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Abstract

This research aims to evaluate the strategy used to reduce income
poverty in Egypt in recent decades, which relies on economic growth as
a final solution to poverty, at least in the long term, and public social
spending to mitigate the effects of poverty in the short term, using data
for the time period 2000-2023, and using vector autoregressive (VAR)
methodology.

The study concluded that the strategy applied to reduce poverty in
Egypt during the study period was ineffective in its two parts: economic
growth and public social spending. The results of the econometric
analysis proved that there was no significant impact of both economic
growth and public social spending on income poverty in Egypt during
the mentioned period. The model used had acceptable explanatory
power (R? = 73.5%). Causality tests confirmed that there are no causal
relationships between economic growth, public social spending, and
income poverty, and the existence of a single significant causal
relationship flowing from inflation to income poverty, at a significance
level of 1%. The impulse response functions also supported the same
result.

Accordingly, the study recommends working to reform the economic
growth pattern to be more capable of absorbing and benefiting the poor,
working to increase the accuracy of targeting public social spending for
the poor, confronting the corruption that permeates the subsidy system,
and being open to new ideas in combating poverty, especially enabling
the poor to access resources, land and financing, as well as linking the
subsidy to the poor family to the extent of its keenness to obtain
education and health services.

Key words:

Income poverty, Public social spending, Economic growth, Inflation,
Vector autoregression (VAR).
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(2:27-) Lilas) At 06 gaill JEA Aigpe b Alaay) Aaall gl ¢a 330
Liassh e g9 g B LAl (alai®Y) gall) (s Al (Nandori, 2010) dudys il
salll o laady) Judad mili ciyglil (1990 ale dia daliall clibud) aladialy (48
QUs (b gl o goina il A Gadd o=1g BN Ao (gpina il AL (IS (galaiBy)
aladiuly (Jubd) B 8l e salll i (Ferreira at.al., 2010) dw calglisy .Jaal)
S 0l 3y ) Al cuald 2004-1985 Baill ce Jlaal) Aaall @ilil) cliby
25 AN o ally) ey ccloladll e AN el B oalaBY) gail) Adld b
QR (e aal) b gpina pfl Al 0K Al cale dags gall) O ) Al cuald LS gl
b sl pasilly aduall Gadd o Jaad) o dabal) 5 DA R Juli adie) Lalg
234 (Fosu, 2010) duda calglii LS . dye Laia¥) clae bually cBlsailly o Laia¥) ¢lacall
Glily (e Al Cplal Julad il aladialyy . B (e al) A Jaa auis B cuglal)
43l Blgbuall ate A B g LY of il cygdif (2004-1980 554 oo U2 16
i) Blglucall ade daye Balj aa AN Ay AUllg (QRRN Ja JAA Jugad asny Y
Laaa¥) o3 o ¢ p& ) Ao SR (pa aall A Tala Tyga Jal) aui gl o ) Al Galds
Ol (Bhlial) (s IS (i
aal) ) bl @il 82l 255 Ja (Skare & Prziklas, 2011) 4w cdgls by
gu Y Lo dagh¥) oda cld) o ol ) A 4l Glilgall Cuaag SaSHa (S5 AR (a
a5 Oy SRR i e of Yl Uide cuag 4df cuilall gy Ay -AlaY) B il Ylas
(Mulok et al., 2012) dufs calu B . jaaly gail) G Al 48Mal) Jalas ) Jasis
daanl Julad Ayl Jgladg casie AU A 8N (e aad) b Lalle 7 lad duab e ggual)
O o JS Gl (SUg SN gk gall) o gl gl . Lille (B AN (e aall gall
Ciagh) OIS 1) dualig ¢ SRR (pa aall LS 8 AiSlg (59 pun (sabaTBY) gall) () L HERY) gl
sl saill i (Zaman et al., 2014) dufs clsliiy . alicay dS s 3R (e 2al) 82
gl 2011-1964 558 JNA dsilasy) 7 suall gilil aladialiy (liasl b 84l e
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Y cale dags csalll o W) oAl o alag) il Al LS A3l plad B gl o gl
.Pro-poor sLadll asly 4df Ao ddyial (ay

