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Abstract

The virtual currency is one of the outcomes of
Blockchain technology, and it has become the
cornerstone or main organizer of virtual currencies (a
currency that has no tangible presence that is only traded
on the Internet and generated through special programs
in the computer) and is considered one of the features of
the interesting and surprising progress and through
positive outlook we can expect its bringing about a
revolution in the economic and trading fields in various
aspects such as finance, and can enhance financial
coverage by providing new and low-cost payment
methods to those who do not have official bank accounts
(developing countries).

We have to pause a little to understand the danger
that accompanies this revolution. The study has showed
the nature of the virtual money and its characteristics and
types with the analysis of its economic effects; and
achieved a series of important results, one of this is
weakness of the structure of this money, and the absence
of a central organization, And there is no control over it
being produced digitally without any intervention by
financial institutions, we must work on the formulation
of laws governing the issuance of this money, and
mechanisms of circulation at the international level.

Opening words: virtual currencies, digital
currencies, Bitcoin, monetary policy, Ripple.
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) Blockchain is a new technology that is based on an algorithm °
which allows participants of an IT network to process, store and
share data across multiple points without the need for any
intermediary, at least in order to ensure the integrity of the data
dealt with. This technology is simplifying financial markets—
many organizations are launching initial coin offerings to facilitate
the financing of new business ventures; moreover, ‘securities’ that
are issued in such a digital form can be bought and sold in the
secondary market without the intervention of the traditional
intermediaries. Renato Mangano, European Business
Organization Law Review, article about: Blockchain
Securities, Insolvency Law and the Sandbox Approach,
Springer International Publishing,December 2018, p. 715.
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" among the members of a specific virtual community
European Central Bank, Virtual Currency Schemes, October
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“a digital representation of value that is neither issued by a
central bank or a public authority, nor necessarily attached to a
fiat currency, but is accepted by natural or legal persons as a
means of payment and can be transferred, stored or traded
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) SEC Warns Investors To Beware Of Bitcoin "For the second '
time in months, the Securities and Exchange Commission issued
a warning alerting investors about the hazards of Bitcoin and
other virtual currencies. The move marks another effort by
regulators to come to grips with a revolutionary technology that
has been the darling of both Silicon Valley and the media. And it
underscores the government's concerns over the dangers virtual
currencies pose to retail investors.”
https://www.forbes.com/sites/michaelbobelian/2014/05/09/sec-
warns-investors-to-beware-of-bitcoin/#1d7196b516¢3
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and analysis of the legal issues, Congressional Research service,
Dec 2013, pp 9-11.
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Joshua Baron, Angela O’Mahony, David Manheim, Cynthia ) ('
The implications of the virtual currency on the <Dion-Schwarz)
national security - Research the possibility of publishing by a
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