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Abstract:

The research aimed to explore the impact of applying corporate governance
mechanisms in the enterprise resource planning (ERP) environment on
earnings management practices. To achieve the objectives of the research
and test its hypotheses, an empirical study was conducted on 20 companies
of the health care, pharmaceutical, and real estate sectors listed on the
Egyptian Financial Stock Exchange. The study relied on annual financial
data and reports, governance reports, and Board of Directors reports
published during a five-year period from 2017 to 2021. The sample
companies were divided into two groups: one that applies ERP and other
does not apply ERP. The most important results of the study indicated that
there was a significant impact of applying corporate governance
mechanisms on earnings management practices in the ERP environment.
Also, the study results indicated that there were significant differences
among companies that apply ERP and companies that do not apply ERP
with regard to the variables of the study. Furthermore, there are significant
differences between the real estate and health care and pharmaceutical
sectors with regard to the variables of the study.

Key words: Corporate Governance - ERP - Earnings Management.
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