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e g eanl il ElE A8y o oagdall a5 sl G yiriall ¢ gnd ane il iy 48 Gaalie
Adial (gl Aaa <l jlaa) 8 dpaleall il LAY e alaie V) s

ing A8 5 8lia 5 50l edl) ) jall A Jiaiall Jarall rciall of ()5 ,LEY) jaas LS
rhall ) sl il 3EY i Y 5 (0) sl (1) o) sae i) Al e 2y a5 puiia

&#\dudsﬂ\gém@w\ Solea) 81 g5 gda Olu =¥

Al o pa Al 281N & gls ) 63 (520 L) Cppay Al (a5 8 Ll Ll
Oe Al g cinl Jae S il 8 e sendl 5 3 Y1 5 Al CallSal i deliall deliay) A8l
sl 13 55l HlaaY IS5 AasiS Y of ZASE cplaall @l shad) jlanil 73 sl Cilalea o JMA
a0 B e Ll 13 L) & () riall) el Tadall i giae o (Sl il
(Jaxall aiall) AS ) Blia 3 5a) Gaeddl Jal el JI A

Ordinary Least (OLS) 4xieY) s jall Glay jall 45y jha e slaie V) alus Cua
Lo U1 o g il Galacti UL 3 g 5 a2ed |k indl Jane o) 2 3las Cilales a8 Squares
& el Gw Multicollinearity 2aaiall (Jadl) o) 93 3 JilSGe Laps Y 5 44 plall o2 (gadail
Flwdiy e ol il axe L5 cAutocorrelation (8 sd) (w5313 bl HY 53 judall
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Olas e qay 0

e s eSOl il e Bl Y 138 0 g5 Y Tk Candl Jae aaxiall el jlasiV) 23l
Caadll UAGJUM s yall 3] lassy! CJ}u‘sﬂ@Lﬂ\ il e 5 judall Q\M‘;s:ﬂ;l\
Al LY el Aaleiall lass¥) z 3l 5 jadall Cilalaal)

delual) deliayl) ASICH pliial) & gludl 8163 gda -V /Y

o Aclual) debiad) Ads 8 & gind) &) el aawial) el jlaai¥) Judat o) ja o3
sy A ada @l glu (i s j (Wl (e @l g clagall Gl ) (B g gandl il
D OWEAY) 13 il (1) Jgaa

(") dsa
deoluall deLiay) A4ISH & glud jlasd¥) Jula il
. 95% p- t- Log (COGSTt/
Sig Interval Conf value value St.Err. Coef. COGS1.1)
iy 797 551 0.000 10.80 .062 .674 | Log (Salest/Salesr-1)
ok D% Log
-.121 -.404 0.000 -.365 72 -.263 (Salest/Salest.1)
222 -.106 486 0.70 .083 .058 Constant
0.366 SD dependent var 0.020+ Sl ‘iz‘;e“de“t
280 Number of obs 0.567 R-squared
0.000 Prob >F 181.387 F-test
13.385 Bayesian crit. (BIC) 2.480 Akaike crit. (AIC)

¥R < 01, ** p<.05, *p<.1

oyl Jilal) il el

Jalral 3 all dagill o o3lel J sanlly 331 511 aawiall Jaddl jlassV1 s gilis o jekal

833 JS1 % 0.67 sab 2 debual) deliad) A5 () iay Las (0.674) by BT lassY)

¢(-0.263) Ay &l B2 lasi¥) Jalaal 3 il dail) () LS laaall <l ) 8 9% 1 dpesiy

delaal deliadl 415 o 1) ey Lee ¢(0.412) st B+ B2 5%l O laall & sanas

A 0 A L g g el o) ol (8 O 1 Ay (aliss] ISV Lo 0 4] iy (bl
() Uil W sl jgliii dolual) Aoyl

