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Study of the Impact of Tax Avoidance Practices on the
Readability of Narrative Disclosures: a theoretical study

Abstract

The main objective of this research is to study the impact of tax
avoidance practices on the readability of narrative disclosures. To
achieve this goal, the researcher relied on atheoretical study by
presenting the theoretical framework of both tax avoidance and
readability of narrative disclosures, as well as presenting and
analyzing previous studies on the relationship between these
variables; in order to identify the most important findings.

The researcher found that there is no consensus about the
relationship between these variables. Studies that addressed the
relationship between tax avoidance practices in general (without
distinguishing between acceptable and unacceptable tax
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avoidance practices) and the readability of narrative disclosures
found a negative relationship between them. As for the studies
that differentiated between acceptable and unacceptable tax
avoidance practices, they differed in the type of the relationship
between tax avoidance practices and the readability of narrative
disclosures. These studies found a positive relationship between
acceptable tax avoidance practices and the readability of
narrative disclosures, while there is a negative relationship
between unacceptable (aggressive) tax avoidance practices and
the readability of narrative disclosures.

As a result, it can be theoretically found that tax avoidance
practices affect the readability of narrative disclosures, but in
order to determine the accuracy of this assumption, an empirical
study must be conducted.

Keywords

Tax avoidance practices, Aggressive tax avoidance practices,
Readability of narrative disclosures.
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