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Abstract:

The current research aimed to test the effect of tax avoidance, represented by
the absolute value of tax differences and stock returns for companies listed on
the Egyptian stock market, for a sample of 90 Egyptian companies (with a
total of 630 observations) of Egyptian joint-stock companies, during the
period from 2016 to 2022, which belong to 13 economic sectors, by building
multiple regression models, and the regression model included an independent
variable (the absolute value of tax differences), There are three control
variables (company size, debt ratio, operating cash flows) and a dependent
variable, which is stock returns.

The current study found that there is a significant negative effect of tax
avoidance on stock returns, a positive and significant effect of company size
on stock returns, and a non-significant negative effect of the debt ratio on
stock returns. It also found that there is a significant positive effect of
operating cash flows on stock returns.

Keywords: tax avoidance, stock returns, effective tax rate, Egyptian Stock

Exchange.
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