25(0.000) & PV 4 sine & siase 2ie (181.387) <ty (F) dadd of L ety LS
Aah deLuall deLia) 46085l il jpudli B 3 gaill 4y sina ) e Las (0.05) e B
Les (0.567) sl R-squared sl Jabas 2ad of ) ALYl Slagsall 3l ) 3 <l il
35 3 ) (a0 57 iy a8 508 Ll el ol il G il of e oy
Len ccs AT <l yuia i Jalgad ) a5 %43 A Lai e Liall Ao Liaal) 4615 o gl & aaas
gl a5 b ade Lo V1 Al 5 La m ) B A 650k iy ) 23 505 o (i
Eaadl Jae Syl de Liall de Liay) 465

= 25l Variance Inflation Factor (VIF) bl aduai dalas Jliial ) ja) a3
Mu]tico]]inearity AdxLall GL;J\ G\}Jj‘}“ ACie dgag ple g ¢ a4l) GS\)A.“‘ Aadlagdiea
il e LAY o3 il (V) Jsda g sas b pmidal) ol iiall
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(V) Js
L) i) g de Lual) Ao Lyl AAISH & sl (VIF) Ot adiial Jalaa Lol il
d3a gandl g 4 191 9

1/VIF  VIF
352 2.839 D Log (Salest/Salest.1)
352 2.839 Log (Salest/Salest-1)
2.839 Mean VIF

J8 Al ) yial) gaead (VIF) Gl adacad dalas o) i) J sl (g0 ey

Y VIF da ) 3 Ll (i) <l paiall (o Jad ) 903 Al aa 5 Y il 5 (10) o
wsbd 7)o 5l A 6 oy il 13 ) @lld iy (10) oo Jiine jaie

sl 13 IEL 2sa s 520 (e Ul Wooldridge Test JWisl o jal ai LS

il 1)) dus ¢ Autocorrelation Lein (313 Bl )l a5 ade 35 i Jad 5 (Residuals

(A) Jsias mnse s LS clalii)¥) 138 dga g pie iny 3 (8 0,05 (o ST JLERY) & sine

Shls

(M) do
doual) A liayl) 4415 & gld Wooldridge test JLid) gl

Wooldridge test for autocorrelation in panel data
HO: no first-order autocorrelation

F(1, 55= 0913

Prob>F=  0.3435

gty 48 (0.05) 0= ST 25 (0.3435) by (Prob > F) JLia) 4y sine o) Cum
Gk;l\ J\J;.iy‘ CJ}A.} é&dﬂ;h}ﬁi}; ‘_Auh} cé\}.ﬂ\ u.ué\.}ja\_ﬁ)\ A d 9 g ade
Aol e Liad) 6185 @ L i) aeial

oa sl s 15 ) (RS (il shud) 155 g3a - /F

1Ly i) 38 i ganll 5 oY Fgmad) I e (5 520 ) s
Il b o)l e RIS o3 (8 g yiad) iyl saciall laal) lasiyl s
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(%) ds»
G gandl g 4 ) g Al il & gl handV) Jula il
. 95% p- t- Log
Sig | Interval | ¢ | value | value | SEE™™ | Co¢ | (09 AL CSGAL)
S .365 15 0.000 | 4.70 .055 258 Log (Salest/Salest-1)
Dsales LOg
skksk - - - -
.041 .076 | 0.000 | -6.61 .009 .059 (Salest/Salest.1)
i .064 0 .052 1.95 .016 .032 Constant
0.240 SD dependent var 0.032 Mean dependent var
280 Number of obs 0.222 R-squared
0.000 Prob > F 39.538 F-test

Bayesian crit. ; i
(BIC) -70.020 Akaike crit. (AIC)

*¥E* p<.01, ¥* p<.05, * p<.l

-59.116

Glaa ) Jalaill il ; jaeaal)

Jalaal 3 y08al) dail) () (3) Jsans daia gall a2xiall ladldl jlasi¥) Jilas il cadiS
% 0.25 sabs 3 55 daa gand) 5 4 ya¥) 5 Al IS iny Laa ¢(0.258) csly BT sy
dad B2 Ll Jalaad 3 atall dasdll Cialy NS5 Silaaall Dl ) (A %] Ay 334 ) JS
Ol gas e €(0.199) ssbw BT+ B2 838al) clalaall g s o5 ¢(- 0.059) i Fla
Sl (A % Ay paldas) JS1 05 0,19 saiy (dail due saall 5 4 )laY) 5 Al Cadlsl)
(139 Liitia TS glou gl dga gand) g 4y )0 5 Amd) LAY (0 Sty 13 5 ilasal

