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Measuring the Impact of the Interactive Relationship between Managerial
Ability and Earnings Management Practices on Cash Holdings Level:
An Applied Study on Non-Financial Companies Listed
on the Egyptian Stock Exchange

Abstract

Research objective: the study aimed to measure the impact of the interactive relationship between
managerial ability and earnings management practices on cash holdings level for non-financial companies listed
on the Egyptian Stock Exchange.

Research methodology: The study relied on the descriptive analytical approach, which combines both
theoretical analysis of the most important various literature related to the research topic, and also conducting an
applied study that relied on the content analysis approach in examining the actual historical data in the annual
financial statements for a sample of (128) companies listed on the Egyptian Stock Exchange during the period
from 2010 to 2020, with a total number of 1408 observations, to test the research hypotheses that reflect the
impact of the interactive relationship between managerial ability and earnings management practices on cash
holdings level, using a set of statistical methods represented in the Pearson correlation coefficient and the linear
regression model.

Research results: The results of this research indicate: First, there is a significant positive effect of managerial
ability on Accrual-based Earnings Management for non-financial companies listed on the Egyptian Stock
Exchange. Second, there is a significant negative effect of managerial ability on Real Earnings Management for
non-financial companies listed on the Egyptian Stock Exchange. Third, there is a significant positive effect of
managerial ability on the cash holdings level for non-financial companies listed on the Egyptian Stock
Exchange. Fourth, there is insignificant effect of the interactive relationship between managerial ability and
Accrual-based Earnings Management on cash holdings level for non-financial companies listed on the Egyptian
Stock Exchange. Fifth, there is a significant negative effect of the interactive relationship between managerial
ability and Real Earnings Management on cash holdings level for non-financial companies listed on the
Egyptian Stock Exchange.

Originality/ value: The scientific contribution of this research represented in its treatment of an important
controversial issue in academic accounting research, which is the issue of earnings management practices and its
relationship to the managerial ability and cash holdings level. Especially, the previous studies that were
conducted inside Egypt -Within the limits of what the researcher has seen- didn't care about addressing directly
and in detail the effect of the interactive relationship between managerial ability and earnings management
practices on cash holdings level for non-financial companies listed on the Egyptian Stock Exchange.This
research is also represents a continuation to the capital market researches, and thus investors, company
managers and other stakeholders can benefit from its findings in rationalizing the financial and investment

decisions.

KeyWO rds Managerial ability, Accrual-based Earnings Management, Real Earnings Management, cash
holdings level, the Egyptian Stock Exchange.
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e (52 g Ul Cilagan <l ) ) (£) Rl Al B (1) A8
(D) ) A4

Market Share;;

(1) ) e (A (1) AS il A gl 5 el Ayl ol ) s
3y A (lEans AS ) i 13) (1) Al 28y can g juaie 55
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6 s L) e @l Ja LS jiall (e iy ) LS5 (1) Al &y

A_U\J:}Z\ EJJM\

512 lusjlaag Ll Baiall (g ADMall 3leis Lad LY cpls I SLEY) jand canall 1
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283



..... LU 3080 il jlan g Ay IaY) 3 aiall Gy Ale i) A8Dal) 5 (uld a9l A fele) Oyt /s

e Joanll 21 odgr aeDall 5))3Y1 (ol ladly IS8 38 (31 5aY) clgae agiall ol A AS,40L
gdloall Ll 5B 8l o) lASA Sgde s (ol YL Aalaal) 39dall Lgiag 3g0all o2 Jia
Slasyilly Guilsdl Ly ey (I8N Lay o300 o) ey illy (ol Bl s s dseplail
omaiadl ol cApaaanll cilgall Jaan caiatl ety o LYY 8lal dusyleal il Ligh il Ayl
Orlladlly yeiall slaie) of Cum (gl adlen tLAE . syl el Lgies LelalS (e cleY)
el el ool Ladly 3l of o<ar (Ul agad auiti b dpsladd) Glagladdl e sl
e el e 8l agie dlglae 8~ LY

DA e 7LV 51 Ll sl 1 syl jaams =Ll slal (uld 73l 3laty Lady
ol ciagin Al laball e el Bload) 138 8 ralaall <A a08 a8 ulad) Blaiy)
BV e Jedl (e adl cinagl Al (Chou et al., 2006) Al Lgiag LY & caedil)
B3V agit o (el JLal Gl laaind) Ja¥) el Glaannl) plasiuls =LY & el
Sppaladll Slubed) e puadll a1 (8 syl 8l g 05 ) palad) cilulad) lasly
Cinngl LS ppiaall bl saia)l 8 5l JaY) el Jeeadl ciligas Lodle cify A
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adisyg JAlzoubi, 2016; Inaam and Khamoussi, 2016; Ammer and Zaluki, 2017)

