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ABSTRACT

This search aims to examine the direct relationship between earnings
quality and information asymmetry. The researchers applied the path
analysis method to a sample of (55) Egyptian joint-stock companies listed
on the Egyptian Stock Exchange during the period from 2015-2020 with a
total of (330 observations). The researchers relied on a composite measure
to assess earnings quality which included (discretionary accruals quality,
earnings persistence, earnings predictability, and income smoothing). Two
alternative measures of information asymmetry ( bid-ask spread and trading
volume). The researchers found a positive and direct relationship between

earnings quality and information asymmetry .

Keywords: Earnings Quality, Information Asymmetry,, Trading Volume,
Bid AskSpread.
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