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Ml A dle cisle Eim o Glusi¥l 23908 il paie Oy Ogam Jolal L cdlelas (3) Jguzll ooy
J31 OIS Lagd %5 (oo JBT &Y Gt e (0.428) Lasdy mumed] Ay 3 Jiate Je¥1 L Jalas ¢85 4a,b
S e Eslam| D3 e bl pasbias auez lS Lt +(-0.065) oeandl) 2l s Liael 28Le 1oLyl Jalas
lassatll Aol cliliwl %59 %1 (oo J3T gine
(3) 02y Joua
Oy bty Adgiime

SP AC indp AC expert AC share AC size AC _meet AC compen AC tenure BVPS EPS
SP 1 -0.06 -0.029 -0.06 0.05 0.007 **0.11 0.03 *0.263  *0.428
AC indp -0.06 1 -0.052 0.06 **0.14 -0.01 -0.05 0.01 **.0.168 -0.059
AC_expert -0.02 -0.05 1 **.0.18  **0.33  **0.09 **0.27 **.0.09 0.011 -0.037
AC share -0.06 0.06 **.0.18 1 **0.13 -0.03 **.0.09 **0.25 0.011 **0.153
AC size 0.05 **0.14 **0.33 **0.13 1 **0.16 **0.34 0.04 **0.126 **0.1
AC_meet  0.007 -0.01 **0.09 -0.03 **0.16 1 **0.23 0.02 0.058 **0.001
AC_compen **0.11 -0.05 **0.27 **.0.09 **0.34  **0.23 1 **0.07 **0.189 **0.13
AC tenure 0.03 0.01 **.0.09 **0.25 0.04 0.02 **0.074 1 **.0.071  -0.03
BVPS **0.26  **-0.16 0.011 0.01 **0.12 0.05 **0.18 **.0.07 1 **0.44
EPS **042  -0.05 -0.03 **0.15 **0.1 0.001 **0.13 -0.03 **0.44 1
%1 (e 31 Ggiun tic Abilas] AN 93% (%5 o JBI Gaiun e Ailas| AWy g3¥*
ol il yleas fy saal | il lmidy] el il
(4) 025 Jgua
ol Qa."dbh.ud?l Julees @L‘L‘
Model (1) Model (2) Model (3)
Variables coefficients  t-test sig coefficients  t-test  sig coefficients  t-test  sig
(Constant) 22.333 9.108 <.001 33.072 5.041 <001 66.969 4114 <001
BVPS .301 2.011 .045 .248 1628 104 -1.552 -1.506 133
EPS 3.704 8.692 <001 3.926 9130 <.001 -4.381 -1.352 177
AC indp -.658 -593 .554 -3.041 -.998 .319
AC_expert -1.343 -1.278 202 -.925 -.360 .719
AC share -3.622 -3.722 <001 -8.955 -3.452 <001
AC size 1.003 .658 511 -1.045 -.245 .807
AC_meet -.163 -.347 .729 -.958 -.762 446
AC_compen 4.731E-6 .789 430 3.026E-5 1.953 .051
AC_tenure 1.099 2098 .036 446 .309 .757
ACINDP BV 120 .632 .528
ACEXPERT BV .031 .204 .838
ACSHARE_BV .353 2.039 .042
ACSIZE BV .019 .071 .944
ACMEET BV .050 .604 .546
ACCOMPEN BV -2.108E-6 -2.237 .026
ACTENURE BV .031 323 747
ACINDP_EPS 418 .678 498
ACEXPERT _EPS -.593 -1.248 213
ACSHARE_EPS .692 1.346 179
ACSIZE_EPS .613 .744 458
ACMEET _EPS .265 1.035 .301
ACCOMPEN EPS 1.458E-5 4.820 <001
ACTENURE_EPS -.169 -.802 423
Adjusted R Square 186 .204 284
F Value of ANOVA 59.443 15.510 9.814
Analysis <.001 <.001 <.001
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ABSTRACT

The quality of financial reports is one of the topics that has raised the interest of many academics
and professionals in the importance of the financial and non-financial information they provide that meets
the needs of the beneficiaries. This research was therefore aimed at examining the impact of the audit
committee’s characteristics: (Independence, financial experience, total equity ownership, Commission
size, number of meetings, total compensation, members’ tenure) On the quality of financial reports using
the (Ohlson,1995) model, to achieve the research objectives, the quantitative approach was based on its

suitability for the nature of the research. Many hypotheses were developed and statistically tested.

Data were collected manually from the annual reports of Saudi non-financial companies during the
period (2019-2016). The research results showed that the ownership of equity audit committee members
and the total compensation were characteristics that had an important impact on the quality of financial
reports. s compensation policy, taking into account a ceiling commensurate with the Commission’s role and
without affecting its independence, Continuous follow-up by the CMA to verify companies’ commitment
to implement the governance regulation in relation to the work of audit committees as this contributes to

improving the quality of financial reports.

Keywords: Relevance of Information, Financial Expertise, Compensation, Independence, Saudi Company.
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