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Abstract

The current study aimed to measure the impact of sustainable
financing on the firm value in light of the modifying role of
accounting disclosure of climate change risks in listed Egyptian
companies, as the study population represented all companies listed
on the Egyptian stock market. The study's methodology was based
on the Egyptian S&P EGX ESG Index listed on the Egyptian Stock
Market on the companies that are most committed to sustainability
practices and are therefore the most traded on the Egyptian Stock
Market. The final sample of the study consisted of 328 observations
during the time series from 2017 to 2023.

The results of the study concluded that a high level of the
interactive relationship between accounting disclosure of climate
change in absolute terms and weighted by relative importance
and sustainable financing on the environmental, social,
governance and sustainable aspects leads to an increase in the
level of transparency to the external user of the financial
statements and thus an increase in the level of the company’s
value. The study recommended the need for companies to
disclose risks related to climate change and identifying those
risks, in addition to disclosing the sustainable financing strategies
used to hedge these risks and increase the company’s value.

Key Words : Sustainable Financing - Firm Value-Accounting
Disclosure of Climate Change Risks
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Source chi2 P F Prob.
Heteroskedasticity (model 1-1) Y.vel <Y A AR
Heteroskedasticity (model 1-2) Y.Aed CAYY CYAY v a9y
Heteroskedasticity (model 1-3) Y.eve YA +.Vou AR
Heteroskedasticity (model 1-4) ADRRR < \e A CAYY
Heteroskedasticity (model 2-1) Y.arm AR LAY ARR
Heteroskedasticity (model 2-2) v.eve < YA < YEA SRR
Heteroskedasticity (model 3-1) Y.ave ARN < EA DARE
Heteroskedasticity (model 3-2) Y. OAY SRR . 1Ay LYY

%0 (o S) Lazen LIS il o cputly () ) Jsaally 33 5l geiliall Lo
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N Mean Std. Dev Min. Max.

Tobin’s Q 328 1.141 0.529 0.510 2.052
EVA 328 3.321 0.537 1.443 7.980
Env_Finan. 328 0.215 0.047 0.057 0.245
Soc_Finan. 328 0.116 0.049 0.072 0.163
Gov_Finan. 328 0.079 0.036 0.044 0.136
Sus_Finan. 328 0.197 0.043 0.118 0.269
CRD 328 6.180 0.568 0.000 10.000
WCRD 328 14.921 1.111 0.000 25.000
Growth 328 0.256 0.071 0.050 0.384
ROA 328 0.307 0.052 0.054 0.408
Lev 328 0.684 0.090 0.432 0.809
LQDTY 328 1.004 0.574 0.320 3.520
RD 328 0.064 0.026 0.011 0.088
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Tobin’s Q EVA = B0 + BI(Env_Finan.) + B2(Soc Finan.) +
B3(Gov_Finan.) + B4(Sus_Finan.) + B5(Growth) + B6(ROA) +
B7(Lev) + PS(LQDTY) + BI(RD) + ¢
(1)
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Tobin’s Q EVA = B0 + BI(Env_Finan.) + B2(Growth) +
B3(ROA) + B4(Lev) + BS(LQDTY) + B6(RD) + €
(1-1)

Tobin’s Q EVA = B0 + P1(Soc Finan.) + PB2(Growth) +
B3(ROA) + B4(Lev) + BS(LQDTY) + B6(RD) + ¢
(1-2)