284



LU 3080 il jlan g Ay IaY) 3 aiall Gy Ale i) A8Dal) 5 (uld a9l A fele) Oyt /s

e lilaanin Vsl ¢ ) Lannng A0SH lalaanay) (uld e ~ LY 5))) L) 8 7 dsall 128
Mly A Bt (e oankall eiall clly Jic a9 (Non-Discretionary Accruals) 4)Laa)
BIaY) Lgd Jaxn Y s A5 AnbaiBy) cOlabeally AlaisY) 8 sailly daleial) Cildesd) e g
sl Og0 A5 Clatie e lhall 50l A ala) Sland) 3 anhll sailly $Dlay) Jie
Aylid) clalaan ) 1Ll (2022 08Ty cadla 5 f) oDl aall 4 agiadll gLyl Jagy i
BIY) djles o gl AN Glaani) e gyall @l JAa 4y (Accruals Discretionary)
Lilaall ~ LY A oSl Cangy Lol el Aigpe Sy 8 Aliiie duadill Wty Leal<aY
z3saill 1agl Lay vulaall Blaaia] alasiuly =LYl 8yl (el iy eldd ey AW Lilgally

sl clghaall e alaeYl

$A) Adalaall Whg 40 CilBliaiay) clua |

TAit= NI+ - CFOi¢ ... (D
RN
b Jaal) ila o G dl Jiad a3l DA | AS il 4K sty ) s TA
Al aisV) e sl sl iloa s dalall je 5 i) It
Al e jas il Jaall dla NI; ¢
2ol e A Al Al Adaial) e dgadll sl ila CFO;

::\:UQB:J‘QGLEASMY\QM—Q
DoY) 83 ae Janall Jisa il allea i DA (e Ayl clileainl] Glus 2y
O il S G cdmlull 853l 4lgs 8 A Jsaal Jea) o z3sail) Cilpiie pen dand
:Aylay) ey z3sall s
TA;, ¢/Ai -1 =ai (1 / Ai 1) + B1 [(AREVit- ARECi) / Ai1]
+ B2 (PPEi ¢ / Ait-1) + €it eovrrenn (2)

285




..... LU 3080 il jlan g Ay IaY) 3 aiall Gy Ale i) A8Dal) 5 (uld a9l A fele) Oyt /s

rol s
Lo RO oY) et Y 5 | TA
t-1 ALl 5 i) Al 8 A8, Jseal (Jlaa) S el Ai t1

Ll A al clal ) 8 il N i AREV;,

el 8 AS,al pud) e 8 ) I s AREC;,

5l Al 3 | AS,aD DU AlE) JpaY) Jleal 55 | PPE,

(MJL\.\A\}” Q\éu;im\}“) CJ}A.\S\ é\}.} Eit

&5 Crag ALY Bt ol e @lldy s LS (el,r) Bl ddllaal) dall oy LelSy c)3a
e (Sally (lilianin) saga aliad] i Lo stg iz WY1 51 (gt L)

Gk e Y 51y Gl Bisas Lad (Kothari et al., 2005) 4wy cuesi coxall 13a g
cllig (Dechow et al., 1995) du)s aieds (o3 zigall pglat A e dploay) cildlaainy)
8 Alasy) il il (ulieS (ROA -)) i) alall Joua) e dilall Jane ranaly
p A sl e jeday sMllg el L Janall Jiga z3sals iy Lad jlaaiy) i

TAi_ t/Ai, t1= i (1 / Ai,t—l) + Bl [(AREVI,t - ARECi_t) /Ai,t—l] + 82
(PPE;« /A, 1)+ B3 ROAjt1 + €it

Bl etop ABL) 55l Aylgs 8§ ASHal JeaW) e dilall Jane JROA ;) Sejll i Cus
alud) Asled) 3 laliay) G WS 3505

Gob ez LY ) L) A of (Miller, 2007) dauly canagl cJodia Bl
il g —liliatiay) of ) cliag Gua il cluhyall e aaell Ll a8 culaliainy)
by chaatiad 28y . Adaadlall 16 B3 Y =LY 83 Ay Jumdl aas —2p)lsa) e ol 4)laa)
O il gally caedll myaa peain€ Jalall Jladl Galy 8 uaall AN deus Al
.(Miller Ratio) jlse dausi Zowill 38 e 3l 285 aoDill jiajas s juain€ Al 4
3539 p2e Alla (3 s Lgied (5S Can e LY (8 e dlall GLESY Laall oda pladind (K
Al L) aly & el agng o Dige 05 elld gl iall pe el callid) 13) Wl ccaeds
p )z dgaill DA (g

DAC;,: = (WC/ CFO) t.o - (AWC/ CFO) t-1

286




LU 3080 il jlan g Ay IaY) 3 aiall Gy Ale i) A8Dal) 5 (uld a9l A fele) Oyt /s

&V AWC g o(t) sl P (i) Al spaad) L) Gl ) DAC ¢ i us
LalSy bl aaidy) e gl 8xill ) CFO juing caladl JWll Gl ila 3 il
&b 22D a9ng e Dage el QIS (el ol ALl slgu ) Lall pe Hlie G cadlial
LAt sl Uy saeall #L)Y)

by (i) eld e d A iall da ad) dadn wb Z LY lals 3l Ladg
e Abial) Al sl (T ¢lgiey Gunlaad) (e aall e slacyl (Roychowdhury, 2006)
lay) Gldg yad) (z -(Abn_ProdC) bl ye »luy) Callss (w0 . (Abn_CFO) 4kl
1 A saill e lgabay) (Ko Al .(Abn_DisExp) dalall e
Abn_CFO Ll & dladal) s 4ass clgday —i

bl e Dall P e Lgal) Laii) 2231l ~ LY 5] dasles gyl (K ua
ciBge IS8 Allal) cilaal) 52031 QL) Jag b gt ol cadajia iy Cilagead mia Guba e
Lolad) e Adi dall Al Ciliatl (o5iwe 0@ Goyh (e Glanall coedll Gluaa) Jag
1 A sty m gl guba e daslll led) A e Abn_CFO

