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Abstract

This research paper attempts to explore the mechanism of transmission
of the effect of public debt on the general level of prices and some of the
economic variables under study by studying the behavior of public debt
and its trends in the short and long term, and analyzing the direct impact
of the expansion of the use of the public debt instrument and its effects
on the interest rate, the general level of prices, and the exchange rate of
the national currency. And the current account balance during the period
from 1990 to 2023, by testing the applicability of economic theory using
the standard approach to determine the actual results. The study used
the vector autoregressive model (VAR) as a standard methodology.

The results of the study showed that there is a significant impact of
public debt on the general level of prices, the interest rate, the exchange
rate, and the net current account balance. Thus, it was possible to
estimate the short- and long-term relationships between these variables,
which included the existence of a direct relationship between the total
public debt and the general level of prices, which confirms the
accumulation of public debt generates long-term inflationary pressures
On the other hand, the statistical study found that there is a statistically
significant relationship between public debt and the interest rate, as the
expansion of domestic and external debt made the economic policy
maker resort to raising interest rates to make government debt more
attractive in light of the decline in confidence as a result of the
expansion of reliance on the debt instrument. This is proven by the
standard study that there is a direct relationship between public debt
and the interest rate.

Accordingly, a number of proposed solutions were put forward as
corrective scenarios to limit the negative effects of the expansion of debt
and ways to implement it in Egypt, within the framework of the
importance of achieving high economic growth rates while targeting
inflation and in a way that does not conflict with economic theory in the
current stage of economic growth.

Keywords: public debt - general price level - interest rate - fiscal policy
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hgaas ) O gl ¢ puan (B dpbially ApalaiBY) Cig Bl paal I3 (38 (el ) guaglt

12023 ia 2012 (e A puaal) Agal) Lgiiadn 3 Aabai®Y) cilualsedd) ks
1990) 54l A (pSigiaall jlad bl 2l 2 alad) Gual) jehaiz(1) A3 Jgan

(2011 -

o) B | alall ol (o) 50

Sy Jlally) | clsied) Dl | g}
(Vs Lblall)

CrSlgiaall (¥se CaSlghonall
46.10000101 76.02 2001 | 19.14718713 87.83 1990
47.36186801 95.63 2002 | 22.92847797 62.36 1991
49.4968351 82.68 2003 | 26.05533176 60.32 1992
55.07543497 79.97 2004 | 29.20536725 59.8 1993
57.75727653 92.49 2005 | 31.58684044 60.68 1994
62.17254681 97 2006 | 36.55931368 61.28 1995
67.96638721 104.54 2007 | 39.18686946 59.87 1996
80.41567596 114.02 2008 | 40.99949956 59.03 1997
89.87537033 137.73 2009 | 42.58723612 62.88 1998
100 160.07 2010 | 43.89870969 63.78 1999
110.064926 180.42 2011 | 45.07686561 69.93 2000
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Gadd) B0 aladia) b aceasill b Usdaie Loabai®y) Al aiba oIS 3540 dlls 34 o
O dage Lgiaie] lly Luallad) Aullall Aa3 (ka3 2011 ) 2008 (s 558 sl alal
cGpaal) daity) o @il a8 dsabid) cililady)
— 2012) §5dll P GuSlginal) el oulidl) 2Byl aa alad) cpall gkt 1(2) o8 Jgaa
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LAl a3, LAl a8,
s sl ¢y T alal) ¢
Dl | gaad) Dl i el
(M2 Lblally) (M3 sblall)
CnSligianal) CnSlgiual
264.3750554 | 287.95 2018 | 117.8924457 219.71 2012
288.5727744 | 359.17 2019 | 129.05653 257.04 2013
303.1310772 | 433.77 2020 | 142.0528007 277.44 2014
318.9364813 | 495.81 2021 | 156.7843726 311.50 2015
363.2548135 501 2022 | 178.4419485 360.35 2016
2511324.743 516 2023 | 231.0941154 253.84 2017
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Laily claaag Anaiil) dubed) agga quilis aBlgh B (asal ¥ Bl Jana B il ¢
A laiy) ey piall sy oo ALY 35k 08 Jgaall gialld (sl Jalse L
e Bildl) c¥ane cpils 08 Al dglaall Jlal) (s (e Bale JB1 5 daldld)
ALY Ao Audal) Bl Jara o gl Jia Joal) (ary b ik (galaiB) 2Bl
) Jaad soad G Aalil) Jpall b alill (aadil) e 4l ) 2021 ale %1 (e J8
BASUAN Jana aladialy Aaal) alall cuad) Gk oo ABland) dsaglll Cileg pmdial) Juigal
Ladat cilaga (e (Sl A5 Ailda b Joaan Aail) (aiigal) Giad slals el
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(2011
alad) ¢yl salal) Jana - alad) cpal 5alal) Jana o
(s Ullaly) ) (M50 Ubdaly) )