BAl A wigh A Blgluall aaeg JRRN gk (Anand et al., 2014) dul gl
Cualdy . 28 (e aad) A aajsilly gadll (e IS H90 Jalay duyall caldy < 2009-2004
Jalid) salll (gufiady J8RN (pe dall Lty Iaa IS (081 (sabai®y) gadl) o () Lyl
inclusive Jalall gaill aggia Ao goual) duhal) cidlly .5o<hal) 3300 DA aigh) b
Sl i B A<l ALl Cig lallg Aualay) ciluibad) g8 ciligivd cdglag growth
Y mag adlatl) Ao 3Lyl oo laia¥) B o JSI ob Aahal cuy By L Aslisay Jalid)
e gen AL Aal) LAY (S8 LS (Jaldd) gail) ujail 8a€ Avan] alal) Juanil
el sadll Sajant L dadly danl cadzail) jhlial (als alaial

) o gaill ) S e (Thorbecke & Ouyang, 2022) 4wl 33
Al . e JSau gail) Ao AN ¢ha aal) il Ay 4l ol 4l o 4 gdf ) L B (e
pladiulyy . uat (S gailly LARD (e Asaal) Apnnd) Al GiLaSia) Al cilgls
AR cpa ) o A Al cliagi 2018-1981 5mal JMA duali dlga 129 (e clily
s (B selanall Gigis L d dihia daldy ol allall B g pud gals Jaipy gl JS
cgin Lidl dihia m)la el allal) B gl I3 AN (o 0ad) B g o) gaill ablus
Julas (Davila, 2023) dubs clglag . ehawall cigia L bl ddhia Jals 4jlia ¢)aual)
ot Ailad iy aladialy JER ¢pa aal) o o Laiay alal) (3lSYy galai®y) gail) il
I laaiy) data diagia (Gaaig 2019 1) 2000 e B PN Al il
Olal) B B e aall e (gsina il Al galay) sl of il cpglil (VAR
salll B il ) aas LA giwa B il e %40 g Ol sdughally el
Cuald LS .o laiay) alad) Gay) A Ll ) %16 o i L gaun Laiw ¢(galaidy)
sl (B Blglusal) are B cipiilly JaA) gail dpudl) e Julaty (Fosu, 2023) A
Al clagiy - duiadl Ag1 24 e dual) e ¢ Rl Agalga (A Aiud) Gl Ja
A leghse S Y ayg Glibmadl) Ciualia Xia AN Juli Jlas B Bigalal) asill) of Y
S (B gl el cad clld aag Anallal) 1Y) pe (3L Le gy (AN galy (uled)
) daall ga OIS YA (e s 30 g (ol Qe Llass 193 el o
L AR 8 oyl
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Jaal) dhg elaay) aladl glasy) 2/3

QB ) sa5 olaiay) alad) Gl Sabj ob AUMAN duajdl) sae clu)s A5
e),aall ddlal) cdlgadl) o 4B (Kenworthy, 1999) dus culglis sl .1 jaall e a
1960 (s 558 clily aladiuly delia Alga 15 Lo Gabilly elliy JR8l) cNaea Cg
J99 aan b cdlsadl) el day Cukaddd) 38 culS BN ¥ aea of ) clagis (1991 )
GaY) 8 Wi aif (Adelantado & Cuevas, 2006) dw)e caiiiu) L .dial)
A (e cllig ccglailly Jaal el are @l Ll dlaaY) aall @il e LS o LiaY)
1992 (e 558 cliby aladials (g,5%) Aad¥) Jsa oa dlga 14 o aida 30 daal)
Laaly Ll i<y 518 o Ae (Caminada et al., 2011) 4w casly .2001 )
daliia Jgo (e Aga 22 Ao Al ciha By eladay) Glaiy) o Y dylaae B
At cibagi WS L2005 A 1985 (e 84l il aladialy dsaiilly sabuai®y) O gladl
) A ALl B e laiaY) alad) GUIN sl S cdgla Al (Buracom, 2011)
OIS Ally A laiay) dileylly dasally aaledl) Ao GUY) Qawas A Sal3l (e )l Ao
s)BAY Cilagin) dlia oS al Al YY) cclaadd) Al L) o)) Jguag Bal; sa Orlaall Lgdaa
Al b Yy cpalail) ligiuna s B Bagage paladl) L) Jguagll 2 (3oledl) Q5 Y Cuny
S LY gladal) ol dudaisy o AeY) A @l clial) Jady dalad) daial) Lo (3lasy)
AU Aalal) RN (o s pud Ao Lad il

Ay Jga o Adga 15 o (Caminada & Goudswaard, 2012) A i)y
Sy WY1 G ABall Gagada gsY) MaTY) Z)A (e gAT Alga 155 aensY)
e gy A clagis 2007 ) 2003 e 58 clily aladiuly dlliy 81 cNarag
M) B e ol Al B 85 B g ) Al Jg3 apan (B Crniiall G dpuse
dadde il Wl o héige Gad oo laia¥) G laa) of bl codagh LS (g 55Y)
S Juabl Llia Jany (Adema, 2001) s laia¥) iy Bla oy slaay) sl

