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Abstract

The research aimed to answer several questions, namely, what is foreign direct
investment?, How did foreign direct investment develop in Egypt during the study
period?, What is the effect of foreign direct investment determinants on attracting
foreign direct investment in Egypt during the study period.

The research answered these questions through the theoretical presentation of the
nature of foreign direct investment, then the analytical presentation of the
development of foreign direct investment, and finally the standard presentation of
the impact of some economic determinants on foreign direct investment.

The standard search results were as follows:

The growth variable in per capita gross domestic product (ngdp) is significant with
a confidence level of 95% and is associated with a positive direct relationship with
the foreign direct investment (FDI) variable, while the other independent variables
are (gross fixed capital formation (cap), inflation rate (Inf)., the interest rate on
lending (Ins), the official exchange rate (the local currency against the US dollar)
(xch), and finally the degree of political and security stability and vulnerability to
global Crises (Dummy)) These variables do not have a significant impact on
foreign direct investment in Egypt during the period of the study.
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Series: Residuals
Sample 2 22
Observations 21

Mean -3.13e-15
Median 0.023069
Maximum 7.281693
Minimum -5.062990

Std. Dev. 3.781479
Skewness 0.294821
Kurtosis 2031021

Jarque-Bera 1.125772
Probability 0.569563
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[Z] Equation: UNTITLED Workfile: Ni:Untitled\ =nEcE =
[ViewIPrncIDbject] [PrintINameIFreezel [EstimateIFnrecastIStatsIRESids]
Heteroskedasticity Test Breusch-Pagan-Godfrey ~
Mull hypothesis: Homoskedasticity
F-statistic 0487627 Prob. F(6,14) 0.8070
Obs*R-squared 3.630026 Prob. Chi-Sguare(6) 0. 7266
Scaled explained 55 0.83169Y Prob. Chi-Sguare(f) 0.9812
Test Equation:
Dependent Variable: RESIDM2
Method: Least Squares
Date: 04/08/23 Time: 14:04
Sample: 2 22
Included obsemvations: 21
Variable Coefficient Std. Error t-Statistic Prob.
C 13.34156 3527784 0.378185 0.7110
CAP 1.000803 1.668033 0.600050 0.5581
DINF -0.322088 0785613  -0.409985 0.6880
DUMIMY 0.996500 8708266 0102644 0.8147
DXCH -466.0389 3467655  -1.343060 0.2003
IMS -1.8712586 2447650  -0.764511 0.4573
NGOP 1.458629 3.631392 0.401672 0.6940
R-squared 0172858 Mean dependentvar 1361865
Adjusted R-squared -0.181631 3.0. dependentvar 1416876 ¥
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[] = Equation: UNTITLED Worlkdfile: M::Untitled\, =N =H =<3
\ [ViewIProcIObject] [PrintIName[Freeze] [EstimateIForecast[StatsIResids] I
F Breusch-Godfrey Serial Correlation LM Test: ~ L
E Mull hypothesis: Mo serial correlation atup to 2 lags I
% F-statistic 2227822 Prob. F(212) 0.1504
f ©Obs*R-squared 5686105 Prob. Chi-Square(2) 0.0582
f
H
H TestEquation:
i DependentVariable: RESID
H Method: Least Squares
H Date: 04/08/22 Time: 14:02
B sample: 222
i Included observations: 21
E Presample missing value lagged residuals setto zero.
Variable Coefficient Std. Error t-Statistic Prob.
CAP 0.250139 0. 466755 0.535911 0.6018
DIMNF 0.060309 0.215388 0.280002 0.7842
LMY -2.220688 2 830733 -0.784492 0.4480
DXCH -15.22449 9500577 -0.160248 0.8754
INS -0.379621 0.708725 -0.535639 0.6020
NGDP -0.119731 1.032704 -0.1159349 0.9096
C 1.213819 9676734 0.125437 0.9023
RESID(-1) 0.620190 0.326100 1.901841 0.0815 -
g RESID{-2) 0.021319 0.323561 0.065887 0.9486
- W |
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FDI  =0.60479+ 0.1183*CAP + 0.0546*DINF + 36.70988*DXCH -
0.09999*INS + 1.02708*NGDP - (0.9395*DUMMY
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Prob = (0.8688)(0.4977)(0.5059)(0.3163)(0.6945)(0.0149)(0.03582)
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R-squared | Adjusted R- Prob(F- F—statistic Durbin-
squared statistic) Watson stat
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