CFOi,¢/ Ajjtai=a0o+ a1 (1 /A1) + B1(Salesit /A1) + B2
(ASales; /A, 1) + &it

:Oi IGITEN

bl JOA AS Al Al AadsY) e dpaiill liixd) il ) s | CFO;

1 A 8 il Bl 3 A0 Jpa) el ) 5 | Ay

el e j A il Glapdl Gla) )l J) 85 | Salles;

58l Clagse - A0l 3 5l Cilaae) A0l 3 el I Slagall ila) ) (& sl ) uds

a ) b AS Al (R ASales; ;

(Boladl e Al il dpaaill laaxill) -3 gaill B 5 Eit

Abn_ProdC dulall & zudy) calls -
Gl b e Dl DA e deall Al ) aladiuly ~ LoV )0 dasjles cppaall €0 3)

Ssiasa 3315 ade ae agllaall ol adgiall alhall (g5ie o LY ana 52U sk ez L))
oaledd] o5 ey canlill CallSall e dasiiall sasgll canal (lids) ddde iy La canlll Cailsal)

287




..... LU 3080 il jlan g Ay IaY) 3 aiall Gy Ale i) A8Dal) 5 (uld a9l A fele) Oyt /s

g Byl =Ll 8als) a3 (pag delaall deLiag) A41S5 (mless) Ul cantiall 5aasll A0S0 aSal)

oo sl sl s e Abn_ProdC Zoalall jue ) A4S i iyl e caedlal) cluda)

b A 7 sall gl

ProdCi ¢/ Ait1= a0+ a1 (1 / Ait1) + B1 (Salesi ¢ / Ai 1) + B2 (ASales;,« / A 1)
+ B3 (ASalesi -1 / Ai 1) + eix

ol G
U5 QU Sl 5 5 b il ) e e &5 ) 025 | ProdC
g AL 8 il Al 3 AS Al ) len) ) el A1
el e A4S Al el @l ) ) s Sales;
Clagse - Aflall s il Slaga) Blad 50 IS e Sl 6 AT b i |
5 56 6§ S, (Rl 5 i !
(olal) e Al Zpoail) ) =3 palll Al 5 Eit

Abn_DisExp 4l & z\:ulgﬁ‘i\ iy paall -
(gl A 3Y) by pamal) e all s pamall ¢SS Ay jLaaY) il ymll (paag
(= Abn_DiSEXp iy padl) elbil galall ;oo (geiwall jua@i aiag . pgdailly Gigal) Cildg yiaag
r ) 2 3sel Buksi e Al Eledl DU
DisExpi, ¢/ Ait.1 = o+ a1 (1 / A1) + B1 (Salesi ¢t / Ai 1) + €ir

tof Cas
b3l O3 AS Al Ay s iy jadll g seae J) niS | DISEXP ¢
Aop AL 5 il Ales 8 A4Sl J seal) (Maa) ) el Ais1
el (8 AS )il Gl lal ) ) s Sales; ¢
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Ol ol Al LloaY) ssiume Ao 580 LY kel 1€ 1)) L J5lall syon i (52 Y
Taagais Al Laliay) e e il =LY 510 clujlaay AylaY) 8)0all G dile il ADLall
dpaily LliaY) duale Jalaty duby —Baldl i dgay e — aifiw 5aY) Gl S el Jolal
A Afial) Al 8 La L) alglin Cags Lo sag
(claaaally cBpdall cliyailly Aaaaly caggiall) Anagills BlEaY) (S5l 4ale 4-1-6

(Chang et al., 2017; Akhtar et <l gl a8 danlly Lliny) asghar (3l Lod
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289



..... LU 3080 il jlan g Ay IaY) 3 aiall Gy Ale i) A8Dal) 5 (uld a9l A fele) Oyt /s

oo Al o LS L gy clea e s 38 @l oY) bl slagh e Lgna8g AS550 g
& Lol slas o 5okl arey 3l JSLLLL A8 (i ja 8 dpailly alia Bl uliall (ggisall

Lol Gn Olsl iy (sMlg 4 Lalia) gl dpmil) (ggiane 203 (L8 Al clgiliain) JUa
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O 2aad Ll ciliags 2852018 () 2016 (e 55l A djyaaall La)ysall sasall LW
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Ll ge i Lo sy cAiall ALai¥) alasiil 7 LY 5l clisles 8 Bhasy) ) bk
B)als Alay) Bakall oy AN lid) Liad ciéagin) lls (Oskouei and Sureshjani, 2020)
Lol Sl e die e Ldula Auh ehal DA e @lldy cdgaal) Laisl) alaaiul ~ LY
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Lo 81 GLESY Agaudaall bl ) e pael) L Laladin) z 3l S|
(Mohamad et al., 2012; Nakashima and Ziebart, <l s Leias
2015; Habbash, 2012; Chen et al., 2014; Igbal and Strong
2010; Alzoubi, 2016; Inaam and Khamoussi, 2016; Ammer
o LY 8l GLEK) 8z 3 sl 138 adiny5 and Zaluki, 2017)
(Non- 4lia) e clflaaiu) ¢ ) L g A0ISH GBI LYY 8
(Discretionary — Lia) cldess ) 5 «Discretionary Accruals)

