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0 119 | 1.95 4.61 9.01 7.29 936 | 2000
I 118 | 175 4.62 9.13 7.40 9.28 2001
i 120 | 1.28 4.63 9.17 7.63 936 | 2002
0 122 | 089 4.64 9.25 7.87 9.5 | 2003
0 122 | 102 4.65 9.36 8.06 9.77 | 2004
0 123 | 1.4 4.69 9.48 822 | 1007 | 2005
0 124 | 177 4.72 9.68 817 | 1029 | 2006
0 130 | 1.80 4.77 9.85 833 | 1039 | 2007
I 129 | 1.08 487 | 1000 | 838 | 1059 | 2008
I 125 | 1.04 491 | 1012 | 846 | 1033 | 2009
0 129 | 0.38 495 | 10.14 | 858 | 1041 | 2010
I 128 | 031 500 | 1024 | 879 | 10.66 | 2011
I 127 | 023 503 | 1031 | 897 | 1079 | 2012
0 126 | 0.13 503 | 1040 | 910 | 1081 | 2013
0 126 | 0.17 506 | 1043 | 917 | 1074 | 2014
0 120 | 0.19 509 | 1045 | 915 | 1045 | 2015
I 120 | 0.43 513 | 1048 | 9.18 | 1041 | 2016
I “1.19 | 0.65 515 | 1052 | 923 | 1051 | 2017
I 120 | 0.93 518 | 1056 | 9.5 | 10.66 | 2018
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Log M1 = 0.972 + 0.885* Log Y — 0.200* Log R + 0.771* Log P + 4.150* Log

S + 0.017*DO
(0.416) (3.899)**  (-2.421)*  (1.471)  (2.587)*  (0.239)
R2 = 0.972 F=90.21** DUR-W = 1.597

Giie ) aiy Gaall asghalls 29ill o bl o (ggina g aiSly cdinge a3l (Slaol 8l s )\a)
s> e i 735l O i Laa +,9YY lsa (R?) mpantl) Jales by o (8 goleai®¥) 3haiall as
VT s a4l Ggadaly (pn Hlis) g WS Gl aseaalls 2saill e callall 8 clyall e %4V, Y
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Dependent Variable: M1
Method: Least Squares
Date: 08/13/21 Time: 18:11
Sample: 2000 2018
Included observations: 19

Variable Coefficient Std. Error t-Statistic Prob.

C 0.971846 2.333917 0.416401 0.6839

W 0.884510 0.226860 3.898927 0.0018

R -0.199832 0.082555 -2.420584 0.0309

P 0.770974 0.524268 1.470572 0.1652

S 4. 149924 1.604153 2.586988 0.0226

DO 0.016538 0.069145 0.239174 0.8147

R-squared 0.971985 Mean dependent var 8.485789

Adjusted R-squared 0.961210 S.D. dependentvar 0.639030

S. E. of regression 0.125859 Akaike info criterion -1.055227

Sum squared resid 0.205925 Schwarz criterion -0.756984

Log likelihood 16.02466 Hannan-Quinn criter. -1.004753

F-statistic 90.20674 Durbin-Watson stat 1.597113
Prob(F-statistic) 0.000000
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Log M, = -3.097 + 0.333* Log Y + 0.019* Log R + 1.897* Log P - 0.269* Log
S +0.026*DO
(-2.683) *  (2.964)**
R2 = 0.990

(0.464) (7-316)**
F=267.67**

(-0.339)  (0.755)
DUR-W = 1.647
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Ciependent Wariable: M2
Method: Least Squares
Date: 08/M12/21 Time: 1857
Sample: 2000 2018
Included observations: 19

Variable Coefficient Std. Error t-=tatistic Frob.

(= -3.097304 1. 154367 -2 5683118 o.o188

A 0.232558 0112206 2 953812 00110

= 0.013945 0040832 0. 4653973 0.6503

P 1.897135 02593206 F.316213 0.0000

S -0 268925 0. 793422 -0.228943 0. 7401

o 0.025831 0024199 07553217 0. 4635
R-sgquared O 2903380 Mean dependent var 9 az25263
Adjusted R-squared 0.9865680 SO dependeant var 0.529276
=.E. ofregression 0.082250 Akaike info criterion -2.453219
Sum =quared resid 0050376 Schwarz criterion -Z. 164975
Log likelihood 29 40058 Hannmnan-2wuinn criter. -2 A1Z2T 44
F-statistic 267 6733 Crurkzin-YWatson stat 1.647120
Prob(F-=tatistic) 0. 000000
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Cependent Wariable: M1
Method: Least Sguares
Date: 08/M124/21 Time: 20.57
Sample: 2000 2012
Included observations: 19
Wariable CoefMcient =td. Error t-Statistic Frob.

L 29 92857 22 00900 1.2598232 01916

= -32.7 79591 2.879410 -0.974295 024326
R-=quared 0.052885 Mean dependent var 8.4857839
Adjusted R-squared -0.002827 S 0. dependent var 0639030
S.E. of regrassion 056399323 Akaike info criterion 20443293
Sum squared resid 5.9617322 Schwarz criterion 2143807
Log likelinood =17 . 42173 Hanmnnan-Ciuinn criter. 2061218
F-statistic 0. 949251 Durbin-Watson stat 0059476
FProb{F-statistic) 0343571
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FPairwise Granger Causality Tests
Date: 08M 3/21 Time: 23:00
Sample: 2000 2018

Lags: 1

Hull Hypothesis: Obs F-Statistic Prob.
S does not Granger Cause M1 18 1.69279 0.2129
M1 does not Granger Cause S 0.00893 0.9260
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Abstract:

By studying the determinants of demand for money in the broad sense in light of exchange rate
changes: The analysis equation for the determinants of demand for money in the broad sense (broad
money supply M2) showed that national income has a significant positive effect of 0.01% on the demand
for money at a rate of about 3.33%, and the elasticity of The income demand for money and its positive
sign is about 0.33, which is less than one in the sense that it is inelastic. The reference agrees with the
economic logic. It was also found that the interest rate, which is the price of the cost of money, has a
positive, insignificant effect on the demand for money, with a rate of about 0.02 , which is less than one
and close to zero, and the reference did not agree with the economic logic, as it was found that the
consumer price index has an impact While it was found that the exchange rate of the dollar in Kuwaiti
dinars has an insignificant negative effect on the demand for money, the elasticity of the exchange rate,
which is the flexibility of monetary substitution of the dinar and the dollar, and its negative sign is about
0.27, which is less than one in the sense that it is inelastic, but the reference agrees with the economic
logic, in When it was found that the degree to which the demand for money is affected by external crises
has a positive effect and its sign is positive, but it is not significant on the demand for money in the broad
sense, although it agrees with the economic logic, while the coefficient of determination (R2) is about
0.990, which means that the model can explain about 99% From changes in the demand for money in
the broad sense. The Durban Watson test also shows that it reached about 1.647, which is greater than
the coefficient of determination of 0.99, which confirms that the relationship is real and not false. And
by studying the effect of exchange rate changes on the amount of money circulating in Kuwait: it was
found that both of them are stable at different ranks, as the circulating amount of money in Kuwait
stabilized after taking the second difference, i.e. at rank (2) and the stability of the Kuwaiti dinar
exchange rate in US dollars after taking the first difference, i.e. at rank (1) ) which means that they are
not complementary due to their different rank, that is, there is no equilibrium relationship between them.
This was confirmed by the aforementioned regressive relationship, and there is no causal relationship
between them in any direction.
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