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The impact of external governance mechanisms on the
relationship between internal control system quality and
managerial myopia: Empirical evidence from non-financial
firms traded in the EGX 100 index.

Abstract:

The current study aimed to test the direction, strength and
significance of the relationship between the quality of the internal
control system and managerial myopia, as well as to test the
accounting effects of three external governance mechanisms
(institutional ownership, financial analyst coverage and external
audit quality) when introduced as modifying variables on the
relationship between the quality of the internal control system
and managerial myopia, for a sample of (60) non-financial joint
stock companies whose shares are traded within the EGX 100
index covering (12) different sectors of the Egyptian capital
market during the study period, which included actual financial
statements spanning five consecutive fiscal years The results
resulted in the acceptance of the study hypotheses, which
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emphasized that there is a significant inverse correlation between
the quality of the internal control system and managerial myopia,
and there is a significant effect of external governance
mechanisms  (external audit quality, analyst coverage,
institutional ownership) on the quality of the internal control
system, as well as on managerial myopia, and a significant effect
of these mechanisms on the relationship between the quality of
the internal control system and managerial myopia. The
researcher recommended that researchers in the field of
accounting and auditing should pay attention to studying the
behavioral and cognitive aspects of corporate managers and their
impact on the performance of these companies and the role of
accounting tools and mechanisms in supporting (reducing) this
impact, especially the phenomenon of managerial myopia, which
Is an important issue of interest to most academics, practitioners
and regulators in the field of accounting business.

Key terms:Quality of internal control system, management
myopia, external governance mechanisms, external audit quality,
financial analyst coverage, institutional ownership.
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1 Anal_cover
0.149 | 0.035 | Sig.
0.017 | -0.088 | 0.507 | Corr.
1 Inst_own
0.773 | 0.019 | 0.032 | Sig.
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-0.006 [ 0.011 | 0.017 | -0.757 | Corr.
1 AQ
0.911 | 0.851 | 0.771 | 0.007 | Sig.
4657 | 0.071 | 0.083 | 0.093 | -0.082 | Corr.
1 Firm_Size
0.00 [ 0.218 | 0.153 | 0.108 | 0.156 | Sig.
449™ | 260™ | 0.081 [ -0.004 | 0.046 | 0.797 | Corr.
1 Fin_Lev
000 000| 016 095 0429 | 0.001 | Sig.
0.051 | 0.069 | -0.02 | -0.048 | 0.089 | -0.049 [ 0.722 | Corr.
1 Sal_gro
0.375 | 0.235 | 0.734 | 0.409 | 0.125 | 0.040 [ 0.003 | Sig.
0.013 | .164™ | 0.011 | -0.044 | -0.011 | -0.035 | 0.006 | -0.841 | Corr.
1 ROE
0.822 | 0.004 | 0.848 | 0.445| 0.849 [ 0546 | 0.919 | 0.015 | Sig.
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by cllall Gallaal) Adast o Aule Apala] bl )l A8de aa o LS Y
AV (5 simas o+, YT E2) Ll )Y Jalase dad cilS G (5 HlaY) ki)
Khoirul, 2023 Sheng, et <l )3 ae 38 Le s g ¢(+, 2 Y0) &by 38
al, 2022- Zhang, et al, 2022- Cao, at el, 2023- Chen et al,
58l e Camcad Cpllal) cpllaall Atidanl) dudassl) o 15e<T oAl 2023
Fan, et al, 2023 & Jiawei et <l jo5 oY) il pasl L)
OSan 5IY) Dlai peadl Al JEYY o o W 150 0 al, 2023
AL Gl 5 ae aling g o Al Gl Y b g SIS (e Leiidas
Cheng & Zheng, 2009- Brochet, et al, 2015 ) <lul
a3 A Jal gall (e callall cpllaall o 15281 Al (Alhusaini, 2019
oY) il el A jlad Gl QN @l )

Sl b e Uspe Ubl ) Jaiyy 4dld Apesnssal) A€ i Wl Y
ol B AVAN (5 gisa g (+.00 V) Ll Y Jalaae dad CilS G (s YY)
Juee V) G sms (B O palliasall jpeadll 31 ) el e sy o(+0TY)
Clal ) il ae G L sa s Cole (i agalel Ol5 (5 eadll
<l 0 e aliny s ((Brochet, et al, 2015- Alhusaini, 2019
.((Wei, 2022- Cao, at el, 2023- Khoirul, 2023

bl eal pe A AN daal jll B3 G ApeSe Ll ABle g LS 8
il B ANV (5 ginay (+.YOV-) LUV Jdre dad S Can (s Y
(Fan, et al, 2023- <l 5 Eall) Clad i aa 380 L g o(+,00Y)
-Rostami,et al, 2022 Jiawei et al, 2023- Chen et al, 2023)

aly AS il aaa (n A sine e A ge A3 pk Lol )l ABDle a5 LS 0
AV (5 sinas (+. 0 AY) Tl Y1 Jalae G CilS Cun g laY) kil
Ji, 2019- ) il a5 bl cilad 53 ae iling e a5 ¢(+.107) gl 8
.(Arthur et al , 2018
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Arthur et al |, ) dala)l Sl ) D) alll a8 63 e Gih L
(2018- Ji, 2019 -Rostami,et al, 2022-Chen et al., 2023