(Kenworthy, 1999; Caminada and Goudswaard, 2009; Adema, :<bwlall &l ¢pa 1
Fron and Ladaique, 2014; ILO, 2014; Wang, Caminada & Goudswaard, 2014;
Caminada et al., 2019)
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2025 bl — Js¥) 2l — (26) daal) — 4y el g Aullal) &igad) Alaa

Bal b cagilall ele ) of ) Aubal) cualdg P e Liial) BB Jadll (ania oo Wl
Al IS Alat Tady diealie ol of i B C e (U o LaiaY) (5USY)
LM aga9 (LSS Lo cih Ll «(Barisik & Kasap, 2012) 4wl ol gus b
Al o alal) GRY) 5 Y G R dipdaadl Ghlal) B R alad) GAY) O Ak
O Ao 19T 2By 2010 ) 2000 (e 358l Cliy aladiuly dlliy Ayl hlial 8
(alalial) (A Alad 514 4l (s A Lai )l (lalial) B AN adal GlS e (IS alad) (3lisYy)
e o laay) el gl i (Celikay & GuUMUS, 2017) duabs cdglis L .4 piaal)
ABe 3529 ) bl clagis 2011 ) 2004 (e 554l @by aladiul LSS & 84l
el Ao Loah cilS ABal) ¢f ) ¢ peall) gaall o i)y o Laia¥) G om e
aainy olaa¥) GAY) Bal) aad CLelaay) GAY) & Auball dsaad L sy (sl
clagi LS . Gl S dal ¢ Janll (e Y oo LaiaY) GUSY) malys (Ao Gulid) (o 3l
«Jashally juall) saal) Ao Ealy adteill Ao GAY) G dpuse ABNe agayg () Andl)
A Agalse Ll bl 0 s%aS (i) Jlal) (uly (B Liu) dsaal G L s
O LS Jo Lad cadh lly (Celikay & Gumus, 2017) 4 cualiy
A bale) iy Y1 oy LN dalled G L8 S B elaaY) Gy sal)
claiiall Ldeld Jf g0 gy Lgd dgagall Yigall Ganads Balely Lo laia¥) Ciluall
dadlSal JLd Juadl oS Y B elaia¥) Gy o Ao Aupal) asf a8 Auagsal) 8
Gl Lad dadgiall miliil) olb cale JS o laial) GUY) Gsiae pdin Cns b «RAY
¥ delday) DoY) maby of uAT b WS LSS A Baes sad R Bas (e il
il o elaiay) GUY) 3 of G Al (L B L Al Ak Ygls g
Jadas (Anderson, et al., 2018) dubs cdsliis .yl Jlall (uly aSLS Balijl Basaa
IS Gag (Jal) Aagially Laaddiall lalll 2 Jaul) B8y agSal) GUSY) G A8l
Glagh clall) b e duwld duaba) dufs 19 ) caiiu) dlald (asdy day dulas
Laga 99 cad 8 iyall agSal) By of Ao gaaly s dag ¥ cale IS 4df Augul

i al) ATl L S g alad) o Laial) GLA) J g cila plral) ampan ¢4f 3 9S3all Ao jal) g il 2
B umdlall i g8 dilsal) il el A 7 pda f G e e Laial) GLEDU Y gad 581 Ay oy
) Gl Ay pidall Cilplde ) dagd Adlda) S g alall o laia¥) GLAN) Alan) (e il Jaad) o
=1 B gAY sl A ary g, s ) alad) e laial) GLAN Bl § e dany o laiaY)
Sy Jaall & dalad) 455) gall 3 ggad Addal) aaall oo 48
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Jal) athpluna /3., sas B JAN) 88 Jo claia¥) alad) GUY) g claiBy) sall) S

ob B (gl e i 13 - JaAl) Dangially Laidiall olald) B Jaal) 8 (e 2l
Aadiial) alally A5\ Laalill ) (B sl Bale) (b Tagana Tyan ol ALl el