Al =3l a8 5 Accruals)

TA, =Nl (—CFO;...... (1)
TAi A t1=0i (I1 A 1) + P1 [(AREVi. AREC;i; )/ Aiga] +
B2 (PPEi,t/Ai,t—l) + Ejfeeeeernnns (2)

T 8L ) (e @ld o LalS (g4) B sall Adllaall dagl) ) ) LS
835 palid) im e g5 LY 30 (s e 830 ad (e A lY)

AAEM
REM

D IEB N
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e (Sall 5 liliaiuY)

Itin) REM dgdall adaiill) aladinly # L)Y 5 )y el b slaie ) o3 5 -
e e (Roychowdhury, 2006; Cohen et al., 2008) (il 2 Sl
i) 1Y 5 ¢ e JSU A lrall aill e slaie YU (REM_INdeX) sxsess
aladl e ALY ol Ll (Abn_CFO) 4aladl e 4ula Sl dpaail)
il e A Yl Gléy ol L6 (Abn_ProdC)
G sia 3L ) Ao Gld Ja LS 5 pall dad il ) LalS ) _(Abn_D!sExp)
6 s aliadl e @y Jo LS 5 5l dad camddi) LS5 oL 51 5 500)
AUl Aolaall W g @y g (Lo ,Y1 500

REM_Index;= - S.Abn_CFO;+ S.Abn_ProdC;, -
S.Abn_DisEXxp;;

Control Variables 4xtd ) <l il slay

(Ozkan and Ozkan, 2004; J sV iad ey el o jle
Bates et al., 2009; Megginson et al., 2014; Mohd et al., 2015; Size Al aaa
.and Abdioglu, 2016)

(Opler at al., 1999; Ferreira Jsa¥! Jaal ) o sl Jlan) Lo
and Vilela, 2004; Bates et al., 2009; Megginson et al., 2014; LEV A0Lall dad) L)
.Sheikh and Khan, 2015)

(Opler et Jsa¥! Jaa) A ddsiil) AV (e 4ol i) ila

. . . 4oamal) calaaatl)
al., 1999; Ferreira and Vilela, 2004; Bates et al., 2009; Habib CFO T bl
(etal., 2017 i
3, 8 Jpa) lea) s Al 5 yiall Al S any‘ Hea) o GAL AG s dafu
(Wijaya, 2021) 4l 3 ydll dled 8 J pa¥) Jaa Y b guuie ALl J sl

Al g @ JLEAY Ao ddlasy) zilall) d2lua 6-3-6
CJLAJ delion Aalll (<0 4ild (aag i ‘M\&ij cCannl) ASGa ggun A9 663.53 [P ;Lug.ut
o o) BtV alasiul 2L sl e AlaY) sakd) 3 iy ¥ g il -
Ao pead) La)yslly sakall L) e @IS
AAEM it= BO + B] MAi,t + Bz Sizei’t + B3 LEVi’t + B4 CFOi’t + BS AGi,t + it
Il b Laeal) AaiY) alasaul LY ol e dolay) sl 5 ey SB g agadl) -
.Z\:DAAA“ :‘m‘z}\n.} EJ__M\ 2\:\“.&]\ e
REM it BO + B] MAi,t + Bz Sizei!t + B3 LEVi’t + B4 CFOi’t + BS AGi,t + it
LI e Syl 8 il BloaY) giwe e Al saiall i Hlady @il g dgail) -

A peaall dayoulls 333l
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CASH = B + B1 MA; { + B, Size; + + B3 LEV { + B4 CFO; ¢ + B5s AG; 1 + &
Glasial) sl = LY laly AlaY) Spakal G dde il 48N i HLasY raall) gisalll -
Apeadl La sl sl LW e ISEN 6 amll LliaY] (g e caladl
CASH (= By + B1 AAEM, { + By MA, { + B3 AAEM, ; MA, ; + B4 Size;  + PBs
LEV;  + Bg CFO; { + B/AG; + &

A alaanls LY 5l Aoy 5a2al) o Ao lal) A8l 3 HLaaY 1 pualdl) 7 igalll -
A peadl) Layslls saiall DLl e lSpal b sl BliaY) ggiue e adal)
CASH ;= By + B1 REM, ( + B2 MA; { + B3 REM, ; MA, { + B4 Size;  + Bs LEV,
+ Be CFO; « + B/AG t+ it
(A (3) ady Jgdadl DS e ARl AL Gty A Ssad zléad oSas

dfial) 7 Maills slgl) gl Jseadi 13 Jgan

Abadall Lual) el | CFO Ayl s aadl MA
. laat Y alaaiuly ~ LY s )
Jsadl saiduse | AG | © RN 0| AAEM
=
. ] A m alaai il L V15 )
4S54 aaa Size Aaaal REM
Slodall Ladll N i | gy Ll BliaY) s siwe | CASH
Y s el el i, i .
i) e iy e ﬁ Y15y, | AAEM
laas B T el =L ¥l 5yl g MA
ealadl)

a_gj\d\‘}” BJJJ.AU é‘:uﬁ )_”\a:m
Dlassy) Aslae A culil) A Bo sl alaainly ~L Y13 s | REMTMA
TR