& PV Asiae 45iia die (39.538) 4wl (F) LAY Alas) caly a8 Gl
& oand Sl byl s 3 3 sall 4 gina e Jy s (0.05) e B 585 (0.000)
Jalae Fa (o S ilacssal) Clal ) 8 i3 g s B gaa) 5 TylY) 5 Asmnll ol
el e 3 )38 Lol Cilagaall <l gl &l yaad Of zeaa 53 Laa (0.222) <ils R-squared sl
A sard) 5 Ay Y1 5 Agad) SN sl D a3 (e (%22) s

pdoal Jalxa LAY Al daill ¢ g 8 3l 23 gaill dadla 933 52 (g (38l 1
aduai Jalas o () A clsl )5 (V) Jsase Variance Inflation Factor (VIF) cxbd)
O b z) s e aa 6 Y Ul s (10) e Bl Al @ el aaaad (VIE ) ool
Multicollinearity 3 el &l yaiall

pae e garll g 4 plaY) 5 dumad) oSl Wooldridge Test Jbis) gl caxsi Sl
22l 03] (Y +) Jsaa i yma s cAutocorrelation (B sl G (15 b)) AGe 3 ga
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(V) ds
daa gand) g 4y 4101 g Al il & glod Wooldridge test JLid) gl

Wooldridge test for autocorrelation in panel data
HO: no first-order autocorrelation

F(1, 55= 3303

Prob>F= 0.0746

letn (I3 Lol ) AlRGa 35 5 p2e s Residuals (8 sall (13 IO 3 ga g oy Cua
sasa Ml s «(0.05) e S a5 (0.0746) <l (Prob > F) L) dysine oY Tk
e gl g 4 10Y1 5 Al CallSl ol glud i) damiall JJadl) lasiV) #3 sad il A dla g

Gl pagd LAY Alaal) Jaladl) milid ¢

JLEAY OLS anliic V) (s jall Cilay pall 43y jlal 188 5 aawiall jlasiV) Jalas alasiil o
CallSill el ) laal UGN 5 OV laas¥) oad sad bl s e ) Canll i b
Al e e dua ganll 5 AoVl dunll Gl i deluall delianl) 4615 o) o o QL) digliia
Al Aag 8l Ny Gl 23l 385 Lain Cand) Jae S Al 3 dad) Jaaall
& Ll Ailiie CadlSall G A8l e Jane s 48 5l slia 3 sal desadd) Ja) yal) ailad
gnlaal) Jagatll il g g

rmabaal) Biaxl) cil gl o o glod) Ailia cadlcil) 50 jLas o /¢
ad Y A JV1 sV adged i o3 Clagall gai o gea¥) BB (] sua]
G IV i N i il Aa (520 (e G3ial) acy Loy elld g ¢ SN 5 J sV e Hall Canl)
Lidatl) el g o o glad) Aila il ilaaa) AN 3 il aa g " Al e Ly
(M atl e Glld g A juaal) s gally Baiall S il (acidaal)

Gl gt Ao dglad) Al dolal) Acliad) 4RI 50 Ll -V /1 /¢
(giilanal) Jagasly

Clag pall 4y pla aladinly o) aaxiall il lasiV) Jilas 5 (V)) Jsas (i ymy
Llie de Laal) Ao Liad) A4l el 3l HLaaY J5Y) Gl 23 500 OLS dliic VI s il
LY s il L ey alaall Jagall il e e o gLl
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(VYY) do>

laal) Bial) cly i o glad) Adilia de Lual) Ao Liagd) 48ISH AL o) Julad il

. 95%
Sig | Interval Conf p-value | t-value | St.Err. | Coef. MTB
o 1.672 125 .023 2.29 .393 .898 S
.021 -.009 438 0.78 .008 .006 SIZE
o 228 011 .031 2.17 .055 119 LEV
ooy -1.079 -5.73 .004 -2.88 1.181 | -3.404 ROA
ooy 423 .155 0.000 4.25 .068 289 Tangibility
.028 -.03 .944 -0.07 .015 -.001 Gro-S
.037 -.047 .819 -0.23 .021 -.005 Constant
0.366 SD dependent var 0.020 Mean
dependent var
280 Number of obs 0.366 R-squared
0.000 Prob > F 11.827 F-test
182.025 Bayesian crit. (BIC) | 131138 Akaike crit.
(AIC)

