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Abstract:

Drawing on social learning, strategic fit and dynamic capabilities theories, this
research aims to understand how entrepreneurial leadership practices (Framing the
challenge, Absorbing uncertainty, Path clearing, Building commitment, and Defining

gravity) on innovation performance of Banque Misr branches in Cairo Governorate,
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through examining the mediating role of dynamic capabilities that can lead to
enhance their innovation performance and gain sustainable competitive advantage at
Egyptian banking sector, providing generally an empirical contribution in leadership
literature, and specifically in entrepreneurial leadership theory.

Accordingly, the research adopted a deductive descriptive research methodology
with a cross-sectional design for testing a set of hypotheses derived from theory and
debates in the relevant literature, generating measurement items of research variables
and designing them on Likert scale in a structured questionnaire for data collection
from a quota sample of (257) employees atBanque Misr branches in Cairo
Governorate. Data were analyzed by structural equation modeling (SEM) technique
via AMOS program.

Consequently, the research results showed that entrepreneurial leadership
dimensions have a significant positive effect on building dynamic capabilities of
Banque Misr, and explain high percentage (with R*= 69%) of dynamic capabilities of
Banque Misr branches in Cairo. Framing the challenge and path clearing were the
most important practices influence (with Beta= .24 for both) promoting of dynamic
capabilities at a rapid change environment. The results also revealed that framing the
challenge is the most impotant one of entrepreneurial leadership practices that has a
significant direct effect on innovation performance of Banque Misr branches in Cairo
Governorate with coefficient of standardized direct effect (Beta= .24) followed by
building commitment (Beta= .20) and all entrepreneurial practices and dynamic
capabilities explain the higher percentage (R*= 90%) of varience in innovation
performance of Banque Misr branches in Cairo Governorate. Moreover, results

concluded to confirm the mediating role of dynamic capabilities in the relationship
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between entrepreneurial leadership practices- except absorbing uncertainty- and
innovation performance of Banque Misr; and absolutely the mostimportant practice is
path clearing with coefficient of standardized indirect effect (.12), followed by framing
the challenge (.11), on innovation performance through dynamic capabilities.
Key Words:
Entrepreneurial Leadership; Innovation performance; Dynamic capabilities;
Framing the challenge; Absorbing uncertainty; Path clearing; Building
commitment; Defining gravity; Structural equation modeling (SEM); Banque
Misr
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