Dbl jeald s lasaall gai (g 4un ga A2l i) dBle Wyl aa i LS
s 38 AVl (5 gisa s (VYY) Lol ,Y1 alae dagd CilS G (5 laY)
aalud) QM\JJ&\ C._ttuj aal) Cil=d & O e sd g c(~.~ ~\~)
(Arthur et al , 2018)

G DB el re Jasi ) 48 Cpealisal) (3 o lally Sl Lad Ll
Ssinas (v AEY2) Ll Y1 Jalra A S G e dpalaf Lol ) A8Dlay
ARl i ) el 5 Ainll el g5 e (3 Le sa g o+, 0 Y 0) &l 28 ATV
(Khoirul, et al, 2023 -Brochet, et al, 2015)

s iea gl slaay) ; AU A yal)

Gl Ads jal) A Slaa) Jalaill bl ada (e Dbl Cudiad o da
LeS Ll Dl 5 Al ol Ol yrial JLlas Chuag ol pal DA 25
(V) fil Jsax daia

(V) p2u ds>
Alalial) Al yall <l yadal s gl slaal)
Range Std. Deviation Mean Maximum Minimum N
8.06 1.70 20.48 25.29 17.23 300 Firm_Size
1.20 0.25 0.47 121 0.01 300 Fin_Lev
25.77 1.78 0.31 24.77 -1.00 300 Sal_gro
371.66 21.24 3.03 360.94 -10.72 300 ROE
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Al Al i 68 La 1Y) Aalidie g yla Jla 8 dadiie Jle (3) gl e cu jal (A

Gy Lad Ll de gl lpaibad s &) padl Goudl daphl 15ki )
o Aualal) Caill gl ) Sl a5y (A) @) Js2adld Aliadiall ¢l yuially

(M) Ay Jo>
s k) pad e
Total 2 1 0 el
300 92 155 53 N
Manag_M
100.0 30.6 51.7 17.7 %
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" Al died (he pd3e ) ZLOYI B s STl masaa aal 5 4K,
96V VLY it saalie OF Caaly

Ao i " ) i g (aa)s) Lell Al L colaaliall 2ae &l
"L Aled (Ll e ) 2L 505 e a5l e JET S LA
(e i5e ) LY B0l ST 5l ramm aa) 5 A8 il e e "
960 .Y dauny saalie Y00 laalial s by Cus M aus 9o Aol
Aad e " o ) el Gl (O ) dedll Ala b claaliall sae
don 5o e (e pdine ) FLOY 05 pamaall aal gl e 3T AS 4
DY ¢ T A saalie AY Caaly "

(%) ady Jon>
dladial) &) priall
Total 1 0 &l paidl
300 205 95 N
100.0 68.3 31.7 % IcW
300 86 214 N
100.0 28.7 71.3 % Anal_cover
300 19 281 N
100.0 6.3 93.7 % Inst_own
300 130 170 N
AQ
100.0 43.3 56.7 %
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Cllainl e Dlatil JS a3 Jldial pafi L G o )WY kil juady gl
Al M3 Alee acal @l g Ylaial SV Ladll sty o pla¥) laill
sl paail ddline 3,k el Clilaiun) axie s slll jlasa¥) Jd aif dlala
(St oS st sl ) g sll 5 ISY1 Tl s 35 il il il
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Al dad Jha j85e 5 sl sl e Ji (5 st AS il Al ol A e
Ansedad le Hh5e 5 gumaa )y e J AS,E) dad Alla 8 ;L) dal
Manag M ) Jhaill juad e 23k Caay

Manag_ME ¢s_la) shi sl dsa g pie Als 4 (Lia ) 4adll -

Lt & Sie dangia gl Hhi el dgas Al B () ) el -

Manag_MM
Manag_MD c_la) shai sl 2ga g dlla & (O ) dadl)l -
Y s AY by Jilie A cllaiay) aa) @iad Jlaia) claday 4l
el g Al el Caaa s dara e a5 Gl aal paad (e
ISV mhgad pgin By daaa e IS (oW ) dadly g hY) kil
Maximum ) abe ¥ HIaY) dusi aladiul (Say 43l «llain) i Jius ll
Cila yall 483k (ge Yoy 3 gaill allae il ) o <3 ( likelihood Ratio
oti alae Y1 aY) Al () Eua o adll HlaaiV) Jalas 8 deaiiusd) (5 jaaall
) z3 el (8 ¢ Al g Alaeal) g Aldisd) < il saalial) VLAY
Co ool Ll eadls juaall cYLaaY) luiaY
1

Mana =
BME = 1 Managyy + Managyp
M Managum
ana =
Bmm 1 + Managyy + Managyp
YoYE oo Gl sl e Luaall aladll
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1 + Managyy + Managyp

Managyp =

o

) il jal 3 g ade dad a8 Manag ME : &ua
Lead &l ) Ao iall (g 0¥ Hlaill yadldad s Manag. MM
@Y il jad g gdad pass Manag_MD