76.02 13.29167 | 2001 87.83 19 1990
95.63 13.79167 | 2002 62.36 19.84667 1991
82.68 13.53333 | 2003 60.32 20.32833 1992
79.97 13.375 2004 59.8 18.2975 1993
92.49 13.14167 | 2005 60.68 16.5125 1994
97 12.6 2006 61.28 16.47083 1995
104.54 12.50833 | 2007 59.87 15.58333 1996
114.02 12.325 2008 59.03 13.79167 1997
137.73 11.975 2009 62.88 13.01667 1998
160.07 11.00833 | 2010 63.78 12.965 1999
180.42 11.03333 | 2011 69.93 13.21583 2000
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Al YA dalaisy) dubid) aiba Joo G (AT Ll (o and) BAA Jaray duals
(el gaill cNara o Blaall Ltlally doadil) abuad) cilgal copln o 5,541
A la ) Ssadll) Adaal) 3lgall Bgad A BaLl of aad gl Julatl) b ST ganilly
9 Adgall Lalal) Ajlgal) aild of Asall JLAN) Gajh oo lguaigad aly ol 13) (Aulad)
ol W) (Jaal dad b Al Ldada Sal) o Aadl s of of A L LAy dadd Baly;
Gh dlia o Ly cabisal) dli o dadiyal) SaA ¥ are oo A3l dsadiial Cilaga )

344




E5EE

i 2025 iy — J¥) aadl — (26) alaall — Ayl Al & sand) Alae

i) ¢ya AU A 1) LSlES, lIh L Sya) sl agda alad) cpal) e agls
yall Jarag alad) Gpalls ddlaially (saluasdy)

(2023 — 2012) 5l A (alEY) e Bulal Jae ga plad) cpall okt :(4) o) Jsia

aladl 5alal) Jana alall 5adlal) Jina

&l ghaad) &) gl
(M2 Uklally) ) (M2 Uklally) o)

287.95 18.31667 2018 219.71 12 2012
359.17 16.11667 2019 257.04 12.29167 2013
433.77 11.36667 2020 277.44 11.70833 2014
495.81 9.425 2021 311.50 11.625 2015
501 10.58333 2022 360.35 13.6 2016
516 12.50833 2023 253.84 18.175 2017
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Lndls i cpalall Jaag duibagll Alaal) dad (auidth (AD AL culhallg AS ASH (sl
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) O 9<all ol dadiyall undl) i Joal) A duals L) ediae e A BaL
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2023 1) 2015 (e 358 I3 alad) cpall gL ¢ A0 jeaa Ao Gadaillyg
Aaill) (ailgdll paluaialy ddaall Cfidaal) Al 2 Jara o aldie¥) g lal JB iy
el Cilagar dugaian el AL dgh dada Cialgi Eua cdudyal) Al pa (3360
- 4 daije
Graal) alal) cpally (ipa¥) Noll alal (Spuaall duial) Cipa Jura gkt 1(5) o Jsi>
(2011 — 1990) 354l JMA

alal) ¢yl Sl g alal) ¢yl ol g

dpiall e dgiall e i g}
(N2 Llalally) X (N2 Lblally) N

MNeall Julra Nl Lilda
76.02 3.973 2001 87.83 1.55 1990
95.63 4.499667 2002 62.36 3.138008 1991
82.68 5.850875 2003 60.32 3.321748 1992
79.97 6.196242 2004 59.8 3.352518 1993
92.49 5.778833 2005 60.68 3.385133 1994
97 5.733167 2006 61.28 3.392208 1995
104.54 5.635433 2007 59.87 3.391483 1996
114.02 5.4325 2008 59.03 3.38875 1997
137.73 5.544553 2009 62.88 3.388 1998
160.07 5.621943 2010 63.78 3.39525 1999
180.42 5.932828 2011 69.93 3.47205 2000

daliie cfylana) Asal) dlidly (53l dlid) alily aladiul Galdl dauls a1 @ jaal)

Tl (A Glad) Julath ga (38l5h Cipall Jare ol oF Balad) Jgaad) (e Jaadly
A 2001 5,541 () 1990858 (e (3Sal) i) Blasid pudaldl) jlaall avgatl) jluca
O Sua) sl alal (Spaall Aial) dad yaddl (oo (5115 2001 ale J5Y) avpaill
O CobAS QBN 353 aagg 2003 ale Wes JSI 4uin 5.8 zand Wga JSI 4uin 3.4
(88l Al A (Span dain 2 &

Codila ghy cipmall C¥ara g Ao ad) LR A Bas ST culs Al 5aal)
b b Cipal) Jana Jlgily aduail] dalga b (Spaal) SLaiBY) S adkall Jadl daia
Inflation and Exchange rate Spiral under Public Debet alall cpal) il
2023 1) 2012 (e B3l daldd) clibad) A Jgaad) puiag ceffect
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Graal) alall cuall g (Kua) Noal) alal (Gpumall Auial) Cipa Jra ) ghati :(6) o) Jgan
(2023 - 2012) s5a) &