Ll ) ) Lev

Afdail) duaal) il Jalady i) (g sd jLis) 7-3-6
Pl dlail) maliy (e lgmdagyd Hlpdly duhall liby dalas 8 dall) Ca el
(it ol a6l Jaadn e 5ag kel ardll el claaliall Cad sy ag ks 35 ((STATA)
sae Caling as el ey dgulad o zisall dudn a3 ) claalial sae ez Lailly
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e il (8 835 aiall il are s et of LLa¥) Julas (g5 e cilaalisal
Al

Ll clpial dagl) Slasy) Jdail) 1-7-3-6
e LS Jandi iy Ayl ciiial iaasll Slas) Julatll ) (4) o35 Jsrad) s
plails LY 53y (AAEM) sl Bliaial) alasiuls # LY ))als «(MA) dlay) 5084
Gt il Al cyanall Lads ((CASH) daiilly Laliiay! (ssises «(REM) disial) dlaiiy)
Jsa¥) sai Janag «(CFO) dabiainll Al ciliailly o(Lev) LWl dxdl)lly ¢(Size) ASyil) ana

-(AG)
daagl) Al cfpiial Lagll Flaay) Jdadll 4 Jsan
Variable N Mean SD Min Max
MA 1286 0 0.146 -0.381 0.494
AAEM 1272 0.067 0.065 0.001 0.385
REM 1169 0.004 0.17 -0.605 0.666
CASH 1333 0.131 0.132 0 0.606
Size 1356 20.554 1.608 16.821 | 25.494
Lev 1341 0.156 0.17 0 0.853
CFO 1314 0.047 0.106 -0.345 0.402
AG 1195 0.071 0.152 -0.31 0.709

Gy el IS8 b ol Gl A1 B3kl dags g lisy) (4/3) ) Jsaadl e s
Ll il ¢ (Tobit Regression jlaay) z3sail (dlsdl) Slsudal) sl Uad 4 Jig
Caalis ¢(0,726) Glime Cilails (0) Luball 5% S Ll iS4 3 Ay) akal Lol
bl Tl ae bl Jasl) 13a 3dtg o Jsal) e (0,494 ¢ 0,381 -) dad ey o
(= @iy ((Demerjian et al., 2013; Yung and Chen, 2018) @lulys 4] ciliags (M)
(Baik et al., 2018; Khurana et al., 2018; Gan, «lu) a4l cliag oM oluall Jaugl)
-(0,010 < 0,011 ¢ 0,018) &L ¢us 2019)

Lahall 55 DA Al Gl ol Baatal] alasiuls =LY oy sl Jagl) 4l LS

Lo e sl e (0,385 <0,001) dasd ey ol caalig ¢(0,065) s)lena ilails (0,067)

18 ity il QIS G dlad) GBI Gob oo Z WY ) clujles ciglis ) el

¢(0,073) &b G (2022 (glndy 2aal) Al cliags (63 sluall Tl G busal) Tl
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&b Cus (Liao et al., 2023 2022 (glie) clulp all cbag 3 obeal) bl (e ading
Lgal) Aa i) alaainly 2LV slay olaall gl ol Lads ¢ Jsal) e (0,013 <0,010)
iy sl e (0,666 0,605 ) dad els ol cialys ¢(0,17) g)luma ilails (0,004)
il o (Ligo et al., 2023) il 4l ciliag G0 luall lugl) e luall Jaugl 1ia
Ll Jae 8yl LA Al i€y 8 Apomilly Laliay) gt luall laul) 4l (0.01)
e Gyt .(0,606) A asly (0) 43 a1 asdl 3Ly ¢(0,132) (g)laes alails (0,131)
(Abdioglu, 2016; 2017 « L) <laly 4l cliag @3 oluall bl (o lual) Jausl
(Opler et al., il 4] cliags (M) Jangll e (miding (sl e (0,10 <0,11) &b s
0,24 < 0,17) & cus 1999; Habib et al., 2017; Khuong et al., 2020; Chen, 2021)
Laia)l 8yaally gdail) A CDIAS ) lidaY) b aaldl aagis . sl e (0,2 ¢ 0,71 «
Ay S Lgde cnde) ) Al aas s ) Al Jas

Slare Calaily (20,554) duhall Jae 5538l DA died) @l laa laall Jaugll 4l LS
Jamal bl Tassgll 3l ¢(25,494) Y1 aalls (16,821) Led (V) aad) ol ¢(1,608)
aally (0) Led (S3Y) andl 3l ¢(0,17) (ylae alaily (0,156) dushall 5558 LA ALl dadl )
Calyaily (0,047) Lbaiall dlail) (e Losil lianll sl Jausll 3l LS ¢(0,853) eI
el gl 5 b5.(0,402) (AeY) aally (0,345-) Led (=) aall 3145 ¢(0,106) (s)lana
eV aslly (0,31 -) W (V) sl 3y ¢(0,152) (ol ibails (0,071) Jsua) sai Jandl
.(0,709)
g Al sl mil 2-7-3-6

s ehal o5 Auhall Clpatie Gy ALl Bsy olaly dada o Capailly Auhall (g sd losY
p A ) e ellig ¢ jlanilg Tala Y
By Jelas 1-2-7-3-6

il (Pearson Correlation Matrix) (g halii)) ddsiian Il (5) o3 Joaall sy
riyal) Gy (s A olalg Bsdg danh aaal Al
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Lda) i) o LA ClBall ¢ gonm L)) dbgtas 15 Jgaa