Tobin’s Q EVA = B0 + BI1(Gov Finan.) + B2(Growth) +
B3(ROA) + B4(Lev) + BS(LQDTY) + B6(RD) + &
(1-3)
Tobin’s Q EVA = B0 + PB1(Sus Finan.) + PB2(Growth) +
B3(ROA) + B4(Lev) + B5(LQDTY) + B6(RD) + ¢
(1-4)
RN
L = EVAGS A0 4 5ud) Gafll 5250 135504, 3,30 L = Tobin's Q
Jisaill dad = Env_Finan. tddlcaal)l oL@y dadll jdise aladiuly 48,40
o pliindl Jisalll dad = Soc_Finan.fei) sl s sine e alaival)
S sie e aldivdl Jgaill dad = Gov_Finan. ¢clda¥) cuilall (s s
cilall (e e alviddl Beadll Aad = Sus Finan. ¢Sssll il
IEA
ol ilamn Y1 i yill LR 3 g -
L Gl LAl sl Jhlae o gl A ety 0 o s
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Tobin’s Q EVA = B0 + B1(CRD) + p2(WCRD) + B3(Growth) +
B4(ROA) + B5(Lev) + B6(LQDTY) + B7(RD) + ¢
2)

S de @l Zill (e de sana ) Lol A all 23 sad s Balll Sy

el Ol e cora o yaie JSI st )l 4a gl (e e
Tobin’s Q EVA = B0 + B1(CRD) + p2(Growth) + B3(ROA) +
B4(Lev) + BS(LQDTY) + B6(RD) + &

(2-1)

Tobin’s Q_EVA = B0 + B1(WCRD) + B2(Growth) + B3(ROA) +
B4(Lev) + BS(LQDTY) + B6(RD) + ¢
(2-2)
TN
G5 o AAld) il e sl ZladY) jhse Jeal 4e8 = CRD
gl e dadl ZLaY) ji3e el ied = WCRD tias 1 i jill aclodl
Ay M e ) el (0 i JS1 gansl 23aa Y1 5 ginsay L o A
e Lalidl @l il Hhlie e oaalaall L) i Jalaty CEN a5l Loy
Zasai delua Aalll (Ko 8 Gas AS A dady altinad) Jysadl) G ZE
Ul il pall JMA (e Al all CEN . Slan ) () liidl
Tobin’s Q EVA = B0 + BI(Env_Finan. x CRD) + B2(Soc_Finan.
x CRD) + B3(Gov_Finan. x CRD) + B4(Sus_Finan. x CRD) +
B5(Growth) + B6(ROA) + B7(Lev) + B8(LQDTY) + BI(RD) + ¢
3-1)
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Tobin’s Q EVA = B0 + PBI(Env Finan. x WOCRD) +
B2(Soc Finan. x WCRD) + B3(Gov_Finan. x WCRD) +
B4(Sus_Finan. x WCRD) + B5(Growth) + B6(ROA) + B7(Lev) +
BS(LQDTY) + BI(RD) + ¢ (3-2)

‘;Ad\.aja_mml\ Sl yaaiall n 0 gy Jalsi ) A s (0) €§J Jaall ia g

B bt o1 (0) g gt

m o 6 ® 60 6 0 8 6 W@ 6

(1) TobinsQ| 1

() EVA [0 1

(3) Euv Finen. | 0,362 04074 ]

