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Abstract

This study aimed to present a proposed framework for integration between the
enterprise resource planning system and the activity based costing system to
demonstrate the impact of this integration on business enterprise performance
management .The enterprise resource planning system is one of the modern
information technology systems that many business companies resort to, businesses
also seek to achieve accurate cost measurement therefore , most businesses turned
to the activity based costing system instead of the traditional costing system .The
activity based costing system acts to achieve relative accuracy in measurement ,
reduce the cost of the cost object , and also provide information for performance
management , therefore , it is necessary to integrate the enterprise resource
planning system and the activity based costing system to obtain many benefits.
This study focused on five basic aspects of performance management. these aspects
are reducing the cost of cost object, improving product quality, improving time
management, supporting relationships with suppliers and supporting relationships
with customer. These aspects were tested through a field study, and the results of
this study concluded that there is a relationship with a positive impact between the
enterprise resource planning system and the activity based costing system and the
five basic aspects of business performance management.
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