pall Jana pall Jana
el il el \gieal
iall e Sy il e <lg
(N2 Llalally) X (N2 Lblally) N
Nl Jalda Nl Lilaa
287.95 17.76729 2018 219.71 6.056058 2012
359.17 16.77058 2019 257.04 6.870325 2013
433.77 15.75917 2020 277.44 7.077609 2014
495.81 15.64453 2021 311.50 7.691258 2015
501 19.16044 2022 360.35 10.0254 2016
516 30.77 2023 253.84 17.78253 2017
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Maia (g e
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B19) Anllad Saly) A€ (B JAaT daliai) dliara Aualai®y) dubd) aila 4l
S ouSa) 4B Wad g dalgl Al adel) IS alad) Guad) Bla) (Y caladl Gl
Goiaall B ELAN) §a8ad B olawe oo Aadll ddajlaiadl JBEY) Gua oAl alatiy)
35299 abadl ) Ao alaiey) Al ciad aaly o B (salaiB) gall) pa jlandl alal
1A Bl (B gl (Sang dalaiy) Alianal) OIS cullia (g ) gall alad) cpual)
AL iy Gedl Jlaa) cuan 453439 (aplally (AIal) alad) cpad) Lalaiad o) -1
Agjlgal) B Jaad) 5ol Ao uSaly Laa B2 slef 5oL ) a3 8 (Audgal) (g lly
G dial) a5 Grag AL Gl Jae Balyy AT cuils (e ila G Adgall dalal)
daadidal ilage cialy dpibigl) dleal) dagd (bl rayg ¢ Jaal) 138 Jugall pagSal) (i) y8y)
BpaY) asE uadd) YA ilagl) aLaiBY) L8 (e Ll Gaw al
O oalEU ALY saa ) Ao qullall b 8ol sl aladl cpadl Bl Ao qiiyi -2
a9 Bl jrw g L) ) (g Laa —aldl) (glaiiu) G — paldll & Uadl) cila
Ssinnal) hins) isd (o Tabuw i35 Apdilal) lalad] Giaad o (oag cAanliall i sgdis
il alal
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) S35 2B Akl laay) Gk o Adjisall Jas g quils Jugad L) Algal eal -3
VAR G e Wl g Laa (adat Jagal) Jlecdll alall (S5inal) g i)

a9 A cpall sliel o §ydln gusay duilagll Alaal) daid B Larial) (ansddll —4
Ll i g Alaal) dad joanty Ldaall jlacd) g UG G Aol A ABe 3539
Bsile L3y Wylaad ¢ L) Aot cpaliall (aidis dua glal) ghisall o pdiba Lulu
B dsadial Cilage (ARl Julaill Wy Gllh ciasd dlaad) dasd (2lRAS) dasii @iyl
PSR Jana adiyd el ALWEY Baa ) Ao g aladl cuall aS)d o il (G Laag
cpaldd) Sl ana Juli5 Ao (6l Jalatl) coalal Wby eld f3ig cAaafiall jglasd
o SEY il Bayse cLid) el By Adal) aghll JAA (Ggiua (alidl) ol g
daalilly daaiiall Cibialai®Y) (any 8 "Crowding Out 4aliy) dada @' (bl Julad DA
Aaaiial) b lgia ST el ol cubobamd) e clucaydl) ol glibad) iy

Laalidl) L) il 3/8

I iy dale zigal aggda -

Jarag Badlal) Janay jlacad alad) (ggially alad) cpadl Gu (Adaliial) cfpilal) (ulual
e Balyy LAY Jaldig pudaly gl () Jgmagl) didgs clad) Glual) uay g cipal)
T s dayg Glall (sl wuayy dipal) i Ao BuA Jua Ao ) Lo alal)
aladialy oy cAdalaal) (salal SIM jlaniy) zisail Lasead 4aial) g3 I jlasdy)
saie zigal -ty ob o dg-aill Adg€al) Adliaal) cfpiialy daldd) e alaal) 4s gana
G JS dnalal) aadl) ddaulgy (ASNS e JSI Aplal) wall) paed AINA (e oy o piial)
P A AN gz isall) 3l ¢ zisaill 1agd GAY cipaially ssial) 13

4
yt = ao + att + ijt_l + ut

j=1
(t1,2 e ee e T (= 1,20 )

L Agaill A<l Aaalaiy) cyaiall ade A Al AN Cyaial) daia =y,
culil) aall 4ada =a,
alal) olaiy) = ¢
daddioal) claalial) e = T
(Batal) Claleal) ) cfpiiall ST Jia A cOlaleal) ddghuan = 1
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Yaina Laij s aotii Ldly cLgasd Baliiy) ate (i (Al (Algdinl) Uadl) dgan dnta = u,
el Al Jha ol (olual) A
9 Al G I BLEY 53 e Gadal AN Aial) BN g o Alal) sla) 58 = P
A gdal) gUadY) agas

el cpliliy sha Gslan bugian rnbll gl i Bl o g ageld Gasiy
Tl A lua dasiyig ¢ o UbAY) oy Audes 3929 pie (il LaSe jhual) (gl iy
58 Jgh ayaaty dliSy gz igaill B duldlall cpiliall iy JLEAL A laady) dada
Lalaia) (ppdial) 058 (pa cbinall) )58 Ciagd aBy . Ciial) oidgd dasiional) elh!
labaal) Joaty ety Lasd dald LS4 jlasiy) daie zigal cliuaiy claladiuls s
Agalaidy)
Hlad ety il Ao 7 dgall) saiay —
ol s A a9 Impulse response function (IRF) cilauall dalaiay) Jlga -
Llaiially dlal) andll Ao VAR gisaill b daalal) cfpsial) o da)id) clasall
A ol Laglgl dasial) A1 (bl (pidijh dliag .z 3galll 13gd (A1) Adalal) cfjgial
Ipaig .Baaly Baag lahes dasuall LAl (ulid Lagailig caaly (§ilure Ciladl laies datuall
Oa gl 138 b Gabidal) 138 ) BLEY) Ay Ciguid (681 (ubaiial) aladiad aly g 45Y
Ay}
eUaAY) s ol Jalady = Variance Decomplsition VD ¢plall dal -
Ol adli gh itiall dwail) AaaY) (B G cBaraal) diajl) 5,58 laa Ao
L) danlucal) (uSal gd (SAT Blinny Al Jaa g isaill b Cfpriall jull) oUadl
oa o (S (gAY clpatiall (B il jaudi B L e B il

