9291
0.9856
0.0344
0.1233

LSl ) il asy
PANEL cjpiial &idall Jalsil) jLad) gilid (V) a8 Jgaa

(E— views galinl bl z3gaill cilajia) Eald) @ jaadll

clyiall G JelSHll Able 2S lly JelSall Gl a5 Gilull Jsaad) Gadlys
kel Alalaae Lyl angy 70 0308 (ggina (s5ime vie JalSill Jliial ) PP cjlia) il s

Baalg
OoLS Gé}u Jass (V) ({QJ Jdeda
Dependent Variable: LGDOF
Method: Panel Least Squares
Date: 03/22/24 Time: 02:39
Sample: 2009 2021
Periods included: 13
Cross—sections included: 8
Total panel (unbalanced) observations: 99
Variable Coefficient Std. Error t-Statistic Prob.
LINT -0.104597 0.102910 -1.016387 0.3121
LGDP 0.133785 0.051291 2.608326 0.0106
LUNEMP 0.726295 0.290999 2.495865 0.0143
LBALA 0.253381 0.073225 3.460302 0.0008
C 1.217677 0.569621 2.137698 0.0351
R-squared 0.803239 Mean dependent var 3.877972
Adjusted R-squared 0.336143 S.D. dependent var 0.963575
S.E. of regression 0.785096 Akaike info criterion 2.403163
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Sum squared resid 57.93930 Schwarz criterion 2.534230
Log likelihood -113.9566 Hannan—-Quinn criter. 2.456193
F-statistic 13.40552 Durbin-Watson stat 0.183002
Prob(F-statistic) 0.000000
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