*¥E* p<.01, ¥* p<.05, * p<.l

Aaay) Jidal) =i : jhaal)
Lilas) dad o oMol Jgaally Asuagall Jlaaty) Jilad @ilis (e Galll Galiduy
L gina ) udl ((0.000) P-V Lsina s icsa 2ie (11.827) < Al (Prob > F) JLEAY)
(Aagliall g Aliiewall) 4y puudil) ol piiiall il A ot ddle dapdlay aiialy 4Adl g 73 gaill 138
Easaill 4 guaal) paail) Jalae dad o) LaS (&l psiiall) (alaal) Bdas) il giua o
<l pdall g i) ptial) G Bl Y ABMe B L LAY (0.366) <l (R-squared)
il gia (A Rl (10 36,6 A i Aralina B puudal) &) pial) O ag Laa 63 juudal)
132 o A e La By o A @lpiia ) g %63.4 A Laly o opuilaal) Biadl)
Mo an ) A gl A g 5y il 3 sl
AL adacad) Jaatl) el giaa () jalall jlasi¥) g d el cilalea g g3 Gl ) Takiiad 9
(0.898) i) Jalaay (Jiiwa piia) o gl Ailiia delaal) Aoliad) 481K Lulay) Ligine
(Ml il piia) ) gaa) ABUS g Al Aad) ) (ha IS5 Lslany) 135 (0.023) &y gina (s ginay
i A e (0.000 <0.031) & &gina (s gianaz g (0,289 <0.119) iy jlasd) cidlalaay
Lo (- 3.404) & il ) Jalaay (B iia) Jyual) (o ailadly Toder AL Ll
(0.004) 4 gia s ginna
(Mala @l pia) Clagal) gaig A8yl paa G JSI g gina il aga g a2e gl LS
s Suarg (- 0.001 <0.006) csily jhand) Blalaay élldy o palaall Biadl) iy gla Lo
il e (0,944 <0.438) A gina
B el il piiial) aaan cp dmaiall Jadd) z)9a3Y) AlSEa 350 e (e (Fally
Variance Inflation ¢xbil) aduai Jalea JLid) guilis ¢ jLal o gaill (Adaliall g Jiicall)
i L A Factor (VIF)
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(YY) dsa
s dolad) Ailiia dolual) Ao liad) AR AL (VIF) bl addal Jalaa LSS il
(i) Jadail)
1/VIF VIF

856 1.169 Tangibility
.864 1.158 SIZE
949 1.054 ROA
957 1.044 LEV
981 1.02 GroS
987 1.013 (@SECCE

1.076 Mean VIF

Aalie Ao luall deliad) A (VIF) ool pdacas dolas o 0 (1Y) Jsaa (00 ol g
e Ju laa ¢ chall 250 W) ASEe 2 8 Y L 5 (10) oo S8 ddadiall < il 5 &l gLl
2o e ASa 03 Ll ase 5 ool a5 givn Slo il i 3 il 73 sai B35
Zasall 13 il

U ¢l z gad & (B gl g SN Jal V) A1 0 sa g (50 (e (AN IS
Sl sl e Wooldridge Test Jbia) 35 (V) Jsas

(VYY) dsa
Liatl o o glud) Aildia deliall doliay) 4815 AU Wooldridge test JLEA) gilis
(iilaal)

Wooldridge test for autocorrelation in panel data
HO: no first-order autocorrelation