Varbles O O 5 @O 61 60 6 6 W 0
(AT |10

ORd 0 |1

0 TOLC0 |05 0T

() JEROD 00T 0 A {1

6 JNDE AN 0 Qe i
OCRE T TR g e T
0l O | A T
05 T i

e T35 I

i I ]

il ] ]

teok La Gilad) (5) ol Jgaal) e pialy )8

i) ahadials 2LV B)lals Ala) 508l Cpa Agine AN 3 dlag] Loli)) ADle 3gag-
Dl d5ay Lz LS L(0,135) Lbay) deleass (%1) o0 S8 Ausins (s5iuse ic auslaall
Gsie ie Lipall Lassl) 2latinls # LY 8)lals Al skl G Augine AN 3 Al Lals))
Loyl Byada) (e piny) LalS asl iy ey ¢(0,128-) Lali)) daleasy (%1) oo S8 Lgina
Bl Lujlaal ulaal) digse (e Baliin) (8 agilen Painy e ST 1S LS cpuimll (ppnall
sy cAgigal) Aa i) aladiul 2 LY dules e 2laiYly ¢ omlad) Blaial) alasiul L)Y
WY1 By llasy duplaY) paall AL GBlaty Lasd Alall duyal) (ajd ae e L

Ssine die Ay LaldinY) (ggias AlaY1 Badall G dgina AN I3 dulag) b)) ABle 25ms-
Oneaall L))aY) spazall ) LalS asl ey Lay ¢(0,107) Lalisy) Jslrass (%1) oo S8 Aogins
Lo alladl Aol (1058 e Bty Lasag (Aol LloaYl (ggiue 5315 (A Oshiar agild Guudal
ol JaliaY) (sgiuag dnylaY) 8yakall G Al (slay

e il LYl (s s oamslaal) 3aiu¥) aladinly ~ WY1 ) C (gsiee b)) 25ag a2 -
Llany) (ggiases Lgall Aaail) alaaiuly 2LV 513 c dsies AV @ld Ayl AL 39as
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) LalS sl ey Las (0,231 =) b)) dalaass (%) o 8T Agine (g5t 23 dailly
25 Lo gag camilly Lalina) (ggie pmidd) LS Lgall Alaial) szl =LY sy clasylas
e L g daadl ala sl alasiul L) 8l cilasles (b gupaal Bhad) of (A e
(inaas BliY) e Yo z ¥l cedall ey Sl hlas cdle iy Loiil) saa)Y) 8] (B ogh)ss
Lo s Lee Al dga (e lulaal) el 2S5 £ L) o Saad cdpsial) cllalaay) (e ol

Al sy (ggie o

ADle dyay Laadld (Al l) Clpiially ol BlinY) (gise o BLEN) CDlalaa sl Lasis -
Aadlll Jine e dsine b ABes (0,029 =) bali) Jalaos A0 ann o dugina ot il
US e dgina Ao 8 «(%10) (o B dugine (5 e (0,054 =) L) Jalasy G
sl e (0,126) ¢(0,372) balis)) cDlalans Jgaa) st Jaray dobirinll Lnil) il (pe
(%1) o BBl Ligina (55 i
Gl (ag @ LAY laady) Jalad mili 2-2-7-3-6
Glanall Loy aladiuly cball JlasiVl ziga o Giadl (mgyd lis) 8 Al ol
sl cplll s aae JSUie b aSanll ayually 3,80 Gulad Ao Jlgdiad) Ladll st ae (gl
Ay el i 3 LS L5y S (gase og A5 IS (gsase e Bl oy AN BLs )
@l aae JSLia 4 oSaall panel-corrected standard errors (PCSE) ausaill jlaasy!
(Petersen, 2009; Gow U3 (pe dajiaall dungiall g ellg ¢ Alsll oy S Lals V1 ol bl
.et al., 2009)

(Hy)ds¥) ol jLad) gt -

L e SASED 8 =LY 5 clasles e L)) sl g 4l e JsY) Gapill (at
Lol )Y Bl 5355 (Hia)ler Gued (s () dandl a3 285 cdjuaal) La)sdls 5224
Lampsalls 52l LW pe S0 8 oslad) Blaanal] alasinl 7 LY 5l e Lisieag
o Lpnl) Az il 2L B e Liginag Lalu 4lY) 808l 53 (Hip) 4 yaadl)
opadll dayedl sakall Al e lS)a)

adl o (aiy G V) il (mpill lany) Laal) dam JU (6) o) Jsanll s
e Sl el Bl alasiul LY 5l e Lisinag Luladd AulaY) saad) i
14 paall da sl saiall ZdL)

313



LU 3080 il jlan g Ay IaY) 3 aiall Gy Ale i) A8Dal) 5 (uld a9l A fele) Oyt /s

(Hia) Js¥) (o) Qadll JLad) milii 16 Jgaa

Variable Robust OLS PCSE
LIMA T 0.0457*** 0.0401***
Size -0.0183** -0.0187***
Lev 0.0643** 0.0673***
CFO -0.0987** -0.1089***
AG 0.1030*** 0.1094***
_cons 0.4215*** 0.4312***
firm dummies Yes Yes
Year dummies Yes Yes
N 1085 1085
r? 0.31 0.41
r’ a 0.21
F 3.90
chi2 1051.46
p 0.000 0.000
mean VIF 2.75

