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Abstract

The tax on income from non-commercial professions is of particular
importance compared to other professions and various activities, as the
legislator considered the provisions of this tax to be the provisions of
general law. Any income that is not the result of practicing a commercial or
industrial activity, and is not from salaries and the like, or from real estate
wealth revenues becomes subject to imposing the provisions of this tax on
it; and then its provisions apply to all sources of income that are not
absorbed by other sources of tax.

Despite the importance of non—commercial professions, as well as the
huge revenues that are achieved from practicing them; However, those who
follow the tax proceeds from the activity of non—commercial professions
find a noticeable decline in the proceeds, as the total income tax proceeds
for the fiscal year 2022/2023 amounted to 795. 1148 billion pounds, and
the tax revenue from the activity of non—-commercial professions amounted
to 6.171 billion, at a rate of 5.3%, despite the fact that this sector includes
categories that achieve high revenues, however, its contribution to the tax
revenue is very weak. It is noted that the tax on non-commercial
professions, despite its importance, the activity of non-commercial
professions in its tax treatment may be subject to some problems,
including: what relates to determining the person of the taxpayer subject to
such a type of tax, or the nature of the activity itself subject to the tax, or
the revenues subject to the tax or the costs that must be deducted, in
which it is important to stand on the concept of tax and its problems to
develop appropriate solutions for the correct tax treatment of such

professions and activities.
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This and the frequent talk recently about the tax treatment of the
revenues of non-commercial professions, and the cases of tax evasion
prevalent in them, and the weakness of their tax revenue despite the large
economic surplus for their owners, made this topic important by standing on

finding a proposal to address this contradiction
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It can be very misleading to look at on set of tax tools in isolation from
what is happening elsewhere in the tax system. For example, we should
not allocate redistribution to the income tax and revenue raising to indirect
taxes. Both taxes affect distribution, affect resource allocation and raise
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"... the income tax should be used to reduce the greet disparities of
welfare, opportunity, and economic power arising from the unequal
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(2) if there is a rise in the general level of prices, so that the value of money
decline, we have inflation. Conversely, if the general level of prices were to fall,
so that the value of money increased, we would be experiencing deflation'. John
Beardshaw, Economics, Third Edition, ELBS, UK, 1992, p.483.
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(2) Richard A. Musgrave and Peggy B. Musgrave, Public Finance in Theory and
Practice, Fifth Edition, McGraw-Hill Book Co., United States, 1989. P. 269
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“Because of these different effects, if the mix of taxes had been equitable
in the mid—1960s when inflation was low, it could not have been equitable
by the mid—1970s and afterwards when inflation was much higher".
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(1)Simon James and Christopher Nobes, 'The Economics of Taxation Principles,
Policy and Practice’, Prentice Hall, New York,1996,P.95
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We currently know very little about the taxation of professionals in
Africa — scholarly work on this group of taxpayers is scant. The little
research that does exist is located within the literature on the taxation of
the 'hard-to-tax’, a term in tax evasion literature that refers to farmers,
small and medium-sized enterprises, and professionals. However, scholarly
discourse on the hard-to-tax in low— and middle-income countries,
particularly in Africa, has focused primarily on farmers and small and
medium-sized enterprises. Professionals are rarely critically considered,
despite the acknowledgement in the literature that, considering their
potential earnings, the absolute amount involved in evasion by
professionals in low— and middle—income countries is probably higher than
farmers and small and medium-sized enterprises. This paper begins from
the premise that it is sensible to begin to focus more seriously on self-
employed professionals in the policy and administrative efforts aimed at
increasing tax collection from the informal sector in Africa. Proceeding on
that premise, the author provides three lessons that we can learn from a
Kenyan case study on taxing selfemployed professionals in Africa” !
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(1) Daisy Ogembo, Taxation of Self-Employed Professionals in Africa: Three
Lessons from a Kenyan Case Study, March 2020 (ICTD African Tax
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