Ciglailly Haally o laia¥) aladl (3LYY oy 48Madl (Cammeraat. 2020) 4wl cihagg
1990 (e 5580 08 (9,8Y) STV J 99 (e Aga 22 (e iy aladialy élliy (il salg
AR g o laaay) aladl GAY) C dsse A 25 ) Auhdll cuald 2852015 )
WY Al a8 ey @l saly ol alall GAY) Gu ABe agag adeg (gl
(o Slaiay) alad) GLAY) JNA e Blglual) asg 3R (e aad) o trade-off ddaglaa
(Kutwa & Sawulski, duhs codl WS .Gl dal g sabaBy) salll 5abjg Ll
aall LIS adly (3145 g g¥) A3y Jga alina & Lo laial) Ale)l clubiw of 2022)
2 Gl ¢ b gag L Jaall g Gallalally JUikal Lgaal AN allg ) LS o RN (e
(OSed) claliin) dali b (JSLaa (e O gl ) Galadl) Al b GilS i 05 L WE
Omdlaal) gl el GllISy
Gl Bgady Al cluhal) o Galas 3/3

Jaal Eh e salai®y) gaill S5 gl LAY Adlad) dpdadail) cluhal) (e iy
R o galll dlag) AT agag Bamie JUaBl (ggiaa Ao ol sl il (Sgia o
lgaal (e Jalgad Wiy (ST ) Ula ¢ga Timiag 8gb caglithy S5 138 (g AL c¥la oLl
Y JSigd o Uadl) cuiilly Jaal auis B Blgluall ade da )

lahall of Gow Laa Badid Jaal) 38 Ao elaa¥) alad) WY 5 duwitl W
duilas) AVS @) dsuSe ABMe 9oy Culi Lgaling B cuilS daadial) laldl) Ao cduda A
daaldl) Joal) Ao cidn AN clul)al) cygdif Laiy 3R e ey S laiaY) alad) G Gu
asiial) Ol B ginlity A5l gigh B JB1 oSlg ke ABe (o e (Adlida gl
Bal) aa AR N are a3 Guan daada AN dgag ol (Gupiiall O ABNS asag axe
Cilagin) BelS B ail) (aldiY) tlgie (AiSan Bade Cipedi My . e laiay) sy
M) e Sy cAgalil) Glald) Alla b o laial) alad) GUEY) galy DA (e s)iER)
Sy G maln Ao )RR (ulill e djall dlaliely c)lgall Ganadd sawg )oYl
ST A6 (Ja DS Aualad) ilBlis) agag Lady - Glaad) s Jaf (e Jard) (e Yy
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SRR QS ) dag Claggaa (5 uagn L shg (B ol aduiadl) cNara B3l ) Jald)
.= laiay) alad) G JNA e

S ety SLsd) A Aliadally Adal) Al Adudailly dualal) (Geaal) il (Baw Laa
¥ Y dpaad) Dlal) B Janl 8 Gy o la¥) alal) 5l sabaBy) sall) e JS
e 4a gohiia b Uy LS Y1 108 o LaS (il Ja0 S 13gY (i il dags
L B agan Lo il pdls e Jaally dupeaal) Allall b Anladly 4568 Cipai o il
haa b AR JuaS daial) Al
2023-2000

2023-2000 saa A Jaall jab gkt 1/4
sAA dpi (8 slaaly dalal) diaill (giSpall Slgad) Wyaa Al byl aladiul
R Y Cpaial) (A e B ER AUSdia QB (1) ady JSAN) (e gy ¢ pa (b
) Baiag das s Byligy Candiy) A (Sl e %17 (2T Y AR A <il€ 2000 e
L ) lasih Laladld) cuaddll o5 2018 ale %32.5 ) & 2011 ale %25 s
%21.7 5 %29.1 (A alle Jawgias b alE Y ilsy 2020 ale %30 (w0 i
YA jeaa B A5 ER CN e CilS Lad 43 Gaw e s el e %8.4 9 %8.9
A ) 388 . € IS8 alle JacgiaS (B Y anal) S IS 5 cilaly By gSiall 84l
el gimal) Ao Al b Laiy 5381 IS %80 (e iy Jura paa B RR)

BR udi JMA %70 Jlsas

o bl (IS 2t iy paa B RN JlES Al GUA] L) #Dlan 138 juda B
GaiBY| gaill (S ald ((GAT Al e o laial) alad) Gy Lali (e sabaiBy] gail)
Ba ) Al o Laiay) alad) Bl dubiw cilS LS (AdIS Aoy o)yl asia Yy L giose
Graal) daBY) Ad agd oA gl B laaYly ludll L&l (e lady el Cilagiud
aduail) CNare caal) IS cdalladl Adlal) a3 S5 Ao a5 (e Cilage 2008 ale dia
Oa Vet Auihagll Alaal) Gipa jrw puad Al L) s gald gad oy dauld il
e84 LgSlgion Al el Lgd Lay aduad) gosan lawad § U5 (B S JSE0 aala ()15 2016
CBysShal) BA JMA AR A ABlET ) sal Le sy
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(2020 - 2000) alladly sas b AR Ay ks (1) pb, JSii
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167 B s

