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Abstract:

The research attempts to study the role of Value-Based
Pricing Approach as one of the modern approaches that tries to
maximize the perceived value of customers by meeting their
requirements and needs of the product whether it is a product or a
service at a price that is consistent with this perceived value.
While studying this role in increasing the effectiveness of Target
Costing Planning which is the cost that the organization should
adhere to when producing. The results of the research revealed
that Target Costing Planning becomes more effective when
applying Value-Based Pricing Approach by enabling the
organization to estimate The Target Price more realistically and
efficiently for the customer’s requirements. Also there is a
statistically significant relationship between Value-Based Pricing
Approach and Target Costing Planning. The research
recommends more attention to Target Costing Planning through
modern approaches because of its importance in reducing costs
and achieving strategic advantages for all types of organizations.

key words:
Value-Based Pricing Approach - Target Costing Method -
Target Costing Planning.
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