Lagra Jaladl) aay GUICEL dlia olb « VAR HIAN jlaady) dade padi J.é
& (Stationary) Bt sl LSl zisaill B cpiie cilS 13 L & AgY) A<aa
s aal) LS 1)y shia Gslud Al Jalsil) Ao @ilS 1Y) Dt of Uslu el 09
JalS3 ptiall LS 13) La o Al ACial) (Ul granand 43 (3,20 34T ajdé oSlu
A dlia o ny 11gh &b JualsS @iiall LS 1318 (Cointegration) ¢jids
alpiial) of Qaly@y) s ¢ra opilCaal Giag dnaal auily (oY) Aligh §iiua A
Sl Cfpiia A A lasdy) Aada zigad B
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LShas doia}l) ) 0593 o 7 ling (S0 J)aady) daia g dgead Gkl Gllily
IS (e il Jeedlad) O g SLA) (I Jlaady) date okl (o8 caan ALl
Tgad Ggalal AiSlu Liajll Jedladl IS 13l ¢ ADF JLa3) (aadiioss Baagll jia jLas)
LA lasiy) daia

sl b oo dilaay) Gaaball 5 B YL gall 138 B Al Gagsd Las) aly
g B Janay Jlandld aladl (Goiwall Ao alal) cpal) A Ao Cighsll pulid 7 dga
A0 Alalaal) aladiads dlldg ¢ lad) clual) dua g cpal)

Log(DBTy)=ap+ a; LOg(INTR¢.,) + a, Log(CPl.,) +az Log(EXTy,)
+ 04 LOg(NCR.,)

rCua
asiiall alal) cualt © DBT,
O Unsa (2l Ao 500 Jara 0 INTRy
Ol Unsa (Sigional) jlan b)) o3 1 CPly
e Unsa J¥sal) (lia diall Gipea Jara = EXTyo
Ot Unsa (glad) (el 2a) Bla 1 NCRy,
Gluall la aljle sl clua ad aby dBs A Jladl) Jaad clpaiall aljlégl 341 a3
A0 ddalealls (g5lal)
LOG(NCR) = Log(exports) / Log(imports)

Unit Root test saagll Lda jLid) 1/3/8

el Aot Jedad) cliby Ll (s2e paail UR saagl) jda jLid) asdiey
ol L3 A (g ¢ LYY 130 Lgd BiaTs (Bl (e siane (T s g g dgailly dajaal
oA LAY Bagall miliil) (7 ) ad) Jgaall pulagey o dgall) cipiial Jal€ill 4 aaas
Ll Jg¥) @A el da o lal) o Ayiiall g g B clpitiall slgew UR Sasgl
Augmented Dickey-Fuller test jis S GLid) JMA (e dliy

O JLEA) (Bl Al B caa ARy diutia @il Ao Jganl) Jaf oy
Gl O 5S dayd waalig coda Ao e JSI duiajl) dbuld) (Statioarity  ddwled)
e OS5 Aalai®y) Cmiiall iall) Jeadhud) o lh oz dgaill 8 dadiioal) Aol
ad Uadl) ang Al Bpuaall cifpiially aalil) pubiall 4iajll Judhad) 0S5 ol 131 . AiSLus
Glalra 0985 Ea ) glaad) Aha Wl O3 4l (el (pliy Jha Golaw haugia
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dal ol qpue /a0 L e b el alad) (g giaal) o aladl cual) a4 S

Y] cadize aaal Jalaag (T-test g igall) cilabiall dygina L) aladiul digiza 7 3gaill
£ OLS il cilagpal) ik cria 09y - Lala) iaa Lgl gl illl) o
kil Jedlead) Jgati ¢ <ag cAniliany) Cilidy) il Ao slaiey) ¢ally Ahuda
ALl (First difference ) (A58 Gl 380 ¢ s<ud) ) sl e
Gas (e " g Sl Saagl) jia JLAd) IMA (e Juedlad) (g LA (e
b A ddalaall JYA (e lsh S LS
Ay, = B1+ 6Ye1 + Iy

daleall ol atal) G JLES) sy o ) deiadl) Adededl J5Y) A ) (A) pdd s
dalie (b Al o8 Lgdl irar Al 3 Basg Jia 330 ¢l (Hp = 6 = 0)
Jal) e Y3y Ligina (8) cls 13l dludad) oS (s (Hg = 6 < 0) Jusd) il
O ang ¢ iy oSba el o () Bang Ll S atan Jaadl) (aydl) (i L
Al el zagail) A (prp) Wadd) as (LS 139 (1) Gaidl sitie Al Aslaall Ciliay
1938 (e cualia aae ABLialy (awady ¢ff (Sasd (aUtocorrelation) (S by o
Alhaal) (33l

Augmented Dickey- ) gl JMgd. S LSk Chiag zigail) 13a
White ) dugepall Galdlls jaaliy Lo) ddasipe 1€ (&) el Ea ((Fuller test
e mlaa alidiu) Bale aly dualiall (M) diadl) cilgadl) Jgda anaaily .(nOiSe
A2 asam o (Hy = 8 = 0) eaal) yasdll jLai) i . (Akaike info criterion)
Dickey ) < dudgaadl asdll aa () dealrall §jagall (T) duilias) dijlia JMA (e Bang
Lalhal) andll cuils 1318 . (Mackinnon 1991) ddaulss Lad 5, sdaalls ((and fuller
93 Lgild ( Mackinnon ) i (DF) - ddlhaall dasdt) jslati 5akall (T) duiluasy
i) Abadeal) o (ol Baagl Jia agag atall (asdl) Gabys dley (Lilas) digina
o ol Baagh Jia (ayd (aby e ¥ A5l Adgaal) Ll ¢ra (81 (LS 1) AiSLu
Al e Al

