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A proposed Model to Measure the Impact of CEO
Narcissism on Investment Efficiency
Within the Framework of the Mediating Role of
Financial Reporting Quality
(Applied to Egyptian Shareholding Companies)

Abstract

The main objective of the research is to measure the impact
of CEO narcissism on investment efficiency within the
framework of the mediating role of the quality of financial
reports. In measuring the quality of financial reports, the study
used the (earnings management) scale. In addition, the study
relied on absolute value as an inverse measure of investment
efficiency, which was estimated by relying on the (Biddle et al.,
2009) model, in addition to seven control variables: company
size, financial leverage, board size, institutional ownership, rate
of return on assets, and operating cash flows , capital intensity),
and the study relied on a sample of 117 companies listed on the
Egyptian Stock Exchange during the period from 2021 to 2023.

The research results showed that there is a positive effect
of the CEO’s narcissism on earnings management, which
means that there is a positive effect of the CEO’s narcissism on
the mediating variable (quality of financial reports), thus
proving the validity of the first sub-hypothesis. It also found
that there is a significant correlation at the 1% level. Between
(company size, financial leverage, board size, institutional
ownership, rate of return on assets) and investment efficiency.
However, the results showed that there is no significant
relationship between (operating cash flows, capital intensity)
and investment efficiency.
Keywords: CEO Narcissism, Quality of Financial Reports,

Investment Efficiency.
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