B0 a3 Bagn com s gina Lyl ol Ao B ) A s g8 1Y) (s
BIY) BI ual g A5
said) aa Ul i) et it 5 modl N LEsY
Gly 4 ol il of cas (Multinomial Logistic Regression)
AUt 33 ga) sl juaiall g ¢ canl juria ga g (oY) kil pad) o Juladl)
et ¢ ALl Aadl N ¢ RSN aaat Al sl B 8 (Gl 2 )
) 23 paill G Gl (ROE) cysabosall sk e el ¢ cibassal

Manag_M;; = B, + B 1ICW;; + B sFirm_Size;; +p 4 Fin_Lev;; +
sSal_groj; + B sROE;;

(oY) kil jpad) £ yiall JAA  AS il il il 8 Manag_ M
(ol 24 1) Ui 53 ) Sl idl 58 [CW

aulé )l < yueidl (Firm_Size , Fin_Lev, Sal_gro , ROE)
DVl 3 sad (A Sl sl s B
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V) zisel AaiDle (520 (e GEaIN Vol Gany 1 laadY) i gal Baga 1 Yyl
- DA e JSS Aa )
By sinall (5 sinsay (118) JLisl @l (V0) ) 5ol s 1(T18) JiS) — Y
L daliadll
do¥ gagalll (18) S il (0 +) d»

4 ginal LSNP Yis
S K Yo, Ad Jo¥) zisadl
riuaal) Jadadl) ; juaal)

da s die dllty Vo WA caly VIS dad o (V1) p) Jsaall (e gy
O @l xyg v 00 e JB s Sig. 0.013 dyseall dyginall (5 5imay (V1)
el Lgd 3 gl & Aliisal) ol puiall ()5 cAilant AN d 4R 53 23 oA 3 sl
GVl el il el e AV < daalisa g il
Pseudo R- 4w sl zli (V) &8, Jsaa mag 3( R? ) LSS — ¥
Square

d¥) gisalll (R?) Jbid) @il (1)) oo
McFadden R- Nagelkerke | Cox and Snell
Square R-Square R-Square
590.858 0.49 0.565 0.49
aa) Jaladll ; jaaal)
dadll Jalais ( Log Likelihood Y-) zisall sel€ jloal & andiiy
sl ez gaill 3 )08 dAilan ¥l dadll sda Sty 09+ ACA 4l Ailasl)
Cox and Snell- Nagelkerke-) G b 33 (ul& R? jlid) dad of Cua
Nagelkerke Jalaa jadu g ezalill s b lgle dlaieY) (S g (McFadden
ol (e 9407 0y 3 saill & ALAIA @l i) o Y R-Square
G ezl ye g AT dalse agead Laiy (oY) Jlaill jeal ) ol il
L %EY.0 L i 8l salll

-2 Log Likelihood
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L;J\J‘}“ ).Luj\ )mE
B sl Sig & sidll
<l iall

variable gyl BT gy g
bl ad ol ks bl el sl Lk

Intercept -1.456 0.811 0.522 0.362

Firm_Size -0.004 -0.042 0.014 0.034

Fin_Lev 2.329 1.486 0.005 0.021

Sal_gro -0.034 -0.047 0.024 0.012

ROE 0.005 -0.003 0.037 0.022

[ICW=0] -0.393 -0.195 0.031 0.015

.. The reference category is: 2 duxa jall dasl)

S BT b agag ) sadd s (V) A el Aadll o) Cua
an¥) Jalatl ; )

i b I (OY)  Jsanlly Aaim sall s sl a1 23 ga s g
SN B b g g ate ;oY) Adalaall

log(% =-1.456 -0.004 Firm_Size + 2.329 Fin_Lev -0.034

Sal_gro + 0.005 ROE -0.393 ICW
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Cla o aie @llyy (TYYV0) cialy S dad ol (V) ) Jsaall (e oaly
Ay Fmyg v 00 e Bl a0 0 8) Sig. A suaal 4 giaall (5 sta g (V) A
Led 73 gaill 3 Aliiall <l sl Ol 5 cdgilian) AV 53 48 53 23 A 3 saill ()]
ALl 208 1) Al 50 g il puritall e A0Va culd daalisa s il 5 e
Pseudo R- 4wd i) glis (18 ) ) Jsas Jeda :(R®) L) — ¥
Square
AN Zigalll (R?) bl il (V€ ) Jgan
McFadden R- | Nagelkerke R- | Cox and Snell
Square Square R-Square

-2 Log Likelihood

367.884 0.411 0.399 0.349
syl Jaladl) ;_sadl

dadll Jalady (-2 Log Likelihood) zageill eleS HLidl 8 axdiun
sl e zisaill 558 dilany) Aadll oda uSaiy FIV AAE 4l dilasy)
- Nagelkerke — Cox and Snell) Gk 53 (el R? jlis) dad off Cus
dalee pdny @l sl 4 lgle alieYl (Sas (- McFadden
e %Y il 2 el 8 AlsN) @l il o ) Nagelkerke R-Square
AT Jalse agu Laiy (Aalalall 46 )1 2l 33 a) adil) jusiall &l sl
Qe ) AU i 8 3 pail) 8 dieaie e

