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The repercussions of the Russian-
Ukrainian war on the Egyptian economy

Research Summary:

The repercussions of the Russian-Ukrainian war require a comprehensive
analysis of the challenges faced by the Egyptian economy, their impact on
financial and monetary stability, in addition to the efforts made by the government

to mitigate the negative effects and provide economic protection for citizens.

The rise in global energy and oil prices as a result of the conflict directly
affected production and transportation costs within Egypt, leading to higher prices
for many goods and services locally. This in turn caused inflation rates to increase
and imposed additional pressures on the state budget. In addition, remittances
from Egyptians working abroad decreased as a result of global economic

challenges, which contributed to increasing the current account deficit.

The repercussions were not limited to these aspects, but extended to include
foreign investments in Egypt, as the state of economic uncertainty prompted
investors to reduce their activities, which posed another challenge to the Egyptian
government, which seeks to attract more investments to achieve economic
stability. In order to confront these challenges, the government began
implementing a package of economic measures, such as diversifying sources of
imports of basic commodities, supporting the most affected sectors, in addition to
enhancing local production to reduce dependence on imports.

In light of these developments, it has become necessary to assess the long-
term effects of the war on the Egyptian economy, and discuss strategies to exit the
crisis, to ensure continued growth and stability in the coming years.

Ultimately, the repercussions of the Russian-Ukrainian war on the Egyptian
economy show the deep impact of developing economies on global events, and
the need to build more resilient economic systems that are more capable of facing
external shocks. Egypt's priority in the next phase remains to achieve a balance
between economic stability and maintaining reasonable growth rates, while trying
to ease the burden on citizens, and ensuring the continued availability of basic

commodities at reasonable prices.

Key words:

Egyptian economy, wheat, financial stability, fiscal deficit, global

crises.
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(1) Wally. A.& O. Olutayo.” Import Challenges and High Prices Reduces Egypt’s
Wheat and Corn Imports, Untied States Department of Agriculture — Foreign
Agricultural Service, (2022), p.g10
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