352



EEE ; . . .
%%g 2025 ik — Jg¥) 3l — (26) laall — 4 laill g Adall & gad) Ay

diajll Jedlad) i cillad) milii (adda 3(7) Jeds

A ADF Lai) )il

3)fina 0.0000 Level LOGDBT;
§)iiua 0.0000 Level LOGINTR1
8)8hua 0.0143 Level LOGCPI;
)iina 0.0002 Level LOGEXC;
3)fina 0.0098 Level LOGDPC;
§Risa 0.0001 Level LOGNCR;

eviews10 galin aldiul Galdl daclss a3 1 juaal)
e calpiiall () Gal) () A iy cSriaall 2 LAY LGS0 ) Level s

%5 daginall Ggia
S Bkl Sy ATy c(Ssnal) dis Biins L)) Aduadadd) o Wl ey Asledd) ilill) JYA (s
VAR 1) laaiy) 4aie

:olaady) dalea 5lELE) 2/3/8

LOGDBT = C(1) +C(2)*LOGCPI(-2) +C(3)*LOGEXC(-2)
+ C(4)*LOGINTR(-2) + C(5)*LOGNCR(-2)
LOGDBT = -14.7204196576 + 1.55334144874*LOGCPI(-2) -

0.857477169686*LOGEXC(-2) + 0.720927114261*LOGINTR(-2) +
12.9803016368*LOGNCR(-2)

Sy alea pads &= :(8) Jsa>

Dependent Variable: LOGDET

Method: Least Squares

Date: 06/21/124 Time: 06:25

Sample (adjusted} 1992 2023

Included observations: 32 after adjustments

Variable Coefficient Sid. Error t-Statistic Prob.
= -14.72042 3.450152 -4 266600 0.0002
LOGCPI(-2) 1.553341 0.127826 12.15198 0.0000
LOGEXC(-2) -0.857477 0.166543 -5.148682 0.0000
LOGINTR({(-2) 0.720927 0.189125 2.811802 0.0007
LOGNCRI{-2) 12.98030 3.0853232 4 207100 0.0003
R-squared 0.976626 Mean dependent var 4 953703
Adjusted R-squared 0.973164 S.D. dependentvar 0.765874
S.E. ofregression 0.125464 Akaike info criterion -1.170997
Sum squared resid 0.425012 Schwarz criterion -0.941976
Log likelihood 23.73595 Hannan-Quinn criter. -1.095083
F-statistic 282.0380 Durbin-Watson stat 1.082462
Prob(F-statistic) 0.000000

eviews10 galin aladiul Gald) daulss a1 jiaal)
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dal ol qpue /a0 L e b el alad) (g giaal) o aladl cual) a4 S

W 8 Aluad) ddaleal) ol aTg cfpiiall aaan Ligina i) 138 (ha Tadlg
Jaa AEial) cfpsiall of U3 aig %97.66 = R2 ¢y ((OLS) aladialiy i)
Omle douse A8 dlia o) LaS casfiall alad) Gual) dlobis (sa %97.66 aii dua)al
Ahil) aca Gy (Gruaal) 2Blgl) Ao Guhisle ghg Alanl) Cipa jrag alad) Cpall (S5ica
o sl () (535 g Baaly ddali adiay dleal) dasd aadAT G cdgaluaity)
Ala 8 dpabaidy) 4l aa dlld Gy (Al 0.85 ladas alal) ol Ao alaiey)
i) A g L) Als (A s aSally At s Al g L3)
tolial) olay) 558 jLadly (Bleall oaaidal) ajel) Jlas) 3/3/8
s A Aual) Joae cpsitial) ¢f aadd Normality Test sl ) il
: Al JE) daiag e sy 0.05 e eS| P-Value dad o dus (ahall
Blosll pasadal) ajgill HLIA) 1(7) af) <&

9
Series: Residuals
84 Sample 1992 2023
7 Observations 32
6 Mean -5.39e-15
5 | Median 0.010089
Maximum 0.276550
4 Minimum -0.204930
. Std. Dev. 0.117090
i Skewness 0.347601
2 Kurtosis 2914522
1 Jarque-Bera  0.654149
0 : Probability 0.721030

-0.2 -0.1 0.0 0.1 02 0.3

eviews10 galin aladiul Gald) dacgs al @ jdaal)
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eviews10 galin aladiul Gald) daulgs Al 1 jiaal)

Onba diidia SLu agag ade G ST a3 Lahal) Jaa cfpiiall el (58 Al
: A LM Test JLid) dadagile sa9 daddll Jaa &purial)

Breusch-Godfrey Serial Correlation LM Test:

F-siatistic 3.48647¢8 Prob. F(2.25> . 0462
Obs™R-sgquared 5. 978854 Prob. Chi-Square{2) 0. 0305
Test Equation:
DCependent Variable: RESID
Method: Least Sgquares
Date: 06/s21/24 Time: 06:52
Sample: 1992 2023
Included observations: 32
Presample missing value lagged residuals setto zero.
Variable Coeflficient Std. Error —-Statistic Prob.
L= 0.129644% 2188670 0. 040658 0.9679
LOGCPI(-2Z2) -0. 011888 O. 1196327 -0.099367 0.9216
LOGEXC({(-2) O 017262 0155771 O.110816 0.9126
LOGINTR{-Z2) -0.01 7008 o.181249 -0.092840 0.9260
LOGMNCR(-2) -0.064666 2.829812 -0.022771 0.9820
RESID(1> 0.519370 01993281 2. 604918 0.0153
RESID(-Z2) -O.144154 o211759 -0.680742 0.5023