F(1, 55= 1.796

Prob>F=  0.1857

Cialy Eua (0.05) o S| (Prob > F) JWia) 4 sixa o) o2ke ] 30,1 5 giliall a3
Gy o Higi a8 a5 (B sl g (S Ll Y AlSde s ga g axe () el e 525 (0.1857)
) 73 s il
G sise Ao B il il jpaiall aaY Haiall 23 gaill Ladlia g baga o aslill il
DV 23 s Aelia (i g delia) deliall 48K il & gldl ¢ g 8 oslaal) Jadal
HPATEPAN
MTB = -0.005 + 0.898 CSCOCS +0.006 SIZE + 0.119 LEV- 3.404 ROA +
0.289 Tangibility - 0.001 Gro-S + €;;
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Zsad Ay (e @iadlly Slany) Jidaill pls Ad8le s Gilad) (el e Ll
oAl Jsd (S 4ls sl Ladail) (5 sive Ao 3 5isall Jal gall A00EL 5 ekl laasy)
Alia Aol doliag) A81C Auilan) AN 93 Ll aa g0 il o aty 52 U5V o 8l
il Cun A paal) L) gl Badall CilS AN adaal) Bdadl) cil giaas o & glud)
G sinn o Ligina i3 Jiiall jurid) (N AilaYl ddalin & e SO 25a 5 ) il
mlaall Jagal

1 o glaad) Aiiliia da gandl g 4 )1 g Am) il B8 (B - ¥/Y /€
‘;.\.ulad\ JBdatl) il gilsa

i e e i yonll 5 Y15 sl S (il Al 3 1 sy
s‘;]\fﬂ\ ¢aandl CJ)A.\S 222kl GL;'“ Slasay) Jalas C_:\:u QR3] Jsia Gy c‘;g.nl;.d\ Jaaadl)

) gadl) e olld
(V%) Jsa
il giea Ao & glud) Aiiliia daa gandl g 4 1Y) g Aad) RS Q00 jaady) Jalad il
(risalaall Jaiat)
. 95% t-
Sig | Interval Conf p-value value St.Err. Coef. MTB
737 -.19 .246 1.16 235 274 ESECE
337 -.236 728 0.35 .146 .051 SIZE
S 1.734 .139 .021 2.30 407 .937 LEV
S -.998 -5.533 .005 -2.82 1.157 -3.265 ROA
e 1.864 155 .021 2.32 436 1.01 Tangibility
.149 -1.275 121 -1.55 363 -.563 Gro-S
1.045 -1.697 .64 -0.47 .696 -.326 Constant
0.240 SD dependent var 0.032 Mean
) P ) dependent var
280 Number of obs 0.228 R-squared
0.000 Prob >F 8.872 F-test
21,900 Bayesian crit, (BIC) | -58247 | Akaikeerit
. y 5 . (AIC)

w6k < 0], %% p<.05, * p<.]

oyl Jilal) il el

Prob > ) Jlia¥l dglas) dad o) () £) Jsaan da g peall SlasaV) ol il cadiS

pe ke il 5 73 saill 138 &y gina M) yais Laa (0.000) P-V & sine (5 sinse 2ic (8.872) <ials (F

3l Jales daf el LS anlaall Ladaill Gl gise e 5 judall @l pariadl 3l sy

i sase o aad Al @l el of e Ja Les (0.228) 4asis (R-squared) g3 seill 4 el

Alie de sanll 5 Ay HhaY) 5 Al CadlSill il il ) 96228 Ay (5 320 anslaal) Tt
Aadiag dajliall i yasia) ) AiLayl o Ll
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e O Al O Gl (Say el HlasiV) 23 sai Cilalaa s o il e
AU J saa) A8ES 5 Al Aad) 1 a5 rlaall Jadadll gt o Lgine i35 ddailia
Al Asine G siee die il Gle (101 0.937) @il lass) cdldbaay Tulay) ol i
G sieas (=3.265) aly i Jalaas Ll Jgua¥) e 2ilall i s 8 cposaiall (0.021)
e Ao lall deLiaal) 23K Slaiall J5¥) 3 saill il (ad e 385 e 585 ,(0.005) 4 sina
REPM