*** p<0.01, ** p<0.05, * p<0.1
Dependent: AAEM_MJ

te ba Gild) (6) a8y Jaal) (e iy o)A
ity LS ¢(0,000) %5 e S8 F ddlaa) of s sasilis o slac¥) LulSay z3saill digina -
Lo st )Y 508al) o W et Lo a5 ¢%21 = 35aill (A, R?) Jonadl apaaill Jalas Zad

ool Blaaiuy) aladiul 2 LY )l & S el (e %21 4sed

G ¢ omnlaad) 3laail) alasinl 2 LY ) e 30 5akall (gyine ala 53l 2ag -

LSl ey Loy (%) (e Bl gine (ggine ic (0,0457) z3saill Jasi¥) (alea dad ity

et aladinls 7 LY sla) duslaal Sae 38T 15318 LIS i) (el A0))3Y) 8p02all ol
-(Anom 2018; Klann, 2022) s 4d) cliag b ae daill o3a 38019 ¢ colaall

Dl dag oy dald)l clystially alaall Gleaiun) ahaaiul ~ L)Y 5y Ay Gl Ladg
vie (0,0183 —) zagall jlasi¥) Jalas dad izl Eua Sizey ¢ 4S8N aas pe dgine Ao
Levi, ¢ Adlall dadlll Jane pe Ligine Lol ADle 25mg Liad s «(%5) (o Bl Aisine (g5iuns
359 Liads ((%5) (e J8 Agine gime 2ic (0,0643) zagaill Jlasiy) Jalea dad cazly s
zagaill JaniV) Jalee Lad izl s CFON, t Al Znial) culiall pe dogies dpuSe 1Dl
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Jil Lgine (ggiase 2ie (0,1030) z3saill Hlasiyl Jalas dad cialy Cum AGiLt Jgal sai Jana
(%1) e

al e galy A S el apall Slasy) HLaaN) dags Sl (7) &) Jsaadl maags

LI e @l 8 Laiall Aai) alaainl LY 5l o Lsieay Luls £))0Y) 550240l 353

toyadl da)sll 52l

(Hlb) AUl Rl (al Ll &l 7 Jea
Variable Robust_OLS PCSE
LLMA T -0.0641* -0.0726**
Size 0.0205* 0.0292***
Lev 0.0429 0.0601*
CFO -1.0599*** -1.0652***
AG 0.0081 -0.0181
_cons -0.304 -0.4900***
firm dummies Yes Yes
Year dummies Yes Yes
N 1008 1008
r? 0.73 0.77
r’ a 0.69
F 26.31
chi2 8542.47
p 0.000 0.000
mean VIF 2.69

[ p<0_01, *k p<0.05’ * p<0_1
Dependent: REM

teok La Gilead) (7) ad) Jgaal) e geialyg )8

Cixly LS ((0,000) %5 e S8 F dlaia) of cus sanils Lo slaie¥) LSy 7 3gaill Ligina -
Lo s Aoyl B0l o ) el Lo 525 $%69 z3saill (Adj. R2) Jaxad) aianill (ales daod
Araal) i) aladaul 2 LY o) & S sl (e %69 daied
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Carly i ciiall A1 aasinls 2L 8 e A Bkl (spine b il 35a -
LS il ey Las (% 10) oo S8 dugine (g5t 2ic (0,0641 =) z3saill HaaiV) Jales Ao
Ay il 2 LY 5ylal dassleal Slee Ja1 15308 LS cpudgnll g nall 131 5yakall <l
Huang and Sun 2017; 2019 aule) cluhys 4] ciliagi b ae (aé0 daml) odag (Asaaal)
.(Oskouei and Sureshjani, 2020