1.7 allal)
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(%)
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2000 2005 2009 2011 2013 2016 2018 2020

Aaliie algef ¢ (gl Jaal diang o daal) i) Clily sacl : jaadl)
2023-2000 yas b 34l duaiy o liay) alad) GAY) gai C e okl 2/4

pasalall Jaal 88 clily i<y (Algall dalal) Aijlpall digind) Bpiil) clily aladial
pd) JSad) Ao Baadi csluaaly ddaill (5<al) Jlgal) Wydan AN (GUiYYy Jaal) digan (a
i) b JaA) B ggiaa (B Bl Wl (IS e Ldial) GUEY) siea B35 o (2)
) 2012 (a9 <2009 A 2007 (35 <2006 A 2005 (a5 <2003 ) 2000 (e
2006 cas 2004 ) 2003 (e cial) cagd Wiy 2021 A 2020 (2014
2023 A 2021 s 2018 LA 2014 (a5 2010 LA 2009 (a5 2007 A
Al o o s La s« RRN Ja (Goia g UL Lisauas s laial) Glay) b Lalaas)
Lgale (< Lilas) Ay pe cppsial) G

Gy salal®y) galll Jaray Jal) j38 ) hi (2) a8 JSd
2023 - 2000 5 5l P& s A sl
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Aaliaa algef cdalad) Aijigall ydg ¢ GUIY)y JAal iag ¢ doal i) cilily as B : jaaal)
L (e A€ o laial) GUY) PPS 5 ¢ Aaall jgal) Jaad (g jadl) dus 1) POV iy
.g3Lai®y) sail) Jara GGDP 5 ¢ Jlaay) sl
2023-2000 pas A 2 Ay (galaiBy) gall) cNara ) gh 3/4

JSED Ao Jaad Lild ¢ Adal) milil) gai Jaray JAal) 8 dac (p ABAM Ll Lol
2002 2000 (s il B aal duad B 53l dalaay OIS gail) Galass) of (2) ad)
daia b pa (30 L 5892023 ) 2022 (a9 2011 Y2010 2009 LY 2007 (s
N 2002 (e cdll A E A Bl el sail) Bal) O Gaa A . Jaad Jadlual
O A Jaa 0 o La 989 .2022 ) 2021 a5 <2018 3 2011 (a5 <2008
Al Gillds Le sag Aagpla gl ST Juas gl of Tuilan) Al e 0985 of () cppiiall
LJaudy Jadluat)

salll Jiag elaay) alal) GUY) ga JS S e L) bl £igadl) Cisgy
~2000 4ga3l 58l CIlly aladiuls paa B Jaal) g o adail) Jaeag (salai@y)
r AU sadl) o o dajidall AaY olb MLy L2023

POV = ao + a1PSS+ a:GGDP + azINF + &

pglda (gsia Jou cpdll GlSull dagiall dpadl) 8 Ble Ay £l dui POV Eus
adaill o) elaia¥) GUSY) ) udd PSS Guag . Ahgl) jE bad cal ag<igial f
U sai Jara ) GGDP judiy Alaay) (Aaall @ilil) (o duaiS (psally dasally
bl bl (B il il e Bl gag aduaill Jua ) pdib INF W Ada)
toh oo laaY) Gyl ARl el Ldll A cllud) Al jabaag . cpSigiwal) el
Al cAlgall dalal) d3j)gall duginal) Bpdilly «(Goinal) Alany) Qlislly ¢(3laYly JAA Eigan
hnial) milll gai Jana cilibnd dsdlly cslanyly dalall diaill (el Slgal) sy
radsall o dalially el dlid) clily sl e sigdle gd adaill cNarag
.https://data.albankaldawli.org/

N e Salijy JER aldAd) (ks dua (0 > Ol OSSO Aalaiy) Ayl (g
sl aa cDgailly acal) i daual) i addail) o GUEYI QU3 OIS sl Slaial] LY
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ABle gl il disge dad O (3833 B (< ARU R Lo Bijall GAY) sLAY)
) Agay aiey Slaia¥) GUY) ganadd soud L) ARl o lia¥) GAY) (w daph
o eLl) elaay) Gy Gy Cuns elaia¥) Gy mb ew Lad glsl i o)aal)
Apaal) DAl b s sl g R Alla B cla)