() Soc Finan 0358%+ 0375 038+ |

() Gov Finan. | 0.402%*# (422%%% (363%* (3778 |

(6) Sus Finan, |0.425%* (307##% (303%k% 3654+ 388 |

(M CRD J0361** 0420%* 0041 0043 0052 0069 1

(8) WCRD 0373 0366+ 0039 0075 007 0052 0028 1

©)  Growth | 0068 0043 0067 0066 0104 0085 0075 004 1

(10) ROA | 0048 0038 0089 0102 0065 0036 0030 0042 0041 1

(1) Lev 0094 0081 0042 0103 0058 0084 0050 0077 0039 0079 1

(1) LQDTY | 009 0091 0046 0030 0032 0061 0072 0043 0060 0031 0070 1

3 1 0028 0058 0029 0074 0068 0048 0091 0100 0077 0075 0.034 0067 1
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Variables Dependent Variahle: Tobin's Q Dependent Variahle: EVA
(18] (1-)) (1-3) (14 1) {1-2) (1-3) (14
Constant 0.081 0.082 0.065 0073 0.089 0.086 0.063 0.084
0444 0533 0.608 0845 0.195 0.368 0917 0481
. (.279x** 0.369*=*
Eu_Fuan 2649 2604
. 0.297*=* 0.231%**
Suc Fina 3188 281
. 0.381%** (.385%**
Gor fitm, 2238 2369
Sus Fion (.355%* 0.296**
- 2913 33
Growl 0.087 0.067 0.078 0078 0.075 0.061 0.090 0072
0519 0438 0.245 0172 0.830 0.729 0.608 0.115
ROA 0075 0.063 0.090 0092 0.057 0.060 0.079 0078
0388 0434 0.54 0633 0478 0.656 0918 0488
Lev 0.067 00 0.081 0067 0.055 0.084 0.060 0.080
0540 0.903 04N 0442 0.900 0.844 (.468 0.140
1QDTY 0071 0074 0.084 0074 0.076 0078 0.064 0.061
0.646 0.648 0731 0.190 0.746 07 0.668 0.140
0 0075 0.060 0.07 0081 0.086 0.074 0.065 0.087
0211 0.681 0439 0.180 0553 0.641 0429 0.636
Firm Frxed Effects Inchided  hcluded  Included — Included | Inclided  Included  Included  Included
N m 328 328 8 328 328 n 8
F-Value 143450k 16 406%+ 124764 12347HE | 17088 15216% 18173 12508k
R2 2330%  2M40%  2300% 20.70% 19.90% 18.00% 20.30% 21.50%
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Env_Finan Jiiuell juaiall 4gea (1) a8, Gl Jeaadl 200 e G
(B=10.279; t=2.649 > Of Con Gl uilall e alaiasdl Jy gailly (alal
Gilall e alviidl i sailh (aldll Soc Finan Jied)l yuiall 45 5ina 5 <2)
Jiisall il Lysinay (B = 0.297; t= 3.188 > 2) of dus elaia)
B=) o dusn Seall cuilal) e alvicd) Bisailh =il Gov_Finan
Bl paldll Sus Finan Jaiwall yuiall 4 5iea ¢(0.381; t= 2.238 > 2
G e (B = 0.355; t=2.913 > 2) of s Aalaial) il e plsiosd])
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Jisaily palall Sus Finan Jiiwadl uidl 4, 5ies <0.385; t= 2.369 > 2)
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oAl il Galall (V) a8y Jlasi¥) z3sad Jondi O (e Ll 45,40
Lgslala) 5 ClEall 4 sina (5 siua Ao laie Wl @l sl jall G Slaa)
zasa Judill Slany) dalall il csind 98 (LAl 1 Ayl puaiall

(V) Al dsandl e 4o 55 () @8 Dlasayl

Al dad o Laliall &l il Go amilaall ZLadY) i Juda gilis 3(V) a8 J s

Dependent Variable: Tobin's Q Dependent Variable: EVA
Variables
(2-1) (2-2) (2-1) (2-2)
0.067 0.078 0.058 0.083
Constant
0.826 0.257 0.855 0.459
0.256*** 0.313***
CRD
2.467 3.296
0.247*** 0.325***
WCRD
3.366 2.359
0.090 0.070 0.093 0.075
Growth
0.680 0.328 0.275 0.187
0.093 0.089 0.056 0.068
ROA
0.449 0.405 0.161 0.641
0.058 0.076 0.060 0.094
Lev
0.920 0.816 0.189 0.378
0.087 0.087 0.093 0.067
LQDTY
0.862 0.331 0.164 0.896
0.093 0.061 0.060 0.056
RD
0.911 0.487 0.343 0.256
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Firm Fixed Effects Included Included Included Included
N 328 328 328 328
F-Value 11.277*** 16.161*** 11.500%** 8.822%**
R2 19.10% 23.70% 24.00% 24.40%
OB 51 042 A gina s siane 6 By e B G ) HRH