WDle 25 iy Aulbl) cburiadl dgial) Asl) il 2LV 5l A Gl Lads -
vie (0,0205) z3saill Jlani¥) Jalas dad cialy Cus Sizei, t A8 aas xe dugine L35k
Ll a8l Jane g dagina e Bonyle Ao 3gag Ll eiaing (%35) (e B dgina (s53na
Ligine Lo ADIe 35a5 Lads ¢(0,0429) zisaill Jlasiy) Jales dad cialy Eua Levi, t
aie (1,0599 -) zisaill Jasi¥) Jalas dad izl Gon CFOI, t ddiiall 4oml) cilasl) ae
i Jine e dugine e oyl ADle dpa Liad oy LS (% 1) e BT gine (g5iane
(0,0081) zisaill Hlasiy) Jalas dad izl Ean AGEE JsuaY)
LelS i) (g pall Ay)aY) 8yl Ay canly LalS Al ey gl Julatl) il ) Tolialg
ISV el (il Jod oy Ml ¢ plaall Glaaial] alasinl WY 8] dujlaal aglie 31))
rmslaall Bleaia) ahatinl Z LY 5l e Lsinas Lulaad oly) 50l 5 adl e (aiy g
L)Y 5pakall dayy ol Ll adl Ll ety LS el pumall Ayl sl A0l e Syl 3
I i by cdiiall Aadl) alasinls =LY 3] dujledd aghie (midd) LS Gudil) ¢ppal
plazinly 2 LY 8l (e Liginay Ll LlaY) Bl ig ad e gaiy 3l B ejdl) (il
il Ja o elld e Lundis A padll La)ell sakall A0l je Syl b dddgal) dlaiaY)
s ) LY Bl cluglas e Y Baadl 55 asl e any M) Jo¥1 Gl
cAadtyall A laY) i) gsd copadl ol o <ar Le 589 cAoyaaall daaysll 5akal) 20Ll)
DlelY duruladll cliliai ) Py subea) L se (e BBl (8 agihlen pladin agice
gl Nyl daial)l Al aladial 2LV sy e alae Yl e Yay elldg cogan La 2 LY)
pelang Lo A58 idl ola¥) o bl Layil 5 (g LguilSS ¢ )y gipsha (520 pgh o
e etz‘m e dﬂ
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(Ha) 0 Gl L8] i o
o Al LY (gie o Liginay Lulagd Ayl 3kl g adl e A Gl Gty
)LA:\;:}.” 4am ‘_,_‘J‘...ﬂ\ (8) (x-ﬁj d}.l.;j\ C...LA}:I} ‘a...:)_AAA” Z\Mﬂﬂb Ed_ei.q]\ 3\__.\.“4&]\ P C_I\SJ_JJ\
o i all SanY)

S Gl LA it 18 s

Variable Robust OLS PCSE
MA T 0.0791** 0.0591**
Size -0.0212* -0.0243**
Lev -0.0705 -0.0434
CFO 0.2220*** 0.2100***
AG 0.0766*** 0.0755***
_cons 0.4983** 0.5490**
firm dummies Yes Yes
Year dummies Yes Yes

N 1076 1076

r? 0.70 0.64

r’ a 0.65

F 15.21

chi2 2.19E+05
p 0.000 0.000
mean VIF 2.72

*** n<0.01, ** p<0.05, * p<0.1
Dependent: CASH

teok La Gilead) (8) ol Jgaal) (e paialyg )8

Cixly LS ((0,000) %5 e S8 F ddlaa) o cus sanilis e slae¥) LSy 7 3gaill Ligina -
Lo usit )Y 508al) o W et Le 525 ¢%65 &z 35aill (Adj. R?) Janadl apaall Jalas dod
Ll BliaY) (ggiae 8 JS Sl e %65 4

alas Ao caaly Gun cpaiilly BliaY) e (Ao )Y Bakall (Sina ol LD 250 -
Bakall ) LalS 4l ey Las ¢(%5) e Q1 dogins (g5 2ie (0,0791) z3saill syl
e Al o2 iy Al e el ligive Jaliad Shae ST IS il (pppaaall 25y
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Siao and Chou, 2013; Aliahmadi et al., 2016;2023 «5psll) clu) 4l Glag b
-(Arianpoor and Mehrfard, 2022; Magerakis, 2022

s Aogins A€o ADle dpmg el Aulyl) iyl Amlly LaliaY) (sgie A Glaly Ly -

Jal Ligins (siase die (0,0212 —) z3saill Hlasi¥) Jales dad Cialy Eas Sizey ¢ 35580 aaa

Gia Lev; ¢ Al Ladl)ll Jase pe dugine pe 4nfe ADle d9ag Liad iy WS L (%5) o

Sl ae Ligine o3k A0 35ag Liads ¢(0,0705 =) zisaill HlasiV) Jalas dad il

Ligina (g 2ic (0,2220) zagaill Jlasi¥) Jalae dad cazly Gon CFO; ¢ dabiaal) daal)

Era AG UsaaY) sai Jare g Logins Loyl ADke 359 Liad oy LS (%) e

(%1) e i gina (ggine sic (0,0766) zsall jlaaiy) Jalaa dad cily
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Variable Robust_OLS PCSE
AAEM_MJ -0.0396 -0.0387
MA T 0.0903** 0.0665**
C.AAEM_MJMcMA T -0.1237 -0.0999
Size -0.0203* -0.0245**
Lev -0.0744* -0.0451
CFO 0.2175*** 0.2077***
AG 0.0776*** 0.0787***
SG -0.0290*** -0.0216***
_cons 0.4826** 0.5549**
firm dummies Yes Yes
Year dummies Yes Yes

N 1057 1057

r? 0.70 0.64

r’ a 0.65

F 14.91

chi2 2.33E+05
p 0.000 0.000
mean VIF 2.8

*** p<0.01, ** p<0.05, * p<0.1
Dependent: CASH
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Variable Robust OLS PCSE
REM -0.0617* -0.0619***
MA T 0.0949** 0.0751***
C.REM#c.MA T -0.3307** -0.147
Size -0.0221* -0.0257**
Lev -0.1057** -0.0630*
CFO 0.1065* 0.1283***
AG 0.0770*** 0.0781***
_cons 0.5284** 0.5845**
firm dummies Yes Yes
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Variable Robust OLS PCSE
Year dummies Yes Yes

N 981 981

r? 0.72 0.67

r’ a 0.67

F 15.04

chi2 1.94E+05
P 0.000 0.000
mean VIF 2.76

*** p<0.01, ** p<0.05, * p<0.1
Dependent: CASH
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