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Abstract:

This study aims to examine the impact of interest rate changes
during the period (2016-2023), measured by the annual average change
in interest rates on corporate loans announced by the central bank of
Egypt, on the level of earnings management practices through
abnormal discretionary accruals. The study employed the Kothari et al.
(2005) model to measure abnormal discretionary accruals. The study
relied on a sample of companies listed on the EGX30 index, which is
distinguished by its good representation of various industries. The
study utilized appropriate statistical measures, including the normality
test, Pearson's correlation coefficient, simple and multiple regression
analysis. The study found no statistically significant impact of interest
rate changes on the level of earnings management practices through
abnormal discretionary accruals. However, the study revealed a
significant relationship between liquidity ratio, company growth rate,
and the dependent variables a control variable. The other three control
variables (company size, audit firm size, financial leverage) were
found to have no significant relationship with the dependent variable
This has been interpreted to mean that the simultaneous occurrence of
changes in interest rates, rising inflation rates, and unjustified increases
in commodity and real estate prices resulted in exorbitant profits for
companies during the study period. Consequently, the interest rate on
bank loans had no significant impact on discretionary, non-standard
liabilities.

Keywords: Interest rate changes, abnormal discretionary
accruals, earnings management, listed companies
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