(ST palll Balise HRA (aldAS) iy s (0 > Oy ¢S5 o Aplail) Ll LS
sl alidl dldg Aullal) Janll gasd Jsia Gaualy Buis Jae pad (318 o ol dllly
1) L Als B a8 o 80 gaill 050 Y 3 o9l ARG A e Bijal) GAY) fLaY)
Jaal aigi B gl e of of coBRN ol Juaddll Auall jlada e gall) Jaad OIS L
e Bl LA Ak Gua (0 < Ol 0SS of SIS Al G aty Salsl B 14T
Shual diadiiall 5adl) el ¢ Jland) g Jads ¢y Apid) 508l (alial) Cauu aduil)
cpdaall) Jads c[RA Cigtia () B il Jodag BN (aaxd (A agew Lo sy
dasiiall dagid) 1/5

.(Sims, 1980) galdl alé Al (VAR) S jlaasy) daia diagia i) addioy
Moo o Bpidall pb Claajdll o S (padal il Asulidl) ¢ 3l ¢f Sims &g
Gl Lagd ISy (g dgaill (gaba (el ) J geagh dal ¥ slall (o cpiial) (o
Sims g ¢lld IS dallaaly . el slady) i au)si ISy cdaaslal) cpaial) jLasl
lasan LIy (Aana Jagpdi (sl 099 lgudlh Alally lganan Ciiiall Alalas Aliagla b
da ) o1l alall z3gailly (2012 calgally JUE) Lo iajl) sUadY) ada 220y ¥ alaall B
Crily 0985 Y Laaind (Vector Autoregressive (VAR) (Sl jlasiy) dala zigad sa
oalily ity \gl e Jalad LglS clpitiall o Al o ags L e O6S Ga
t A sadl) Ao zigaill AGS (e X ¢ Y tCukia) (bl

Ye=PB1+B1X: + V1Yi-1 + V1Xi—1 + Uy,
Xe = P2+ B2Ye T V2Ye-1 T V2Xe1 + Uy

alid s o AV dasall e I IaadY) data zigal Gl ollilaal) (S
OLS dgalall (gruall cilaspal) dijh by 7 igaill il Sasg . Baaly 538 il slhay)
Baagl Jdx ASdia ¢y il (of (Soiall die Gl Cpiiadl) Cutladed) 065 o Japd
el IR BN AlSEa (he oslig Basad) LAY zasall) jhial dapdug
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(Bl ] ; . . .
%&% 2025 s — Jg¥) el — (26) el — 4y laill g Axllel) & gagl) Alaa

Oa aliilly zisall & Bl duiajl) Judhadl JhEiul LA VAR gisal (el
Sl amd) waad a8 Aldaad) R a (398l 3L dllly Lagag b Basgl s A
A BLIENY zagail) Basa LS shaly crigadl) b derdiuall el el ofial
dpanil) dalaial) Jlgo palliy < sadlat dpsd) CLIER) claly zisalll sy o Blell
. (2019 Bama g ldad) 2019 <314 225 Shumway & Stoffer, 2017)
F(Basgl) Lda) Al Judlad) LA oy jLad) 1/2/5

Augmented augall " — S L) e JS @il (1) a8 Jeaad) pa
<y waadl Phillips-Perron (PP) "Ogm — ownlsd' lidls <Dikkey Fuller (ADF)
gieal) Clibd) ugad ans @llig (g isalll B S0lel) culpsiall uand Lia Juidlaad) )i
Aagia ciial aliby )

diajl) Judleal) DRI iy paal Basgll jia SLAS) @il (1) A8 Jgaa

Augumented Dickey-Fuller (ADF)

Variabl Level 1st Deference 2nd Deference

e t-statistic | Prob. t- Prob. t- Prob.

statistic statistic
POV 0.580216 | 0.9871 | -2.325124 | 0.1701 | -6.500727 | 0.0000
PSS -1.179414 | 0.6757 | -6.279542 | 0.0000 s s
GGDP 2.736737- | 0.0755 | 6.645704- | 0.0000 - -
INF 1.216647- | 0.6596 | 6.771976- | 0.0000 s s
Phillips-Perron (PP)