s sina i dsa g ate el b saill 104 il Gl J5Y) iV 73 gai (g uSall e g
Liatll Gl gise o (i) paiall) o glad) Aliie dpe gandl y &)l 5 el apllsall
LS % 0.05 0o ST (45 (0.246) A sina (5 sisas (0.274) Dlasil Jalaay @ll 5 ¢ anladl)
Alla g dlalin Ol el Clagall sais AS AN aaa (e JS N axe ) il Lyl moayy
il e (0,121 ¢0.728 ) drsina (s siwas (- 0.563 ¢0.051) cosly lasil < lalaay

Alsiiall @ juiall ases G 22aiall adll 2150 3V ASSe 2 ga g ade (e (3831 W3
Variance Inflation Factor bl adai Jalas JLidl ¢l ja) JUA (e ¢z d saill dadiall
LAY 13 =1 (Y 0) Jgas (a yra 5 «(VIF)

(Vo) Jds>

A dga ganll g Ay W) g Ardl il B0 (VIF) cobiil i Jalaa 541 il
‘r.\uu‘ Jadanl) s Sl

1/VIF VIF

0.855719 1.17 Tangibility

0.861039 1.16 SIZE

0.951250 1.05 LEV

0.957860 1.04 ROA

0.981524 1.02 Gro-S

0.986870 1.01 (CRfeeA
1.08 Mean VIF

O hall zls Y ASia dsag aae A oDlel Joandl & daisal) bl
Aae gand) 54 HIaY) 5 L) S (VIF) Gl pdiaiati Jalae s gl G 63yl 2l jaciall
SRl lasayy CJ}A.\ C_\UJ 483 Sy Laa ‘(10) wdﬁ\ iajlaall il e s o L) Ailia

tmlaall aindll (5 s o Al i 84,4

g dlein A3 hali )l aga g ae g A sl I 255 52 (e @8I &5 SIS
IS (e mmge sa LS anili Ciels Al s Wooldridge Test okl (e slaie ¥ YA (e
- Jpaal
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(Y1) dsa
o gload) Ailiia dpa ganl) g 4y Y1 g dyml) il 15U Wooldridge test Juia) gl
dadl) i) e

Wooldridge test for autocorrelation in panel data
HO: no first-order autocorrelation

F(1, 55= 0.021

Prob>F=  0.8860

zasad (B o (SN ol V) AL 3 ga 5 a2e Wooldridge Test Jlis) il jelai g
<l (Prob > F) JUiY) 4 sina of Cum canilind o Lalu 5l Lals o 15 laasy)
.(0.05) = I 225 (0.8860)

Laial) (5 siuse (8 aill 5 jusiall ) jpaiall jaiall 3 gl Aga Sl 553 5o ) ol
Tased Aelua (Say e gandl 5 4y )Y 5 dped) Al Gl gl ¢ pa (8 audall
M saill e Caadl S lassy)