R-squared 0.2138089
Adjusted R-sgquared 0.0304321
S E. of regression 0.115295
Sum squared resid 0.222321

27.67219
1.162159
0.357407

Log likelihood
F-statistic
Prob{F-statistic)

Mean dependent var
S DO. dependent var
Akaike info criterion
Schwarz criterion
Hannan—-Quinn criter.
Durbin-YWatson stat

-5.39E-15
0. 117090
-1.292012
-0.97 1382
-1.185732
1.99384326

eVviews10 gualin aladiul Gald) dacss a3 1 juaal)
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L A

wvector Autoregression Estimates

Date: OS/Z21724 Tirme: O7:15

Sample (adjustea): 1992 2023

Included cobservations: 32 after adjustments

Standard errors in ( ) & t-statistics in [1

VAR S3I3 laaiy) 4sia jL33) 4/3/7

LOGDBET

LOGCR!

LOGEXCT

LOSINNTR

LOGMHNCR

LOGDBT 1>

LOGDBT (=22

LOGCPI(—12>

LOGCPRPI(—2=2)

LOGEXC(-1>

LOGEXC(Z=2>

LOSINTR-1)

LOSINNTRI-Z=2)

LOGNCR(C-1)

LOGHNCR(2>

o 075236
(O.28005)
[0 2586551

o.s8=29351
(0. 31 750>
I 1.9=2=3761

0. 0632290
(0. S8734)
I 0.10946]

0. 77SS33
(0. 5=2923)
I1.231711

-O.F7e8a87
(0.30214)
=.5s9s501

o 077286
(0. 23605)>
[O0O.227213

o Z27S864
(0O.29209)>
[ 0. 93S03]

0.2332857
(0O.Z21820)>
I 1.525a24])

S 149305
(2. 17S91)>
I1.232213

S 022250
(2. 0a2=273)>
1. 2s955]

1= 22os9
(2. 54686>
3. 729951

o z2oFs00
(0. 132603)
[ 1.922533

-0 063155
(0. 165613
o.3=s1=22]

1.2a45S20
(0. 30636)
[ =.39=2s2]1

—0.5a4=22825
(0. 223563
-1 . 565=212]

O 0SSsS962
(0. 152855
[O.=5=2751

O 035752
(0. 12313)
[ o.29862]

-0 012712
(0. 153203
o.os=2s871

-0 055073
(O.11382)
-O.Sso0511

0. 514693
(2. 17979)>
0o.23612]

-0 Z2s50=2s1
(2. 103875)>
o. 11731

O 975639
(1.85010>
[0O.S=27883

1. 094883
0.23525)
I 4. 65a=2>23

-0. 707660
(0O.26671)>
2. 653311

-0 . 065867
(0. 29337
I-0O.133503

—0. 729144
(0O.S=29123
-1.278043

1.697 110
(0. 255429)>
5. 6426551

-0 082799
(O_.19829)
O 417573

-0 111107
(0. 24703
-0O. 2349751

0. 744280
0. 18330>
2. 060553

2. 637081
(2. S10=263>
-O. 751233

-9 95242420
(=.=9597)>
=.o=2193

14 90951
(2. 97943
I 5. 002157

O =a3a7a
(O 173313
[ 1.9813803

-0 0S92127
(0.19629)
0. as3s3]

o Z2a7 1583
(0. 363429)
[O. 579921

—0. 792614
(o.==9=32)
2. 03323

O 293729
o.1ssS23)
[ 1.550503

o osS737=2
(0. 12609)
[ 0. 598083

o =223533
(O.18200>
[ 2. 525343

0. S73=24S
(O.13S504%)
—=.9s652=221

2. a1a622
(Z.S8622)
0.93365]

S . T7T3I9371
(2. 5019%)
=.29=971

1051353
(2. 19506>
[2. 7S9633

0. 033031
(0. 0O1367)>
I 2. 416301

-0 0422779
(0.01S50)>
2. 7502331

-6.28SE-0S
(0O.0Z2867)>
I-O0.002233

—0. 016174
(0. 0O3075)>
-O.S25031

O O0oS191a
(0. 012253
[ =.aos5==1

-0. 020381
(0O.01 1523
1. 768867

-0 022634
(0. 01436>
-1.575723

-0. 009369
(0.01065>
ro.s72591

0. aAasS87SS
(0O.20393>
I 2.2as93]

-0 . 029477
o.1o97=4a>
ro.1as=s3

0. 694301
0.1 7313
I 2. 010233

R-squared

Adi. R-sguared
Sum sqg. resids
S.E. eguation
F-statistic

Log likelihood
Akaike AIC
Schwar= SC
Mean dependent
S D. dcependent

o.Ssg1=212
O. 987027

oO.Sg9rFroSag
0. 996965

O.9910S %
oO.9sSses8S3=28

O.937 722
O 908056

o.s7F7r=290
o.s18856

D eterminant resid covariance (dof adj.)
Determiinant resid covariance

Log likelihood

Akaike information criterion
Schwar= critericn

Number of coeflicients

1. a7E-15
1. 79E-16
=S=.108sS
-1S8.631380
1611257

eviews10 galin aladiuly cald) daclss al @ jdaall
cdafpal)l Joaa el dia 3l Joudlad) elily AT Ll pigail)l pa @ aig