POV 0.011884- | 0.9871 | 7.706256- | 0.0000 - -
PSS 1.025929- | 0.7365 | 7.014950- | 0.0000 - -
GGDP 2.836892- | 0.0608 | 6.650991- | 0.0000 s s
INF 1.464814- | 0.5425 | 6.771979- | 0.0000 - -
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caal) mill) (e dawiS e laia¥) aladl GY) Al e ae AT Al Judhd)
rvaill GGDP adall Aleay) Aaall il gai Jarag (DPSS guail PSS (Aleay!
Bangl) Jia ASia (e UL Galddl) a3y .DINF sl INF szl Jaras <DPSS
tliall slady) da e aaas 2/2/5

o ¢ VAR Lag Order Selection Criteria sUay) day0 masd jL3d) shab
FPE (LR P J‘.Hh.A :\Sﬁ L@,,\lﬁ Qﬁﬁbﬁ c"_\..g; ‘@L‘d\ Z\_wﬁ\ R u-\:-d\ f-mgl\‘ﬂ ZQ).A
(2) sk Jsad) (e s LS CAIC

el il elady) dags pass mili (2) a8y Jgas

Lag LogL LR FPE AIC sc HQ

0 -288.4570 NA 86.23109 15.80849 15.98264* 15.86988
1 -266.4753 38.02232 62.82162 15.48515 16.35592 15.79214*
2 -248.6163 27.02987* 58.73052* 15.38467* 16.95205 15.93724
3 -247.0968 1.971283 139.9034 16.16739 18.43139 16.96556

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error
AIC: Akaike information criterion
SC: Schwarz information criterion
HQ: Hannan-Quinn information criterion

iz gl Baga CLIs eha) 3/2/5

autocorrelation (S Jala¥) JLaal ehal Gub oo gisadll Bags (e sl a3y
Bl gl (Al Jladl) JLES) (guk oo @llig AShal) A Ngag ate (pa ST Blgl (o
Aass (Alod) Om 3 B A agag ase ) (3) ) JSAN adag Alsa) o S
o Clagiil) e oalind) dudlad) 25 Cua (el sUaly) dajd Laad daa aSH L g4 cale
g gsamall 39aal) Cpaia JaifAl) el
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Cor(DDPOV,DDPOV/(-i))

Autocorrelations with Approximate 2 Std.Err. Bounds

Cor(DDPOV,DPSS(-i))

Cor(DDPOV,DGGDP(-i))

Cor(DDPOV,DINF(-i))
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Inverse Roots of AR Characteristic Polynomial
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S Jua e g8 Lillly A clslal) 55 (3) o) Jsdn (B Syl MY s
Jara 1oma JS o adail) Jamag Adad) milil) gad Jarag Slaial¥) alad) layly Ja
Uagy (sdlly .adialll Jamag Audal) milil) sai Jamag ola¥) alal) Glayly Jaa) 3
Aiiaal) cipiial) 80 gl ) a9 Joaadl (B sl o ALY Sganll g8 uiled IS
20 WS Al sUadY) ) CaesBl cp aBY) Juddy (JAA) LB Jaa Lo By gSiall
t-statistics dad ) odshaal) c 28

VAR (I jlaaiy) daie giged il il (3) o) Jsia

DDPOV DPSS DGGDP DINF
DDPOV(-1) -0.901727  0.083492  -0.035861  0.294397
(0.17150)  (0.45738)  (0.26660)  (1.24745)

[5.25781] [0.18255]  [-0.13451] [ 0.23600]

DDPOV(-2) -0.158745  -0.169055  0.054727  -0.376703
(0.17696)  (0.47194)  (0.27509)  (1.28718)

[-0.89705]  [-0.35821]  [0.19894]  [-0.29266]

DPSS(-1) 0.010718  0.005737  -0.004227  0.041850
(0.06524)  (0.17399)  (0.10142)  (0.47454)

[0.16429] [0.03297]  [-0.04168] [ 0.08819]

DPSS(-2) 0.013830  -0.334286  0.137123  0.022172
(0.06539)  (0.17440)  (0.10166)  (0.47566)

[0.21149] [-1.91677]  [1.34888]  [0.04661]

DGGDP(-1) -0.016178  -0.017615  0.005541  -0.037275
(0.11741)  (0.31311)  (0.18251)  (0.85398)

[-0.13780]  [-0.05626]  [0.03036]  [-0.04365]

DGGDP(-2) -0.118710  -0.286185  0.073498  0.420081
(0.11141)  (0.29713)  (0.17319)  (0.81038)

[-1.06550] [-0.96318]  [0.42437]  [0.51837]

DINF(-1) 0.004556  0.005892  -0.001473  0.007802
(0.02727)  (0.07272)  (0.04239)  (0.19835)

[0.16707] [0.08103]  [-0.03475]  [0.03933]

DINF(-2) 0.078891  0.037860  -0.015535  -0.217739
(0.02493)  (0.06649)  (0.03876)  (0.18136)

[3.16409]  [0.56937]  [-0.40082]  [-1.20061]