Ja¥ GSJA.\S‘ DA il « Lild
@u\cd}uﬂ JRIVITN ijJ\J&i‘}[\chﬂéﬁ(\o)é)d}s;c@ﬁ
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QA&\GSM&*J”\J\MWC&W( Vo) Jya

variable <l sidl B il .Sig 4 sinall
Constant -2.243 0.197
Anal_cover 0.008 0.017
Inst_own -0.839 0.084
AQ -0.191 0.507
Firm_Size 0.152 0.029
Fin_Lev 0.134 0.017
Sal_gro -0.072 0.288
ROE 0.0 44 0.042

uaay) dalal) ; jaaal)
b L (V0) iy Jsaadly daim sl (i sl laai¥) 23 g il i
Al al) 48 ) AUl 53 ga Aullaial 3 Aalae
log(p/1 —p) =-2.243 + 0.008 Anal_cover -0.839 Inst_own -
0.191 AQ + 0.152 Firm_Size + 0.134 Fin_Lev -0.072 Sal_gro +
0.0 44 ROE

4 gima Ol A o aad comlldl cpllaall Adast paeiad deaally )
) s ol cplladl Bk by f o ) el 138 5 Liilias))
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e gbgshd s sl aill sy gLl aglipll gl Asmgn gogs B Mell e B piall dadgall syl il
Ul mass gohoms s [
aldai 33 g Agllaiad Al (6f (V) 44l aa 48,800 ¢ 5 Allaial 8300 )
_agdaall a4 )
Lilas) 4y sine CObeall e (of an Agusns sall ASL) il Apuilly Y
b Rlidd) ) s Rl L) 55 Gl oF G el 1
A8 1) ol 53 g Ailaia) Alla ) (V) &l (pana AS i) & g8 5 Allaial
Alaa
Lsina OOlaladl) dad Gl 2nd s A daal el Baga el dpally ¥
U o258 L Al Aaal el 3358 33305 ol O () i 138 5 Lilias)
83 ga Adlaia) Al F (V) A8 e 4S80 & g5 Adlainl (8 (alids)
Aalaall 248 ) alas
18 5 Lilian) 4y sine o baall Ao of ani AS N aas il Apally
g sy Alaial sl I gasi 4S8l aaa B33l Gl O ) el
ALl 28 ) s 3 s Adlaial Alls (o (V) A3l e 48,40
138 ¢ Wileas) 4 gina O Llaal) dad (o aad - 2allal) 428 J jueiad Auially 0
g sy Adlaial A saly) ) (g5 Al dadl ) 80l of o ) ey
ALl 208 1 Ui 3 e Adlaia) Al (ol (V) A3 e 48,4
13 5 Lilas) 43 sine i labaall Ao () 203 ribaaall sad el dpills 1
g shs Allaial A 3al) ) a5t lanall sai 3330 sl O ) e
ALl 208 ) s 3 e Adlaial Al (o (V) 23l e 48,40
Ellaall 4ad Of 225 :(ROE) (pedbusall (3 g8 o xilal) el dailly |V
Cpaalusall 3 g8a o xilall 320 h O ) s 138 5 Lilias) 4, gine
Uls G (1) il e 3500 & 85 Allaial 33205 ) 5258 (ROE)
Aalaall 208 ) alas 5 e ddlaial
= A pall ALY - Gl Gallaall ddas) ol pusiall () AR il i
GBsia o dlall cCilapall gai - Adlall dxd ) - AS 8] s - dua Al dra) jall B35
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SUlligl masa gohma soa f

Qs A S Al conal dgllaia) aaad 8 W 1) 90 el (ROE) (sl
b i g il oda 8330 ) (ol Of G dlalall 248 )l 50 g Jlaial
QA1 A8 ) Ui 5y e A8 8 S Hal g i 5 Al

B Al das ) Y (o gina 8l 2 g S Qa8 I o o3 (ga g
Al al) 408 ) aldaS 32 6
Gl 2 7l ae (Pl Al Clad g pa Bi L a5 90 Aysine (5 slse 2o
(Mitra, & Hossain, 2011- Chalmers, et al., 2019- Oppong, et al., 2024)

DB pad o A i) dasgal) Y gsine il aa gy AN Ga Al
s

a3l el laail st aladil a5 mdl LAY,
Gly 4 ol jeid) of cas (Multinomial Logistic Regression)
T o Al i yaiall 5 cand ke a5 (oY) Bl yead) sa Jilail
Raalyall 5355 s all ALy il Cplladll Al Ao A1) S sal
iy Ll Aedl N ASLE aaa) il i paid) Jh b (el
1z 5eill 885 Gl 5 ((ROE) (etlisall (358s o dilall y cilayaall

Manag_M it = Bo + P 1 Anal_cover j; + B2 Inst_own j; + B 3AQ;; +
B4 FIRM_SIZE i + p5sFIN_LEV i, + psSAL_GRO ; + p7ROE j;

s

(1Y) il jead) s il DA AS )il Al i) s Manag M

AS sl clyll) Al @l yeidl o (AQ. JInst_own  <Anal_cover)
(L)