Lulie g dgall) Bagad (Bar il ol zagalll Lhaely (E-Views galy dajs (padiio
(%87) «(%93) (%99 ) «(%99) (%99) Crm caglsi dima R2 apaall) Jalaas
Slara Uad iy Agine zigaill b dasiiall claleall arang cdadal) Jaa cfpiiall
: A i) @l Julas (Sang L Juiia
Oaal) S Of a2l kel jlandl alad) (Ssicnally (raud yiiaS alal) cpal) Jalady —1
ad oY) aladl 8 %6 Ay Sl alal) (Sgiaal) i ) (a5 g Yol laka alal)

gl el Ja¥) B Lk AB o (gl sl i Ay (ALY alall B %20 Y
OSatg dupina dafluan) A8ty Cijal) s dlghoad (Graadli tiaS alad) ad) asip —2
dlarl) dad (adi) (6355 Cigaw Y01 Jlakas aladl cpal) 8L () Cun Laluai) Gl juuds
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2025 ki — Ja¥) aand) — (26) Alaall — Ay kel g el & gad) Alaa

aladl cuall Ladgy A Jaghdall i1 GuSeile sag cBasly sl 558 3 %7.7 lakay dilagl)
gl dlaal) Ao e
B %1 Wl 5ol (Gaald dua alal) (pall 2 b dABay Jasipy (Hladl) (el dna; -3
- %3 e Gladl) (ial) dua) Ala b Bl ) 55 aladl
el cuad) Bal ds Uigd Lyl 1800 500ldl) Jara Ao Aaall alad) cpad) Siss —4
) duaig ¢ mall) JaY) (B %8 lakas Sl (Sgia B35 () (55 g %ol )aka
skl Ja¥) b %24
Impulse response function IRF clesall dilaiay) Jiss 5/3/8

(g lsaill Al dobad) Ao Ciyaill (6 AY) Aijhll e Llat ) cliad Jig
) ccliiall 1aY daly (glame Gl ke dara Sl LlaiaN) clad s gl
Cpiiial Aldiaally Adlad) audl) Ao INNOVAtionsadSgll duigdall cpiiall dasa
L Agadl)

dA1 clariall Al Jaa cfpiial) dilaiad Jaai ) Jlgal) oda J<& piag
Jalsill Cilgatia c¥laa Jagpdia Jishal) Ja¥) (b Jlgall ode b (ff Adadla s o dgal
daval) Eigan ey e A (Clpbadl) @A Cpn Y gaalld g dgaill il
Aagle i€ ) o) (und )l gaall Ll ¢ pitiall

Response of LOGCPIic LOGDBT

eviews10 galin aladiuly cald) daclss al @ jdaall
caladl Cpal) (Sginna (b il jlandld aladl (Sgimal) dulaia (Gobud) JSEY gy
AUl cUady) 5y58 8 aladl cpall jud e dail %1 _laia dedal jlacd) cuadiad dua
aladl (Sl b Bali; ade @i %ol fadas alall Guad) 80l O (ras « %2.4 laday
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e b el alad) (g giaal) o aladl cual) a4 S

ABe 2ga g Auhill dusjd ade aSHile sag cdadall U alal) & %2.4 laay el
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Null Hypothesis: D(LOGCPIy has a unit root
Exogenous: Constant
Lag Length: O (Automatic - based on SIC, maxiag=8)

—Siatistic Proo. ™
Augmented Dickeyv-Fuller test statistic -2. 506940 o 0143
Test critical values: 1246 level -2 . 6527320
5% level -2.957110
10%% level -Z2. 617434
*MacKinnon (1926) one-sided p-values.
Augmented Dickey-Fuller Test Egquaticon
Dependent Variable: D(LOGCPIL,.2)
Method: Least Squares
Date: O06/21/24 Time: 0218
Sample (adjusted): 1992 2023
Included cbservations: 32 afier adjustmenis
MNull Hypothesis: D(LOGDBT) has a unit root
Exogenous: Constant
Lag Length: 0 {Autocmatic - based on SIC, maxlag=8)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -5.781305 0.0000
Test critical values: 1% level -3.653730
5% level -2.957110
10% level -2.617434
*MacKinnon (1986) one-sided p-values.
Null Hypothesis: D(LOGEXC) has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=8)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -5.096098 0.0002
Test critical values: 1% level -3.653730
5% level -2.957110
10% level -2.617434
*MacKinnon (1926) one-sided p-values.
MNull Hypothesis: D(LOGINTR) has a unit root
Exogenous: Constant
Lag Length: 1 (Automatic - based on SIC, maxlag=8)
t-Statistic Prob*
Augmented Dickey-Fuller test statistic -5.762650 0.0000
Test critical values: 1% level -3.661661
5% level -2.960411
10% level -2.619160

*MacKinnon (1996) one-sided p-values.
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MNull Hypothesis: D(LOGNCR)} has a unit root
Exogenous: Constant
Lag Length: O {Autocmatic - based on SIC, maxlag=8)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -5.261127 0.0001
Test critical values: 1% level -3.653730
5% level -2.957110
10% level -2.617434

*MacKinnon (19286) one-sided p-values.

