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Abstract:

The process of pricing Banking Services provided is of great
importance to commercial banks, as they desire to face
Competition in the Banking Market and maintain their Market
share. Therefore, they are always working on evaluating the

pricing process for those services and trying to dispense with
additional costs that do not benefit Customers.
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Accordingly, the current Study aimed to measure the
Importance of using the Target Cost approach in improving the
Efficiency of pricing Banking Services in the Libyan Banking
Sector in an attempt to reduce the cost of those services without
affecting their quality.

Therefore, a number of Questionnaires were distributed to a
sample of the Libyan Banking Sector to collect the necessary data
for the measurement process. The SPSS software was relied on in
the process of Statistical Analysis of the data to verify the validity
of the Hypotheses.

The Study found that the Target Cost approach can be applied
in pricing the Banking Services provided in the Libyan Sector,
where the necessary Capabilities are available, and the officials
working in Libyan Commercial Banks are fully convinced of the
Importance and Advantages of Applying the Target Cost
Approach.

Keywords:

Target Cost Approach, Pricing of Banking Services, the
Libyan Banking Sector, Commercial Banks, Cost of Banking
Services, Pricing Decisions, Cost Accounting. Pricing
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