48 ) @l yaiall (Firm_Size , Fin_Lev, Sal_gro, ROE)

sVl =3 gt A il asl) g4 B

Dl S3lalaa (o8 BreBge B¢ By ¢ PaePaePa
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e gy il sl Il g b Ll aglogll gllag G cogs E¥ell e gyl daugall aslyfl 53l
Bl gt mars Goboms pan /5
DY) #3 gad AdBle (20 (e @33 V) any z ey GSJAJ. 3 2 Yy
Gsisas () Hidl &ili (V1) @b, Jaall muags s (T8) Js) —
L dnliadl 4, 5ialll
Gl 73 gadll (TL8) JLaA) gl (V1) Jgan

4 el ala e

Yis

V¢

Y. Yot

Gl C.A | gadll

ey Jaladll ; jradl)

dggs Cap vie @llyg Yo Yoi culy WSiad of (V1) ) Jsaall (e peaalyg
O Ay Giayg v 00 e BB a0 VY Sig. dgead) &y sinal (s sinas () £)
el Lgd 3 gl & Aliisal) ol puiall ()5 Aflan) ANV 3 48 55 a3 2 23 sl
Gl el il el e AVa b Aealua g il
Pseudo R- 4w Jlial &3 (VY ) &) Jsas seday 3( R?) LG —
Square

Gl zigaill (R?) Sl gilii (V) Jssa

-2 Log McFadden R- | Nagelkerke R- Cox and Snell R-
Likelihood Square Square Square
585.693 0.342 0.752 0.652

Aeany) Jatl) ;_aad)
dedll Jalxiy (Log Likelihood Y-) ziseill 3el€ Ll 3 addivg g
380 e zasall 3508 Adlasl Aagll oda (uSady 0A0 TAY Al Ailas)
Cox and Snell — Nagelkerke - ) (kb sae Gl R? JLia) dad of Cus
Nagelkerke delee yadyg @il juds & lgde JicY) (Say 5 (McFadden
& il e %Yo Y i zdsaill & AN i) o ) R-Square

(AR



- s el sl gl sy gLl Ayl gllg Aings (s ¥l ol Ags shall Baegall sl sl
Bhllisd smars olams s
& Aeaie e s A el e agud iy (oY) Lkl el ) LUl i)
%Y EA AL il 8 2 sl
Jo¥ Zagadll L) il o Ll
U 23 il s Sl oY) 23 g 2l (VA) @) J g2 aa sy
Gl Gl}:ﬂlgﬂuﬁjﬂ‘ Dl milil (VA ) Joaa

oY) Hlaill a8
lyiall
variable B il .Sig Ay sixall
Sl miagmseie | o ok o [ aiamsee [,
PR ida sin PRSI R VWENPEE
Intercept -0.091 1.578 0.044 0.036
Firm_Size -0.096 -0.087 0.046 0.034
Fin_Lev 2.285 1.48 0.007 0.029
Sal_gro -0.034 -0.041 0.036 0.022
ROE 0.006 -0.003 0.565 0.132
AQ -0.853 -0.422 0.037 0.015
Inst_own 0.904 0.278 0.028 0.014
Anal_cover 0.04 0.106 0.918 0.024
.. The reference category is: 2 4= yall dagll

s ) I b 3gag ) padd s (V) dma el Aadll Of i
Abany) () ; jaaall

YIY.



e ogshd Joln sl kil gy Bl aglagll gl B oxes Eoell e g slill Baligall syl 5l
Bl apt mass gibma o /s

i e (N (OA) @) Jsaalls dania sall s slll lasi¥) 23 g il i

@ N B b dga g ate 1 A gY) Aalaal)

log(% —-0.091 -0.096 Firm_Size + 2.285 Fin_Lev -0.034

Sal_gro + 0.006 ROE -0.853 AQ + 0.904 Inst_own + 0.04
Anal_cover

138 5 Lilias) 4 giee COllaall dagd ()] a3 1AS i) aaa el dually )
g s Adlaial (8 alias) ) o255 AS Hill aaa (A3 6l O ) el
A sl sl jual dsagaxe Ala gl () ¢ v) Dl e 48,40
e pall 431 &5 e clldy Ll o S Jangie (5l ka3 uall asa g
() ki a3 g )
138 ¢ Lilias) 4 sine O laall dadd o aa -Adlal) 28 )1 yiaial dpaally (Y
g sy Adlaial (8 5aL ) ) sasi Al dad G saby G o ) ey
A sl sl jual dsagaxe Ala gl () ¢ v) Dl e 48,40
) Ama all A5l 45 i el g g & Siia Jans gla (5 ) S e 3 g
(ol Sk pal e
138 5 Lilian) 4 sine E lalaall dad () and rilagaal) gai pial dpally Y
g 5By ddlaial (8 (mleds) ) a5 Claall sai B 330 5 sl O ) nd
Ala s ol Hhi pal dsagane Als Gl () ¢ 4) il Gaca 48,40
g jall 4515 &5 e clldy Ll o S Jangle (5l pha3 sl asa g
(M) Ll a3 5a )
COllaall dad Gl 2 ((ROE) Gaetlisall (3 58a e xilall ppaial dpilly £
Onatluall (3 gia o dilall 83045 ol o (A e 138 5 Lilias) 4 sina
sl () ¢ v) Al e 4S8l £ Allaial G330 ) a5 (ROE)
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LM}:\A&‘J\J‘\)EMJ};}M\A}L;J\JS\JEMJ};}?& A
() i e 3 g ) Rgnn ) Al 45 i Slld g g o S
Lsine SOl Ao () ani da Al daadall B35 i duadly 0

