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Abstract:
Political and geopolitical tensions directly and swiftly impact

the economy. Despite less than a month having passed since the
outbreak of war in Gaza, the global economy and the Middle East
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region's economy have begun to suffer and feel the danger of the
potential escalation of the conflict. Global gas supplies have been
affected, and company stock prices have dropped during the
ongoing period of conflict. Additionally, the demand for gold as a
safe haven during economic crises has surged.

The interconnectedness of the global economy means that
military conflicts have an impact that reaches all countries, and the
Russia-Ukraine war is no exception. The outbreak of the Russia-
Ukraine war has caused significant increases in food prices
worldwide, and inflation has risen to levels reaching 30% in
several economies. Additionally, some markets have suffered from
severe shortages of certain products and damage to supply chains.

Therefore, the research problem lies in the significant negative
exacerbation of the war's impacts on Gaza on the local economies,
weakening the ability to achieve growth and sustainable
development. For example, in Israel, the tourism sector suffers
from a sharp decline in the number of visitors and hotel stays,
which negatively affects tourism revenues and increases
unemployment rates and GDP.

And these effects have spread to Egypt as it is one of the
neighboring countries on one hand, and on the other hand, because
Egypt is considered a meeting point in the global transportation
sector, which has affected the income of the Suez Canal.
Additionally, this war continues to have negative impacts on all
sectors of the Egyptian economy.
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