il sUad) 55 Laal-2

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 3.486478 Prob. F(2.25) 0.0462
Obs*R-squared 65.978854 Prob. Chi-Square{2) 0.0305
Test Equation:
Dependent Variable: RESID
Method: Least Squares
Date: 06/21/24 Time: 06:52
Sample: 1982 2023
Included observations: 32
Presample missing value lagged residuals setto zero.
Variable Coefficient Std. Error t-Statistic Prob.
= 0.129644 3.188670 0.040658 0.9679
LOGCPI(-2) -0.011888 0.119637 -0.099367 0.9216
LOGEXC(-2) 0.017262 0.155771 0.110816 0.9126
LOGINTR({-2) -0.017008 0.181249 -0.093840 0.9260
LOGMNCRI({-2) -0.064666 2.839812 -0.022771 0.9820
RESID(-1} 0.519370 0.199381 2.604918 0.0153
RESID(-2} -0.144154 0.211759 -0.680742 0.5023
R-squared 0.218089 Mean dependentvar -5.39E-15
Adjusted R-squared 0.030431 S.D. dependentvar 0.1170890
S.E. of regression 0.115295 Akaike info critericn -1.282012
Sum squared resid 0.332321 Schwarz criterion -0.971382
Log likelihood 27.67219 Hannan-Quinn criter. -1.185732
F-statistic 1.162159 Durbin-Watson stat 1.998436
Prob(F-statistic) 0.357407
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Vector Autoregression Estimates

Date: 06/21/24 Time: 07:15

Sample (adjusted): 1992 2023

Included observations: 32 after adjustments
Standard errors in () & t-statistics in []

VAR 33 jlaady) Asie jLas) -3

LOGDBT LOGCPI LOGEXC LOGINTR LOGNCR

LOGDBT(-1) 0.075236 0.207800 1.094883 0.343474 0.033031

(0.28005) (0.14608) (0.23525) (0.17331) (0.01367)

[0.26865] [ 1.42253] [4.65422] [1.98180] [2.41630]

LOGDBT(-2) 0.629851 -0.063155 -0.707660 -0.089127 -0.042779

(0.31750) (0.16561) (0.26671) (0.19649) (0.01550)

[1.983786] [-0.38134] [-2.65331] [-0.45358] [-2.76023]

LOGCPI{-1) 0.064290 1.245820 -0.065867 0.247168 -6.38E-05

(0.58734) (0.30636) (0.49337) (0.36349) (0.02867)

[0.10946] [4.39289] [-0.13350] [0.67999] [-0.00223]

LOGCPIK-2) 0.775833 -0.542825 -0.729144 -0.792614 -0.016174

(0.62988) (0.32856) (0.52912) (0.38982) (0.03075)

[1.23171] [-1.65214] [-1.37804] [-2.03328] [-0.52603]

LOGEXC(-1) -0.778487 0.055962 1.697110 0.293729 0.051914

(0.30414) (0.15865) (0.25549) (0.18823) (0.01485)

[-2.55960] [0.35275] [6.64265] [ 1.56050] [3.49683]

LOGEXC(-2) 0.077286 0.036768 -0.082799 0.087372 -0.020381

(0.23605) (0.12313) (0.19829) (0.14609) (0.01152)

[0.232741] [0.29862] [-0.41757] [0.59808] [-1.76886]

LOGINTR(-1) 0.275864 -0.012712 -0.111107 0.8236332 -0.022634

(0.29409) (0.15340) (0.24704) (0.18200) (0.01436)

[0.93803] [-0.082871 [-0.44975] [4.52534] [-1.57672]

LOGINTR(-2) 0.332857 -0.066073 -0.744280 -0.673344 -0.009369

(0.21820) (0.11382) (0.18330) (0.13504) (0.01065)

[ 1.52544] [-0.58051] [-4.06055] [-4.98622] [-0.87959]

LOGNCR(-1) 5.149305 -0.514693 -2.637081 -2.414622 0.458758

(4.17891) (2.17979) (3.51036) (2.58622) (0.20398)

[1.23221] [-0.23612] [-0.75123] [-0.93365] [2.24898]

LOGNCR(-2) 6.022250 -0.2503281 -9.964420 -5.739371 -0.029477

(4.04273) (2.10875) (3.39597) (2.50194) (0.19734)

[ 1.48965] [-0.11873] [-2.93419] [-2.29397] [-0.14938]

(04 -13.22959 0.976639 14.90951 10.51353 0.694301

(3.54686) (1.85010) (2.97943) (2.19506) (0.17313)

[-3.72995] [0.52788] [5.00415] [4.78963] [4.01023]

R-squared 0.991212 0.997944 0.991084 0.937722 0.877290

Adj. R-squared 0.8987027 0.996965 0.986838 0.908066 0.818856

Sum sq. resids 0.159799 0.043479 0.112760 0.061204 0.000381

S.E. equation 0.087232 0.045502 0.073277 0.053986 0.004258

F-statistic 236.8573 1019.269 233.4261 31.61995 15.01349

Log likelihood 39.38711 50.21348 44 96569 5474237 136.0195

Akaike AIC -1.774194 -3.075842 -2.122856 -2.733898 -7.813716

Schwarz SC -1.270348 -2.571996 -1.618009 -2.230051 -7.309869

Mean dependent 4953703 4481738 1.877772 2597159 0.970184

S.D. dependent 0.765874 0.825922 0.638713 0.178051 0.010005
Determinant resid covariance (dof adj.) 1.47E-15
Determinant resid covariance 1.79E-16
Log likelihood 353.1088
Akaike information criterion -18.63180
Schwarz criterion -16.11257

Number of coefficients 55
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