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The Relationship of Overextrapolation with the Buying
Behavior of Individual Investors in the Egyptian Stock
Market: Empirical Study

Miss. EsraaAbdelmouz Amir Abdel Hamid
esraaez2019@amail.com.

Prof. Nesma Ahmed Hishmet, Dr.Eman Ail Abdel Motalip

Abstract:

This research aimed to detremin the relationship between
Overextrapolation and the buying behavior of individual investors.To
achieve this aim the study constract ameasure call "Extrapolated return”
through it, we studed the buying behavior of individual investors around
earnings announcements. Three data sets are employed: data from
Egyptian Stock Exchange EGX100, data about the daily trading records
of individual investor accounts, for the period from 2012 to 2019, The
results of research found a partial indication that individual investors'
buying behavior in the Egyptian stock market was affected by
overextrapolation. Overextrapolation may appear in the buying behavior
of small investors (Retail investors) because they are the most category
subjected to overextrapolation. Hence the most important
recommendations of this study to brokerage firms to work on increasing
the awareness of this category of investors, because these investors don't
have enough awareness and rationality to enable them to make
investment decisions.

Keywords: behavioral finance, Overextrapolation.
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