MTB =-0.326 +0.274 CS®SGA +0.051 SIZE + 0.937 LEV - 3.265 ROA +
1.01 Tangibility - 0.326 Gro-S + €;,
AN 5 438y (e 3SUD g HaRall jlasiV) 3 gad il Galad) sl (e ) aliy
e san @ S e il ol iy oS 4 ¢ anlaall Laisill (5 il 5 judall Jal ol
oo dslad) Alia dpagandly 4y 0¥ 9 Al Gl dlan) AN 53 il 2a gy 4l
3o s ) il Cuald Cua My paal) da ) gally Baall S pall adaal) Bdadl) il gia
i) el 53l aae Jla 8 caulaal) Badail) 6 gie Lo g ddaiin G e G0
Gslall jabudl 3l olay U5 SV Jlasal) ad s il ddBlieg e ey
Ldatll il siane Ao de sl 5 A oY) 5 ) ST 5 Ao Liall deLiad) 4315 (10 JST olciall
I bl aldy cluadl S5 J ) ce il G i) Asa i) Jaf e dlld g ¢ ulaall
A3ie Cileall Aan) AN g3 805 a1 il e iy 30 U5V (st N Gl 58
Gl G M el A gally Baall S AN aulaal) Biadl) i giua o d gl
Slaie V) oSy Al g o) Tadail) (6 gl o S5 dulal dal so 25y ) dgidail) 4 )l
Cbiall bl Jla Al o lEL el Ladatll (g sle a8l 203 503 A2 lua B Leile
(eamlaall Bl cily e Ao o glaad) dilia callsil) L8 LA - Y/
Ll AN Bla 5 gl AdtAal Jal sall
ALY Al (ailiaddl 53l (uld ) sl a1 5 Al lasaV) 23 s Cagy
Call&il) ¢ Ao Lual) Ao Liad) 285 (0 JS G A8Mal) e Letlia 5 5ol Guaddl Jal el JDIA A< 50
Ga Gl Jal (e @lldg ¢ anlaall Jaiatll by gina 5 o ghal) Ailiia daa ganll 5 3y 0¥ 5 Al
S (il il imdy 5l g L 5 Ganall 1) 5 Gl e S (i ) Ana (g2
O amlaal) Bdadl) Clygise o o glud) ddila callal) L8l datisg 4l e jaiy o3
M paal) da ) gally Sadial) culS ) Bla 5 gl AAlAAY Ja pall
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8 OLS apalic V) (5 yrall ey yall 48 yal a8 g axeiall Hlass¥) Jilas ¢l ja) &3 s
(I o 2ilall el dad) ) AS il ana 8 Al Aadiall ) piall (e de sana s s
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Sig | Interval 2501/1‘} v:lue vatlue St.Err. Coef. MTB
i 248 .09 0.000 4.21 .04 .169 CSCoGs
1.176 -.547 474 0.72 438 314 Intro* CSC0CS
g 275 132 0.000 5.60 .036 204 Growth* CS€0CS
469 -.38 .838 0.20 217 .044 Mature* CSC06S
oK -195.996 | -2217.58 | .019 -2.34 515.72 | -1206.788 Shake-out* CSC06S
.593 -.502 .87 0.16 279 .046 Decline* CS€06S
151 -.041 265 1.12 .049 .055 SIZE
K 1.674 .081 .031 2.16 406 .878 LEV
2.988 -1.223 411 0.82 1.074 .883 ROA
e 1.818 112 .027 2.22 435 .965 Tangibility
245 -1.177 .199 -1.28 .363 -.466 Gro-S
i -1.052 -5.546 .004 -2.88 1.146 -3.299 Constant
0.366 2 dei];;ndent 0.020 Mean dependent var
280 Number of obs 0.575 R-squared
0.000 Prob > F 40.614 F-test
Bayesian crit. q q
47.526 (BIC) 11.178 Akaike crit. (AIC)

wHE 2 0], %% p<.05, * p<.
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1/VIF | VIF
.841 | 1.189 Tangibility
.859 | 1.164 SIZE
935 1.07 ROA
941 | 1.063 LEV
963 | 1.039 Gro-S

973 | 1.028 | Decline* CSC0CS
981 | 1.019 | Mature* CSCOCS
982 | 1.019 | Shakeout* CSC0GS
984 | 1.016 Intro* CSC06S
985 | 1.015 | Growth* CSC0GS
1.062 Mean VIF
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Wooldridge test for autocorrelation in panel data
HO: no first-order autocorrelation