S o daa HAY Amal jall sasa 35305 ol of ) eds 138 5 Wilas
Ssag e Al el (V00 R e 38,80 ¢ @ Allaia) A (alids)
aﬂbj\.ﬁsdjﬂmbjﬂnd‘)b‘\JLJ}AJPJHKAJLSJ\JJJLJH
(1) B al dsa g ) dara all Ll 45 e
Libas) 4 sine o beall Ao () 2n Apusns sl AL riad dpuailly
Allaia) 3330 ) (258 A sall LS 33305 (T O ) s 13
d)\dj)ﬁﬁgdﬁjemﬁhg\(\ ¢ ~)3\js!\wm25)ad\&§s}
) ki el o g g ) dyna sl
4 gine el A o aad s cullal) lladl Adaas il daaally Y
Y a8 el cpllaal) Adast 5ol (sl OF ) el 138 5 Liilias)
dsagate Ala ol () ¢ ) Dl e 4S8 & G dllaia) A Bal )
() Sl el o ga g ) dana el d2ally 45 e
~lagall gai - Al Al - AS AN ana) i) o ) il s
Ay 5all AEL) - ) cpllaall Zdads - (ROE) (ymetlusall (35 e ilall
S Al Cariea’ Alaia 2aas 8 Lala | 590 aali (3.:1.;)&\:\.!._;\)4]\33};-
A s Ol i) ol 3 5al ) (ol of G g plaY) el pead culia
ool Db jeal dsag aie ) (gl Ll sl b IS, gy Allaial
(st s i el

yayy



e ogshd Joln sl kil gy Bl aglagll gl B oxes Eoell e g slill Baligall syl 5l
Bl sass gohos gaa [a
Ash d gSia ddaigia o 1d) BT juad 3ga g 3 Al Adlaal)

log(B2=2 =1.578 -0.087 Firm_Size +1.48 Fin_Lev -0.041

Sal_gro -0.003 ROE -0.422 AQ + 0.278 Inst_own + 0.106
Anal_cover

13 5 Lilas) 4 gine C labaall dad Gl aad AS 8N aaas il dsally )
g sy Allaial (b (i) N (555 4S8 aaa (5l (ol O ) Ll
A sl sl jual dsagaxe Ala gl () ¢ v) Dl e 48,480
g all 2544 A Jlie lly g Lgd o Kiie Jans g (5 )la) HlaS el 35a g
() ki a3 g )

138 5 Lilaa] 4y gine C abaall e Gf an 0Ll a8l sl dpally Y
g sy dlaia) (8 3aL ) ) s ) Aad N A saly f o ) ey
A sl sl jual dsagaxe Ala gl () ¢ v) Dl e 48,40
A all 2544 A Jlie lly g Lgd o Kiie Jans g (5 )la) Hla3 peal 35a g
(M) Ll pal 3 5a )

138 5 Liilian) 4 sine C alaall dad () and sl gai paial dpally Y
g 5By ddlaia) (8 (mleds) ) a5 cilapsall sad 3305 ol OF ) ey
Ala s gl Hhi el dsagane Al Gl () ¢ ) Al Gasa 48,40
g jall 4515 45 e clldy Ll o S Jaigle (5l Jha3 all asa g
() ki a3 g )

COllaall dad G 2 1 (ROE) Gaetlisall (35ia e xilall ppaial dpilly £
Cpatlusal) Bsin o ailall (35305 (ol O () el 1385 Lilas) 4 5ins
() ¢ ) Al e dS il ¢ b dgllaial b GRlias) ) sa58 (ROE)
Lo gia s 3l lai yeal 3 g Allag 5 1) Dlai a3 ga g are Al
(oM Sh al dga ) A jall Ll A0 jlie cllh g g &l Sl