C -0.061471  -0.164082  0.011955  0.139300

(0.11108)  (0.29624)  (0.17268)  (0.80797)

[-0.55338] [-0.55388]  [0.06923]  [0.17241]

R-squared 0.734800  0.137733  0.067206  0.084290
Adj. R-squared 0.661642  -0.100133  -0.190116  -0.168320
F-statistic 10.04393  0.579036  0.261176  0.333676

E-views Alasy) zalinll cilajha @ jaaall
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DDPOV = C(1,1)*DDPOV/(-1) + C(1,2)*DDPOV(-2) + C(1,3)*DPSS(-1) +
C(1,4)*DPSS(-2) + C(1,5)*DGGDP(-1) + C(1,6)*DGGDP(-2) +
C(1,7)*DINF(-1) + C(1,8)*DINF(-2) + C(1,9)

S Jand cBlalaal) 4 e oaigaillg
DDPOV = - 0.901*DDPOV(-1) - 0.158*DDPOV(-2) + 0.0107*DPSS(-1) +

0.0138*DPSS(-2) - 0.016*DGGDP(-1) - 0.118*DGGDP(-2) + 0.004*DINF(-1)
+ 0.078*DINF(-2) - 0.0614

t-Statistic ad! Wy g Ayilasy) AVal cid cilMal) hid jlasy) 8 Liaf L 13
bl il ( Jall Jaal B Jaa o Jaal b Jaal J§Y) slay) 50 B Jham
OS Jalaal Ailasy) AVAY jghii ua o Mlal) Janl) @ Jama o adcaill Y el
dasdl) pa t-statistic dad 4ilias iy ) Jaal) ,8 Jaa o it (o agha e
ol Ligina pse i Al o LS %1 5 %5 AV Gina die cpish e LIRS Aulganl)
Vit (< Jlal) Jaul) @ o Edal) mll) sal Jaag oo laia¥) alall L) o S
F-test _Lid) dad NS (e JSS gagaill duibaa) AVal el Laiy i) 53 g4
Claaiall 7 3galll (3855 5353 (Ao Ju L sag SLASIU dulgaal) dasdl) (o Lgiad 0 Cus
A caad Liadaial) cfpiial) of gigall) waad Jalae dad plil) (o giahs LS cAadina
LA SE Jua A culall (e %73.5 Jlga s
tsad) C)Lad) 5/2/5

Taagial iy Al LR sha) Lule (s ABLull g igalll ol il o SEU

A ABe 3929 (B il i (adliig « LAAY) ) 7illi (4) ad) Jgda gy ¢ adlp'
Yol dgina (Sgimn die Alig (Jaal) 8 ) adlail) cpe (304 Basly Augina
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Dependent variable: DDPOV

Excluded Chi-sq df Prob.
DPSS 0.072069 2 0.9646
DGGDP 1.152537 2 0.5620
DINF 10.03233 2 0.0066
All 11.04639 6 0.0870

Dependent variable: DPSS

Excluded Chi-sq df Prob.
DDPOV 0.804789 2 0.6687
DGGDP 0.930258 2 0.6281

DINF 0.330100 2 0.8479
All 1.749726 6 0.9412

Dependent variable: DGGDP

Excluded Chi-sq df Prob.
DDPOV 0.303932 2 0.8590
DPSS 1.820705 2 0.4024
DINF 0.161672 2 0.9223
All 2.070465 6 0.9131

Dependent variable: DINF

Excluded Chi-sq df Prob.
DDPOV 0.761941 2 0.6832
DPSS 0.009992 2 0.9950
DGGDP 0.270900 2 0.8733
All 1.139838 6 0.9798

E-views _Jilasy) malinll cilajhda @ jaaal)

rduanl) dalaiuN) Jigs 6/2/5
A dalaiad \gia gy cduail) dalaiud) Jlsal Al Sl (5) ad) JS& Gap
AN Bl elguily Lgai Bagana duash ddladiad o ldiaY) alad) GLAY) B dulady) derall
Algd aa L dalaiuad) gl cdualdlly daahl) (i adl) JA Al dalaiad () Jsaiy
hial) @l gai Jara b Aulagy) desall Jadl Alaiud Lo iy dawalad) 55al
G DA dglag) dolaiad ) Jgaig ATIEN B8l slgiily g0 Bagiaa dpuse dalaiud
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Response to Cholesky One S.D. (d.f. adjusted) Innovations
Response of DDPOYV to DPSS

Response of DDPOYV to DGGDP

Response of DDPOYV to DINF
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