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Abstract :-

The study aims to demonstrate the impact of adopting international accounting
standards (IFRS) on the relationship between financial efficiency and financial
fragility of banks listed on the Egyptian Stock Exchange in light of the COVID-19
pandemic, through the use of a data envelopment analysis method. To achieve the
goal of the study and test its hypotheses, the contemporary approach was relied
upon. Which combines the inductive approach and the deductive approach, where
the inductive approach was used: - in studying, analyzing and evaluating previous
studies related to financial fragility, financial efficiency, and the benefits of
adopting IFRS standards for the purpose of obtaining the necessary data to
prepare the theoretical framework for the study, which explains the impact of
adopting IFRS standards as an interactive variable. On the relationship between
financial efficiency and financial fragility of banks listed on the Egyptian Stock
Exchange, and knowing what these studies have concluded and what the current
study can add to those studies, in addition to setting hypotheses and determining
the appropriate methodology for testing them. The deductive approach, when
researchers rely on relatively stable general arguments and theories to extract
results from them related to the study, and derive partial results from the results
that were reached .

In order to test the study hypotheses, the researchers used only two methods to
measure financial fragility: the Z-score index or the (hedging, speculation, and
Ponzi) index, while financial efficiency was measured using the data envelopment
analysis method, and the role of the IFRS standards was explained according to
Levels of adoption of these standards by these banks during the study period.

The study reached a set of results, the most important of which is that most of the
banks in the study sample recorded high levels of financial fragility before the
pandemic period, and that a small number (only four banks) were financially
stable. However, during the pandemic, those that were stable had increased levels
of stability, and three banks joined them partially. As for the rest of the banks, their
levels of financial fragility increased significantly, while in the period after the
severity of the pandemic subsided, most of the banks had a relatively decreased
level of fragility compared to the previous period, but they remain within the
category of financially fragile banks. One of the effects of the pandemic is
changing some of the Banks adopt a speculative approach to be more hedging.
High financial efficiency affects the reduction of levels of financial fragility, and
this effect is restricted and reduced in light of the adoption of IFRS and that this
restriction in the effect appears more clearly during the pandemic period, while it
does not appear during the pre- and post-pandemic periods.

key words :-

Financial efficiency, financial fragility, adopting IFRS standards, COVID-19, Z-
score index or (hedging, speculation, Ponzi) index, data envelopment analysis
method.
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