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The negative impact of corruption on the
domestic and foreign investment climate
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Research Summary

The causes of corruption intertwine with its results and with its
solutions, and when the bureaucratic state intends to reduce the
ceiling of social welfare, some may be forced to compensate for the
free services they have lost. This alternative may be accepting
bribes, and the excessive centralization of management and the
inflation of the bureaucratic administrative apparatus, and attempts to
dismantle it may be... A reason for the spread of corruption and its

roots in society.

Corruption has become a general phenomenon that reflects the
decline and poor institutional and structural structure of the economic,
political, moral and ethical system in many cases. By this definition, it
is no longer just petty corruption or major corruption!! Hidden
corruption or apparent corruption, but rather complex corruption that
reflects basic structural deficiencies in the structure of society and the
state economically, politically and morally. Therefore, the main
interest in the relationship between the economy and corruption lies
almost in trying to set a framework for one direction and determine
the relationship and causality between corruption and development or

between corruption and economic growth.
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edited by G. Shabbir Cheema, & Jean Bonvin, Paris: OECD, p.31
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International Peacekeeping, Vol.15, No.3, June, p.330
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(1) San so, Carlos, (2007), (( Eyes Wide Shut ? The Politics of Autonomous

Audit Agencies in Emerging Economies )) , Center for the Implementation
of Public Policies Promoting Equality and Growth (CIPPEC), Argentina, p.48
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(3)Pope , Jeremy, (2000) , Op. Cit., pp.48 - 49
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Improvement Initiatives in Developing Countries, edited by G. Shabbir
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Inflows to Africa, 1980- 20077, Working Paper, No. 136, African
Development Bank Group , p 9-10 ; Barassi, M. & Zhou, Y. (2012), “The
Effect of Corruption on FDI: a Parametric and Non-Parametric analysis”,
European Journal of Political Economy, No. 3, pp.302-312 ; Springis, M.
(2012), “The Impact of Host Country Corruption on Inward FDI”, Chinese
Business Review, Vol. 11, No. 1, pp.145.

(2) Anyanwu, J. (2011), p9 ; Ho Hsu, Y. (2006), “Is Corruption a
Grabbing Hand? A Panel Data Study of FDI”, Graduate Institute of Political
Economy, National Cheng Kung University, Taiwan, Available
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(1998), “World Investment Report: Trends and Determinants”, United
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Freedom and Foreign Direct Investment in East Asia”, Journal of the Asia
Pacific Economy, Available at: www. www.researchgate.net, p 234
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(I)Hines. Jr, James R, Forbidden payment: Foreign bribery and American
business after 1977, National Bureau
of Economic Research (NBER), Working Paper 5266, 1995.
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