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Abstract

The research aimed to measure the impact of the relationship between
companies’ financial restrictions and cash retention on the efficiency of
investment decisions in the Egyptian environment. The problem of the
research was that the asymmetry of information between managers
and shareholders may lead to deviations from the optimal levels of
investment in the form of increased investment or decrease in
investment. Despite Managers are aware of the existence of profitable
investment opportunities, but they may not make a decision to invest in
them. This may be due to the presence of a problem of moral hazard or
a lack of available financing, which may result either from the
presence of financial constraints or motives for conserving cash. The
study’s methodology was based on industrial companies listed on the
stock market in The Egyptian market for the period from 2014 to
2020, where the researcher chose the group of companies joining the
EWI EGXT70 index as a population with the aim of selecting the study
sample, which includes a number of (70) companies.

The study reached many results, the most important of which is the
existence of a statistically significant relationship between companies’
financial restrictions and the efficiency of investment decisions. There
Is a statistically significant relationship between cash retention and the
efficiency of investment decisions. There is a fundamental impact of
the relationship between companies’ financial restrictions and cash
retention on the efficiency of investment decisions.

Key words: financial constraints, cash retention, efficiency of
investment decisions.
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