¥avy




e gbgshd s sl aill sy gLl aglipll gl Asmgn gogs B Mell e B piall dadgall syl il
Ul mass gohoms s [
EPPNLA ES [ OV G RPN SR VENG BN (IR PEN SN[ XPENRTESIN R W1 PR
U 5255 Aam JAl daal yall 3a5a (85005 (of O () i 138 5 Ll
dpngpxe A Gl () ¢ 0) Dl e 38,80 ¢ 8 Allaia) A (alids)
Ay s L ol Sie o gie (5 1) Hhas jual dsa g Ala g 5l hai sl
(1) By pal dsa g ) daras all Ll 45 e
138 5 Lo ) sine Cbaal) Aad o 23 Apesnsall AL Apilly
Alaial (8 5l ) a5 A pall AL 33305 ol o ) e
ol Ll el aga g pie Alla Gl (V¢ v) Al em 38,00 ¢
aadly 4 )e ellyy b o i Jangia M) hi jeal dsay Allag
()l el 3 5a 5) dana )
Iy sine OOlaall Aad o i ;i Cpllad) A il Ay
U 255 bl Calladl) Adars 3 3005 (f o (I 1385 Lilas))
dsag et Ala ol (V¢ 0) Dl e 4S8 g B dllaia) L Bal
Ay g L ol sSiie o gia ()1 Hha jual dga g Alla g (5l hai el
(1) Byl asa s ) daas all Ll 45 las
“lpad) sai - A dad - AS LA aaa) il il o ) ASld) ) i
835 - Ageapall A8L - Gl Cpllaall ukaxi - (ROE) (petbsall (35 o ilal)
e 3 S D it Adlaia) pand 3 Lla |50 conli (n A daal )
S8 g B g Alaind (i e il o2 (3330 ) (ol O s e YY) il
(Tagia (s ki jead ol ) i sl aga g e ) (s lai sl B
rab o L Al das gal) llY (g gina i 2 g g9 JIE) (8 g o o (ga
i e ity Aialll a5 e (3 Lo 98 9 ¢ 900 Ay sina (5 sse ie (g IY) A
(Charlotte, et al., 2020- - Chanil & Changhyun, 2021- Liu <l »
2022- Luo, et al, 2022- Valiyan, et al, 2022- Sheng, et al, 2022-
Turedi, & Erkan-Barlow, 2023- Cao, at el, 2023- fan, et al, 2023)

yave



e gk Jyls sl il g Rh Uiyl allag B g oags KWl e dga gl dadgall syl 451
HUllugl sars gohma aa /s
Basa O ABMAll o A A daS gad) cildY (5 gina 5 aa gyt N (Al
S BN yuad g Al 4 L)) AU
saiall Cleaslll laad¥l Jdad aladia) &80 gmodll Ja sl
ely & ol umidl o cus (Multinomial Logistic Regression)
A0 83 58 Jiesal) urial 5 ¢ oand ke ga g (5! il yad) o sl
cOpllall Cpllaall Al ) om LA A€ sall il s el < juiall 5 (Adala)
S ) 4,).1\5)3\ C'_t\):uﬁ\.d\ Js ‘; (Z\:IAJN\ :\M\)A\ 3l g ‘m}d\ :\_Sld\j
M"(ROE) (pedlusall (3 5ia o ailall g claaall saiy cAdlall dad) )l 5 ¢AS )

Manag M i = B o + B 1ICW + B, Anal_cover iy + B3 Inst_own ;; + B ;AQ;; +P 5
FIRM_SIZE ;. + Bs FIN_LEV ;; + B7SAL_GRO  + B ROE ;

(oY) Lhaill pad) t5 5l JOA jAS Al i) jaiall 58 Manag_M
(A )all 448 5l 0 50 ) Jiial) paiall 8 ICW

LS sl @l Aasall @l sidl 4 ( AQ« <Inst_own  <Anal_cover)
(e &)

48 )l il eidl (Firm_Size , Fin_Lev, Sal_gro, ROE)

DY) = gal A Wil sl g4 B0

i) EOlalas ABSBTBO B¢ B4 ¢ B3¢B2eP1

DY) 23 ged AiDle (s2e (e @ Yl Gany 1 laadY) zigal Baga 1 Yl

- dhwdﬁéﬂa;ﬂ\

iy (18 ) Jdl @B (V1) i) Joanll gy 1 (18) J8)
Lo daliadll 4 sinall

YoYe gl g Culldl aaal) e Gualdl) aladl

Yive



e ogshd Joln sl kil gy Bl aglagll gl B oxes Eoell e g slill Baligall syl 5l
Sl st mara golama s [
A Zisalll (T18) JLad) guilid (19) Jsaa

4 ginal) 1Al cila s YIS

Loy ' YAFYA &l g gail)
iaay) Jalail) ; jaaal)
A s s o aie @lldg Y FYA caly IS Aad o (V9) by Jsaall (e iy g
led zasaill 8 Alial) Gyl o5 Ailian) AV 3 A8 65 &5 3 23 sl
Y Skl jeal ail) el e Ao i aalia s 5l dgen]
Pseudo R- 4mi Jliial gilis (Yo ) ab,y Jsan ek o( R?) sl — ¥

.Square
&N gisalll (R?) i) gl (Y4 ) Jssa
Cox and Snell R- | Nagelkerke R- | McFadden R- -2 Log
Square Square Square Likelihood
0.687 0.792 0.521 584.609

dadll Jaig (-2 Log Likelihood) zaseill 3eleS HLadl & andiun
sl o z3saill 5,08 Adlany) el sda uSaiy OAE 149 4l Aplaal
- Nagelkerke — Cox and Snell) (b sa (ulis R? sl dad of ¢aa
Nagelkerke Jalas sl cziliall judi 8 lple daie ) (Sa g (McFadden
sl e 04V AY i 3 saill & AL @l i) o I R-Square
b Ly A el ge agad Laiy (oY) kil el ) ol il
R ZAKIRAR I\ | T g FoR PN

yavi



ek el syl Il g gLl gLl gl g cxgs Vel e dgn shall dadgall sylyfl 51
SUllnt mass gohma s /s