Tl yaldll CRD Jiiuall il & gina (V) ad ) Jsoal) ml e Cp
(B =10.256; t=2.467 Ol Cua dallaall el Laliad) <l i) o anlaal
ol e el ZLadYl (alall WCRD il yiiall 4y sina 5 <> 2)
Ol WS (B =0.247; t= 3.366 > 2) o Cus Gl LeaaVU za yall Lualidl)
il L) (s sise gl O ) i Lo s s i e 5L Jany Laa DS
55 ) eas Lol Leaaily oyl s Ailladl Lelly Aalid) il oo
el (5 ghue )l A3 ey Al il all o plall aadieall LELAN (5 gl

SLiall 48 5ol

el e el ZlaiYly (alill CRD Jitudl i) 4y sine sl LS
sl dyginas (B = 0.313; t= 3.296 > 2) of Cam ddllaall dadlly dalidl)
Ll el daliall )ms\ oe emladl FlaiYly Galal) WQRD Jsiosdll
an ga B8 Jany LaadS (LS ¢(B = 0.325; t= 2.359 > 2) o Cus sl
ey daliall il el e sl FLaY) (5 siwe gla)) O A el L
e Al sl 4808 (6 g 3303 ) o Ll Laal¥l sl 5 dilladl)

Bliiall Alcadll 4By dail (5 sivsa gLl A3 (e g dallall i) il

Al pall S s ) Alany) Gl J sl AplSal ol Gaw Lo e sl
S kil 56 palaall Ll 5 gira g4 b il o g S Juadl S e

A il o do Liklial
YovE ol G sl e Gudall aladll

Yoty



- el daliall syl shlaa o ealaall gl Jieall ypll gl das Gle pluuall Jygaill il alss

Gl ulye alllngt st /s

G5 ramlaal) plady) i) dujpall G laaY) Gadl s dadl g

2(AS &) dad g aldicuall J gail) (A8l o Ldlial) il pacil)
alticsall Jysaill G A8 e daliall <l il g FladY) i dalas oSy
e ol 3 sai Judit SR (e Lty AS 5l Ay day)Y) dpe ) aaladly
Jalail) s o gl 285 ¢ all BN Alaay) G dll jlialy Galadl (V)
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_ Model (3.1) ] Model (3-2)
Variable: Variable
anavles Tobin'sQ __ EVA anavles Tobin's Q EVA
0055 0065 0.0 0075
Constant 0582 (539 Constant 0749H* (299
. 0179 0182 . 02094+ 0 36abH
Env_Finan x CRD 2501 2874 Env_Finan x WCRD 3,045 2952
. 03100 237+ . 03604+ 0181
Soc_Fman x CRD 3208 3986 Soc_Fman x WCRD 3200 3290
. 02876 236+ . 03164+ 0270
Gov_Fman. x CRD 2276 2183 Gov_Fman. x WCRD 2734 a7l
. 0308k 325+ . 02254+ 215
Sus_Fnan. x CRD 2,596 2982 Sus_Finan. x WCRD 2,519 2738
0064 0064 0.069 0083
Growth 0315 0867 Growth 074 0.908
0076 0067 0.091 0073
ROA 0729 0821 ROA 0776 0487
0057 0088 0073 0055
Lev 0214 0180 Lev 0.848 0750
0076 0084 0079 0084
LepTY 0184 0611 LQDTY 0.891 0179
0030 0078 0.075 0059
RD RD
0887 0577 0.595 0265
Firm Fixed Effects Included Inchided Firm Fixed Effects Tnclided Included
N 8 38 N 38 08
F-Value 12707+ (23] F-Value 1370144 13012%+
R2 19.50% 19.90% R 2020% 23.20%
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Env_Finan x Al & paiall 45 (A) a8 Gl Jganll 205 e cpiy
CRD; Soc_Finan. x CRD; Gov_Finan. x CRD; Sus_Finan. x CRD
Aalladd) Aoilly AAL il e adadl ALl el 281, Ll
B= O Cus ahvivcdly Ssally elaia¥ly Sl cilal)l e alsivdl saill
4 1 «0.179, 0.310, 0.287, 0.308; t= 2.591, 3.298, 2.276, 2.596 > 2)
Ul i) Lgine A dsenll il o el LS cdimge 303 Jesy
Env_Finan x CRD; Soc Finan. x CRD; Gov_Finan. x CRD;
Gl e alaall ~lady) G dileldl) 48alL 4slAl) Sys Finan, x CRD
Ssalls elaia¥ly il culall e alsindl Jpal 5 dilladll deily Aalid
(B = 0.182, 0.237, 0.236, 0.325; t= 2.874, 3.286, o} Cun alivdly
Ao a3 Ll ey il LS 2,143, 2,982 > 2)

