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The prohibition of usury and its impact on confronting inflation
and high prices

Mennat Allah Khalid Ali

PhD Researcher, Department of Fundamentals of Jurisprudence, Al-
Azhar University, Cairo, Egypt.

Email: Minnatullah. ali2022@gmail. com

Abstract:

Islam came with one of the most important economic principles that
distinguishes its economy from other economic schools of thought,
which is the principle of prohibiting usury of all kinds, and prohibiting
financial transactions that ultimately lead to usury. This prohibition is
intended to achieve many legitimate goals, including achieving justice
and balance in transactions, and eliminating unfairness. In light of the
wave of high prices sweeping the world, this study came to show the
effect of usury on inflation and rising prices, as it has been shown that
usury leads to an increase in production costs, as a result of high
interest. Usury on debts means an increase in the price of the
commodity. Usury also works to weaken the demand for investment
projects as a result of the usury increase on the investor who resorts to
borrowing to run his business, which makes him refrain from investing,
which results in an increase in demand for goods with a decrease in
supply due to lack of production and thus It leads to inflation and an
increase in prices, and narrowing the circle of financing due to the
increase in conditions and guarantees in usurious lending in turn leads
to a reduction in the volume of investment and inflation, as previously
mentioned. Usury is one of the most important reasons that increases
the risks of inflation in the economy, which is reflected in rising prices
and an increase in the wave of high prices, among others. Among the
economic disadvantages outside the subject of this research, by
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prohibiting and undermining usury, we ensure the elimination of one of
the most important causes leading to inflation, by encouraging
investment, reducing production costs, and facilitating the provision of
financing, which leads to ensuring market movement, increasing
production, and reducing the discrepancy in supply and demand, which
Is the main reason for inflation.

Keywords: Prohibition of usury, the impact of the prohibition of
usury, confronting inflation, high prices.
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