Jo¥) Zagalll JLod) il ¢ LG
2N 35l s Sl o) 23 903 gl (YY) p ) J s> aia g
&I Cdﬂgiuﬁgﬂ\ S il (YY) Je

Y kil
<l puaall
variable B sl Sig 4 st
Dbl pbagmgare |l B oy | alamsee [k i
PR Ao e AN | e
Intercept 0.389 1.764 0.892 0.714
Firm_Size -0.11 -0.091 0.04 0.021
Fin_Lev 2.288 1.46 0.007 0.026
Sal_gro -0.026 -0.039 0.026 0.016
ROE 0.006 -0.003 0.578 0.332
ICW -0.404 -0.185 0.031 0.015
AQ -0.875 -0.426 0.033 0.041
Inst_own 0.839 0.238 0.032 0.027
Anal_cover 0.034 0.11 0.931 0.311
.a. The reference category is: 2 dxa jall dadll

siuaay) Jalatl) ; jaaal)
s Lo 1 (YY) B sttty Anuda gall (s ol s 3 g il
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@ N B b dgag ate s A gY) Aalaal)

log(zgzg; —0.389 -0.11 Firm_Size + 2.288 Fin_Lev -0.026

Sal_gro + 0.006 ROE -0.404 ICW -0.875 AQ + 0.839 Inst_own
+ 0.034 Anal_cover

138 5 Lilias) 4 sine COlalaall dad o a3 (AS i) aas il dally )
g s Adlaial (8 alias) ) (6255 A8 Hill aaa (A 83L ) 6l O ) e
Al g gl sl jual dsagane Ala ol () ¢ v ) Dl e 48,430
g all 2544 A Jlie lly g Lgd o Kiie Jans g (5 )la) HlaS el 35a g
() ki a3 g )

138 5 Lilan) 45 sina O laall dad o 2a Al Zad N piacial Anaally Y
g s hallaial (8 8al) ) a5 Al Axd ) sl sl of Y e
ﬁb)djb;\)ﬁﬂdﬁ}edcﬁbg;\ (\ ¢ ~)2\_tsj\‘_)4m35)aﬂ\
A all 2544 A Jlie lly g Lgd o Kiie Jans g (5 )la) Hla3 peal 35a g
(M) Ll pal 3 5a )

138 5 L) %y siee Blbed) dad o 2 cilagiall gl il dpally ¥
g 5 Al b (alids) ) o5 el s 38305 6l o G el
Ala s gl Hhi el dsagane Al Gl () ¢ ) Al Gasa 48,40
g jall 4515 45 e clldy Ll o S Jaigle (5l Jha3 all asa g
() ki a3 g )

COlaall dagd f 22 :(ROE) Gaetlosall (3 5ia e 2ilall juaial dpilly £
Cpatlusal) Bsin o ailall (35305 (ol O () el 1385 Lilas) 4 5ins
Gl () ¢ 0) A e 4858l ¢ B ddlaa) i3l ) a5 (ROE)
i:.u:).m LSJ"J;\ )L:.\ J.\as Qg AJ\A} Lﬁ)‘%‘ )L.\.\ ‘).uag Q9 g ?J‘: Al
(M) B el o ga g ) e jall 4341 4 i lld g Lgd & S
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Lilas) 45 gina O baall dad o aad -30lA0Al 246 1) 30 sa yuial Aol 0
b oala] ) sa Adalall A N saga 33k ol o I el 13a
MDLJ\AA&JJLHSQMLMJLLSJ\JJ).L:.\_)..AJP}:\JBJL;J\J‘\
(1) B el ga s ) daas )l
4 ine OOl e o aad cdaa Al daad ) Baea puid Al
S o daa HIAL Axal jall Basa 35305 ol Of ) i 138 5 Wilaa)
Lﬂh}\.@.\ﬂ«ﬂj&l«b}lﬁdjb\)h)mﬁdﬁjdbjdjb\)h)as
(1) B al dsa g ) dara all Ll 45 e
Wilas) 4 sine c0laall Lad o 233 g sall LS vl Al |V
Allaial 383 5 ) (5255 Aopenns 5l AL 383 5 sl o () ey 138
d)\d))ﬁ)mgdﬁ}edcubdj(\ ¢ ~)4\_\sl\wmz\5‘).ml\t)5}
() Ll el d5a g ) dpaas yall
A sine COlbaall dad O 2ad : Gallall Cpllaall Adast il Al A
S s calld) cplladl) ddass 83305 Gl o ) ey 1385 Lilian]
dsas et Ala gl (V¢ v) Dl e 4S8 g B dllaia) L sal
«ﬂbj\.@.ﬁé}ia.ujau}udjb\ﬁ#dﬁjﬁh}&)b\)ﬁﬁa
(N B o ga g ) gz all 4015 45 i
el gad - Alall dad N - AS AN aaa) il o) ) il sy
Collaall dadaas - A1 )all 446 ) aa3 33 s - (ROE) Oaeaboadl (358 e 2ilall
AYREN Qg RN S SRRt Iy WP PN I ENJSVN |- APEN SWANE ON [ RN O | P BN
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