o ol ZLadY) ( Adelill ADall g sine i) o ) ks e sa s
el Al culall e alsiaad) dy saill 5 dalkaal) dagally Laliall iyl
Al il Al addciall AEEN (5 giue 3305 () ga% aliaally S sall
Sl sliiall daliaall LpaliaBByl s 438 suall dagdll (5 siuna L&) &3 (a5 dyllall
LDl Lule 1)) A8 (s Alledl] 40 4al) AUl 3 g 5 Ao ST D3l (S
ol ilad] e alvicuall y gaill y dilball Lol LA Liall & uiill e sl
Ll Lgill o phikialy 380 dgsy phiicdls uSsalls oolain¥ls
Ao Lolaidy) adl) uise

Env_Finan x CRD; &asall &l yriall 4y gine J 53 2 ganll gl (e (il LS
Soc_Finan. x CRD; Gov_Finan. x CRD; Sus_Finan. x CRD
za el LAl Gyl e aulaal) Flady) G dlelal) AL Lalal)
eSoally elaia¥ly Sl culall o alaival Jygaills 4l daaal
(B = 0.209, 0.360, 0.316, 0.225; t= 3.045, 3.209, o Cua alxicall
3 sandl il e ol LS Aiase 5L Jesy 4l LS 2,734, 2,519 > 2)
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Env_Finan x CRD; Soc_Finan. x CRD; 4axall &l jaiall 4 giza (S
o Aleladl A8Ma14 Aalall Gov_Finan. x CRD; Sus_Finan. x CRD
alxicsall Jy sl 5 Ayl Lpaa WU e sall Laliall Gyl e el Zlady)
(B = 0364, O Cos pliiadly Soalls olaa¥ly Sl sl e
i W< 0,181, 0.270, 0.215; t= 2.252, 3.289, 2.731, 2.738 > 2)
A ge 3L Jany
e eadadll Flady) C leldll A (5 giue gla ) G A a3 iy
el clall o alvied) Jysailly Al aalVl g el dalid) il il
AR aaiall 48l (g e 33b) ) am pluall g Seally eldall g
el (5 siua plii )y slasall Aol Al (ssiue Pl & ey Al Q) ED
Lo Ll A8l sen s o ST Talll (Say il ¢ slinal ddliad) dalaEY)
L1 Yo e pall Lkliall il e laall laddU Ll 3] DDl Sy Alladl
Loty altivally aSeadly elaially Al ciilsd) o aldivad fipall s duwil
Alaal A8 Al g L g/ Lol i o o las il IS il
) ) J sl Sl dalill iy oo 8l zalall daull il e el
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asi yall Apldly Al llad) dgalse 3 Lgpall L aay dalidl
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ialidl @il hlie e Zlady) Lagase ) Akl bl i Y
dilaiddl Hhlaall d3da e Ja ol LA O ) el Lee S LAl
Aalial ol il
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AS Al dad e 2 5 L aldiesall o sall 30 )
e Jad il 4l dalid) @l el Jhlas e Zladly) o 4y kil il g €
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A R (ge 2y 35 5 (e s AS ) Jla ol A, s Ja 55 el Ll
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