F(1, 55)= 2.068

Prob>F= 0.1561
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Decline* CS€0GS + 0.055 SIZE + 0.878 LEV + 0.883 ROA + 0.965
Tangibility - 0.466 Gro-S + €;,
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Sig | Interval 2 p- t St.Err. | Coef. MTB
Conf value | value
= 141 -.007 .077 1.78 .038 .067 CEesen
1.062 -.547 .529 0.63 409 258 Intro* CS®S¢A
R .188 .054 0.000 3.56 .034 121 Growth* CS©S¢A
R 201 .038 .004 2.88 .041 119 Mature* CSS6A
7.521 -7.252 971 0.04 3.752 134 Shake-out* CSCS¢A
162.837 | -122.778 | .783 0.28 | 72.529 | 20.029 Decline* CSCS6A
191 -.391 498 -0.68 .148 -.1 SIZE
g 354 .139 0.000 | 4.53 .054 247 LEV
3.044 -1.251 412 0.82 1.091 .897 ROA
o 409 .049 .013 2.51 .091 .229 Tangibility
.023 -.054 418 -0.81 .02 -.016 Gro-S
.03 -.023 .813 0.24 .014 .003 Constant
0.240 e di[;indent 0.032 Mean dependent var
280 Number of obs | 0.281 R-squared
0.000 Prob >F 7.387 F-test
-13.437 Bay:’]s;;‘é‘)cm' 67,959 Akaike crit. (AIC)

*R* p<.01, ¥* p<.05, * p<.1
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1/VIF VIF

.843 1.187 Tangibility

.845 1.183 SIZE

.943 1.061 ROA

.944 1.06 LEV

.963 1.038 Decline* CSCS6A

965 1.036 Gro-S

981 1.019 Shakeout* CSCS¢A

.984 1.017 Growth* CS¢SGA

985 1.015 Intro* CSCSCGA

991 1.009 Mature* CSCSGA
1.063 Mean VIF
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Wooldridge test for autocorrelation in panel data
HO: no first-order autocorrelation

F(1, 55= 1.806

Prob>F=  0.1844
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MTB = 0.003 + 0.067 CSCSGA + 0.258 Intro* CSCOGS + 0.121 Growth*
CSCOGS + .119 Mature* CSCOGS + 0,134 Shake-out* CSCOGS + 20,029
Decline* CSCOGS - 0.1 SIZE + 0.247 LEV + 0.897 ROA + 0.229 Tangibility
-0.016 Gro-S + €;,
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The Effect of Asymmetric Cost Behavior on Levels of Accounting
Conservatism through the Stages of The Company’s Life Cycle: An
Applied Study on Companies Listed on The Egyptian Stock Exchange

Abstract

Objective: This research seeks to quantify the effect of asymmetric cost
behavior on the level of accounting conservatism in companies listed on the
Egyptian Stock Exchange. Additionally, it intends to demonstrate how this
effect varies during different stages of a company's life cycle.

Methodology: The financial data for this research were obtained from the
published annual reports of a sample of 56 companies registered on the
Egyptian Stock Exchange. These companies belong to 7 different economic
sectors and the data was collected over a period of 5 years, from 2018 to 2022.
In total, there were 280 annual observations. The research hypotheses were
tested using multiple linear regression, specifically relying on the ordinary
least squares (OLS) approach.

Findings: The empirical evidence provided demonstrates that both the cost
of goods sold and the selling, administrative, and general expenses exhibit an
asymmetrical (sticky) behaviour, as indicated by the multiple regression
analysis that was employed to test the research hypotheses. Furthermore, the
findings suggest that the levels of accounting conservatism are significantly
influenced by three controlling variables, considering the positive significant
effect of asymmetric cost behaviour of goods sold and the absence of effect
of asymmetric cost behaviour of selling, administrative, and general. Such
variables are financial leverage and asset intensity, both of which have a
positive effect, and return on assets which has a negative effect. Likewise,
there is a statistically significant effect of asymmetric cost behavior on the
level of accounting conservatism, as measured by the market value to book
value model. Additionally, this effect varies depending on the moderating role
of the features of the various stages of a company's life cycle as it is observed
to fluctuate between positive, negative, and neutral effects during these
stages.

Importance: This research contributes to the provision of applied evidence
for the moderating role of the characteristics of the company's life cycle stages
on the effect of asymmetric cost behavior on the levels of application of
conservative accounting policies, and thereby, the quality of financial reports
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in the Egyptian environment. Consequently, the increased awareness
regarding the positive and negative effects of asymmetric cost behaviour on
the levels of accounting conservatism, which contribute to the safeguarding
of stakeholders' rights by reducing the degree of information asymmetry,
improving transparency, and restricting the opportunistic behaviour of
management.
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